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Credit Demand 
Slack as Time 
Deposits Grow 


Financial Situation in No- 
* vember Is Reviewed by 
Federal Reserve 
Board 


Shift in Liability 
‘Releases Reserves 


Requirements for Additional 
Currency Largely Met 
By Importations 


of Gold.~ 





Although the year 1926 has shown a 
growth in the demand for currency and 
for general bank credit, member banks of 
the Federal Reserve System have been 
able to conduct their business with no 
additional drain on the credit of the Fed- 
eral Reserve Banks, according to a re- 
view of conditions made public December 
14 by the Federal Reserve Board. (The 
full text of the board’s review is pre- 
sented below.) 

The absence of a growth in the Fed- 
eral Reserve Bank credit in 1926, espe- 
cially in the season prior to Christmas 
and year-end settlements, was in direct 


contrast to the situation obtaining in the 
corresponding ‘season of 1925, the board 
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Steel Entente A grees 
To Reduce Production 


Department of Commerce Ad- 
vised of Action Following 
Buyers’ Strike Abroad. 





A voluntary reduction of steel produc- | 
tion for 1927 has been announced by 
the Continental Steel Entente, in Paris, 


| according to information cabled to the 


Department of Commerce from its Paris 
office. The situation is described in a 
statement issued December 14, 
full text of which follows: 


The Continental Steel Entente has re- 
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| Farm Relief Bill | Mr. Hoover Outiliies 


the | 


duced its production quota by 1,500,000 | 
metric tons for the current year, begin- | 


ning the first quarter of 1927, thus mak- | 


ing the new output basis 27,787,000 tons, | 


states a cable from Commercial Attache 
C. L. Jones at Paris. This reduction 
was the result of the buyers’ strike in 


tries and the resumption of operations 
by the British iron and steel industries. 


Negotiations to secure the adherence 
to the Entente of the Czechoslovak, Aus- 
trian and Hungarian industries resulted 


[Continued on Page 16, Col. ei. 


Draft Is Prepared of Bill 
To Revise Postal Rates 








The Joint Commission on Postal Rates 
met on December 14 and ordered a difaft 
of a bill containing a tentative revision 
of postal rates sent to the Post Office 
Department for an estimate of the prob- 
able revenue to be derived from the bill 
if enacted. Announcement to this ef- 
fect was made orally at the office of Sen- 
ator ,Moses (Rep.), New Hampshire, 
Chairman of the Joint Commission. No 
statement as to details of the provisions 
of the bill was authorized. 


| gress but with several amendments and 
the home markets of the membef coun- | 


Is Proposed by 
Senator M Nary| 


'Measuge Embodies Some 
Clauses of Bill Defeated in 
Last Session, With Sev- 
eral New Features. 


Senator McNary (Rep.), Oregon, 
Chairman of the Senate Committee on | 
Agriculture and Forestry, on December 
14 introduced a new farm relief bill 
(Senate Bill No. 4808) embodying some 
features of the McNary-Haugen bill de- | 
feated during the last session of Con- | 


new features. The Senator issued this 


statement explaining his bill: 

While the new bill retains many of 
the essentials of the old bill, the changes, 
omissions and additions are sufficiently 
numerous and important to make it ‘dis- | 


| tinctly a new bill. 


observed. It said, however, that there 
were certain noticeable changes in the 
economic situation to which the unusual 
contrast might be attributed. 
Reduced Credit Demand. 

; Factors noted as accounting for the 
%y reduced demand for Reserve Bank Credit 
were the importation of gold from 
abroad and changes in the composition | 
of member bank deposit liabilities. As 


ie 





[Continued on Page 11, Col. 2.) 


New Anti-Trust Law 








| Secretary of Interior Would 
: Adjust Sherman Act to Aid 
Oil Production. 





Dr. Hubert Work, Secretary of the In- 
terior, as chairman of the Federal Oil 
Conservation Board, has announced that 
modification of the anti-trust laws in 
order that oil production may be more 
equitably controlled, would seem to be 
desirable if ‘such legislation could be ac- 
complished without nullifying the pur- 
pose and force of the Sherman Act. 

“The question naturally arises, ‘how- 
ever,” he said, “as to whether the Sher- 
man Act could be modified so that the | 
modification would apply alone to the 


production of oil and not to other related 
products and other channels of inter- 
state commerce.” 

Chairman. Work’s statement, which 


was issued in response to a request for a 

statement relative to the adoption of 

resolutions at the recent annual meeting | 

of the American Petroleum Institute at 
f Tulsa, Okla., emphasized that the pro- 
posed legislation was a matter wholly 
for determination of Congress. 

The statement, in full text, follows: | 
The Federal Oil Conservation Board 
is naturally gratified to know that the 
oil industry is responding so readily to | 
the suggestions contained in the board’s 
recent report to the President pertaining 

to national petroleum conditions. 

In so far aS proposed national legisla- 
tion is concerned as applying to the de- 
velopment of oil fields and the curtail- 

ent of production, this is a matter 
wholly for the Congress to determine. 
Modificatjon of the anti-trust laws so 
that oil production may be more equit- 
ably controlled would seent to be desir- 
able if such legislation could be accom- 
plished without nullifying the purpose 
and force of the Sherman act. 

The question naturally arises, how- 
the Sherman act 








ever, as to whether 
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Appropriation for Treasury 
Reported to the Senate 








The appropriation bill for the Depart- 
ments of the Treasury and Post Office 
(House Bill No. 14557), carrying a total 
of $894,023,378 for the fiscal year 1928, 
was reported to the Senate on December 
14 by Senator Warren (Rep.), Wyoming, 
chairman of the Committee on Appro- 
pviations. This is the first appropriation 
bill to be reported to the Senate, and 
Senator Warren announced he _ ask 
for consideration on December 

Amendments inserted in the bill by the 
Senate Committee on Appropriations in- | 
crease the total by $3,169,130 over the 
total voted by the House. The budget 
estimate for the two departments pro- 
vided for in the bill was $397,292,528. | 
The appropriation for these two depart- 
ments for the current fiscal year Was 
$888,660,353.63. | ‘ 





















| 
| 
| 
» Favored by Dr. Work 
| 





. 


Purpose to Control Surplus. 

The bill is essentially a surplus con- 
trol bill, the sole aim being to stabilize | 
prices. through control of the surplus. | 
For that purpose a separate “stabiliza- 
tion fund” is provided for each of the 
five basic commoditiés;—-cotton, Wheat, 
corn, rice and hogs. These stabilization 
funds are to be drawn from the “mar- | 


to be employed in “removing or with- 
holding or disposing” of the surplus by 
cooperatives, or if there are no coopera- 
tives capable of doing the job, by persons 
engaged in processing such commodities. 

No public funds may be used directly 








[Continued on Page 4, Column 4.] 


| 
keted units” of each commodity and are | 
| 
| 


| hands’ the Post Office 


Aviation 


Progress i in 


Says Prospective Letting of Mail 
Contracts Is Most Important 
Step Made. 





The most important step yet made in 
commercial aviation will be the award of 


the contracts for the transcontinental 


mail, bids for which will be opened Janu- 
| ary 15 by the Post Office Department, | 
| Herbert Hoover, Secretary of Commerce, | 
| said orally on December 14, in discussing | 


for the press the aviation situation. 
Upon the award of these contracts, 
there will be between 8,000 and 9,000 
miles of private air lines in operation, 
and by July 1, 1927, there will be nearly 
10,000 miles, he explained. Already 
there are 14 air mail lines in private 
anne has 





[Continued on Doge 8, Column 6.] 
Liquor Patrol Sights 


No Blockade Runners 








The Coast Guard failed to stake a sin- 


| gle rum-runner in the patrol of the At- 





lantic Coast on December 
May, N. J., 
Lincoln C. Andrews, Assistant Secretary 


13 from Cape 


| of the Treasury, in charge of prohibition | 


enforcement, stated orally on Decem- 
ber 14. 

“The Coast Guard compiles charts | 
daily,” said General Andrews, “in order | 


that headquarters may know always how | 


many ships are attempting to smuggle 
liquor into the country. They show defi- 
nitely that the number of liquor smug- 
glers has been few. It would not seem 


therefore that there will be the great | 
supply of Christmas liquor that has been | 


talked about.” 





to the Canadian boundary, | 














Valuation Order 
Is Defended in 
Court by 1. C.C. 


ures on Railways for Rate- 
Making and Sale 


Purposes. 





The Interstate Commerce Commission, 
through counsel, P. J. Farrell and E. M. 
Reidy, have filed in the Supreme Court 
of the United States a brief urging the 
reversal of the decree of the 
court for the Southern District of Cali- 
fornia, Southern Division, annulling the 
order of the commission fixing the final 
| value for rate-making purposes of the 
Los Angeles & Salt Lake Railroad. 
| The commission’s brief also asks dis- 
| missal of the petition filed by the rail- 

road for a decree setting aside the valua- 
| tion order and perpetually enjoining the 
commission from using the valuation for 
any purpose. 

One of the chief points discussed in 
the brief is the opinion of the lower 





cluding that the value of common-carrier 
property for rate-making purposes is not 
necessarily the same as the “exchange” 
value of that property. The railroad 
petition contends that, because it con- 
fined to rate-making purposes the value 
fixed by the order, the commission ex- 
ceeded the authority conferred upon it by 
law. 

After citing numerous decisions, the 
commission brief says: 

“We think the foregoing 


extracts 


[Continued on Page 10, Column 1.] 


Brief Upholds Separate Fig- | 


district | 


court that the commission erred in con- | 


‘New Ruling Is Issued 
| On Draft Exchanges 


Federal Reserve Board Allows 
Banks to Transfer Their 
Foreign Securities. 


The Federal Reserve Board has re- 
versed its previous view on the question 
| of acceptances taken by national banks 
against import and export bills in which 
it was held that “no bank which has pur- 
chased a foreign documentary draft may 
refinance itself by drawing a draft on 
a member bank, secured by 
mentary draft.” 

In the new ruling, made public Decem- 
ber 14, the Board said its former con- 
struction of the law, made in 1920, was 
an “unnecessarily strict interpretation” 
| of provisions of the statute. 


W. L. Eddy, Secretary of the Board, 








[Continued on Page 11, Column 7.] 








Mining Groups of France 
And Germany Sign Accord 


French metallurgists and German coal 
interests have just signed an accord on 
the pricés of coke and coal, according 

| to a cable to the Department of Com- 
merce from C. L. Jones, American com- 
mercial attache at Paris. 

The text of the Department’s state- 
ment follows: 

An accord has just been signed be- 
tween French metallurgists and _ the 
Kohlen syndicate for six months, retro- 
active to December 1 and with the op- 
tion of renewal before April 15 for seven 
months, agreeing to a price for coke of 
21 gold marks a ton, f. o. b. Ruhr, an 
increase of 412 marks December 1 and 
June 1, and 19 marks thereafter to the 
end of December, 1927, if the option is 


the docu- | 


| accepted. 








Summary of All News Contained in Today's Issue | 


Indexed by Groups and Classifications 


Aeronautics 


Letting of air mail contracts most’ im- 
portant step’in promoting commercial 
aviation, Secretary Hoover says, in in- 
terview declaring United States is about 
to develop first profitable service in 
world. " 

Page 1, Col. 4 


Agriculture 


After lapse of 18 months Peru re- 
sumes importation of wheat from 
United States’ purchases in July total- 
ing 165,000 bushels. 

Page 9, Col. 6 

Work of recently formed Division of 
Cooperative Marketing is described in 
hearing before House Appropriation 
Committee. 

a Page 4, Col. 7 

Statistical summary of exports. of 
grains and grain movements for week 
ending December 11. 

Page 9, Col. 5 

Senator McNary introduces new farm 
relief bill, embodying many features of 
McNary-Haugen bill of last session. 

Page 1, Col. 3 


Department of Agriculture reports 
holdings of frozen poultry in storage 
Dec. 1. 

Page 2, Col. 1 

Cold storage holdings of dairy prod- 
ucts reported generally smaller on Dec. 
1 than on same date lasf year. 

Page 2, Col. 1 

Department of Interior announces 
operfing to homestead entry of irriga- 
tion farms in Freemont County, Iowa. 

Page 4, Col. 5 

Senate considers disposition of Gov- 

ernment properties at Muscle rn ge 
Page 8, Col. 2 

Stocks of apples in storage ie 
than year ago. 

Page 2, Col. 7 

House bill providing for livestock ex- 
periment station in Tennessee. 

Page 4, Col. 4 


Anti-Trust Laws 


Secretary of Interior declares for 
modification of trust laws to aid oil 
production. 

Page 1, Col. 1 


‘Appropriations 
Appropriation bill for Treasury and 
Post Office Departments reported to 


Senate. 
Page 1, Col. 1 


Automotive Industry 


Motor trucks are used in Australia to 
transport sheep from drought regions 
to good pastures. 

Page 9, Col. 2 

Department of Commerce issues 
booklet on “Trading Under the Laws of 
Czechoslovakia.” 

Page 9, Col. % 

China reported as increasing its de- 
mand for automobiles. 


Page 8, Col. 3 
Banking 


Federal Reserve Board reverses rul- 
ing that “no bank which has purchased 
a foreign documentary draft may refi- 
nance itself by drawing a draft on a 
member bank, secured by the docu- 
mentary draft.” 

Page 1, Col. 6 


nee = — a 





Federal Reserve Board rules that re- 
serve banks are unauthorized to finance 
shipments of cottonseed oil, as it is 
legaily a product of manufacture and 
not of agriculture. 

Page 4, Col. 6 

Continuation of annual report of the 
Secretary of the Treasury disclosing 
correspondence having to do with the 
funding of foreign debts. 

Page 15, Col. 1 

Bill introduced in Hou&e proposes to 
amend Federal Reserve Act so as to in- 
sure depositors in members, bank 
against loss. ; 

Page 16, Col. 3 

Federal Reserve Board reviews finan- 
cial conditions of federal reserve sys- 
tem for November. 

Page 1, Col. 1 

Daily statement and chart showing 
condition of the United States Treas- 
ury. 

Page 11, Col. 4 

Federal Reserve chart showing loans, 
investments and deposits in member 
banks, December 8. 

Page 10, Col. 3 

Federal Reserve chart showing loans, 


_investments and deposits of New York 


City banks, December 8. 
Page 11, Col. 2 
Foreign Exchange rate. 
, Page 11, Col. 4 


See “Railroads.” 
Bankruptcy 
See “Court Decisions.” 


Books-Publications 


Publications issued by the United 
States Government. 


Page 14, Col. 5 
Claims 


Full text of statement by Chairman 
of Ways and Means Committee explain- 
ing bill for return of alien property to 
German owners. 

Page 15, Col. 4 

Audit of ‘transactions of Alien 
Property Custodian Office is sent to 
President, Secretary of Treasury, and 
Senator Borah. 


Coal 


Increase reported in productien of 
bituminous coal durjng week ended De- 
cember 4, over two weeks preceding. 
Production of anthracite highest since 
week ended October 23. 


Page 1, Col. 7 


Page 9, Col. 5 | 


Bureau of Mines issues figures on 
production of coal in Michigan and 
Arkansas and lignite in North Dakota. 

Pag¢ 3, Col. 1 

Mining interests of Franee and Ger- 
many sign accord in regard to con- 
tract for coke. 

Page 1, Col. 6 

Bureau of Mines reports increase in 
bituminous coal preduction in 1925. 

Page 9, Col. 6 

Rise reporté@d in tonnage of coal used 
in manufacture of coke. 

Page 9, Col. 7 

Price of coal briquets in Great Britain 
rises to $48 a ton due to miners’ strike. 

Page 9, Col. 5 

All coal export restrictions removed 
in Great Britain. 

Page 8, Col. 1 

See “Railroads.” 

i 











Commerce-Trade 


Merchandise Mark Bill before British 
origin of foreign products and appoint- 
Parliament proposes designation of 
ment of standing committees to hold 
hearings. 

Page 9, Col. 1 

Trade Commission at Hamburg to 
visit western cities to discuss trade 
problems with business men. 

Page 9, Col. 4 
only having 
hundred of 


Calcutta reported as 
one telephone for every 
population. 
~ Page 8, Col..4 


Canada schedules hearing in January : 


on various proposed tariff changes. 
Page 9, Col. 1 
Italy has favorable balance of trade 
n October for first time in many years. 
Page 9, Col. 8 
See “Agriculture,” “Customs,” “Man- 
ufacturers,” “Motion Pictures.” 


Congress 


Senate adopts order making assign- | 


ments to Committees making changes 
in chairmen and transfer of Republi- 
can Senators. 
Page 16, Col. 7 
Secretary Mellon recommends to 
House repeal of law directing him to 
buy sub-treasury building in New Or- 
leans. 
| Page 10, Col. 2 
House resolution proposes investiga- 
tion of Henry Ford’s reported criticism 


| of Hebraic control of United States fi- | 


Col. 5 


Page 11, 

See “Agriculture,” “Appropriations, 
“Highways,” “Judiciary,” “Mines and 
Minerals,” “National Defense,” “Rail- 
roads,” “Territorities,” ‘Trade Prac- 
tices,” “Veterans.” 
Corporations 

Supreme Court of the United States 
to pass on taxability of dividends on 
tax free earnings of Federal securi- 


ties. 
Page 13, Col. 7 


Cotton 
Representative Black introduces bill 
proposing monthly reports 6n condition 
of cotton crop and discontinuing fore- 
casts of production prior to September 
1 each year. 
Page 4, Col. 2 
Federal Reserve Board rules that re- 
serve banks are unauthorized to. finance 
shipments of cottonseed oil, as it is 
legally a product of manufacture and 
not of agriculture. 
Page 4, Col. 6 
Hearing held on House bill to re- 
strict publication of cotton crop re- 
ports. 
Page 1, Col. 7 


Court Decisions 

Circuit Court Appeals holds, in 
action brought by Insurance Company, 
that presumption against suicide 
overcome where evidence is consistent 
with theory. 


of 


is 


Page 7, Col. 5 

Circuit Court of Appeals affirms de- 

cree finding ticket-issuing machine lack- 
ing in invention. 

Page 13, Col. ! 

Appeals affirms ver- 


Cireuit Court of 








dict in favor of lumberjack, upholding 
trial judge’s refusal to grant new hear- 
ing. ' 
Page 13, Col. : 
Cireuit Court of Appeals holds em- 
ploye injured during noon lunch hour 
is entitled to workmen’s compensation. 
Page 12, Col. 5 
Circuit Court of Appeals upholds as- 
sessment against stockholder of insol- 
vent firm. 
Page 12, Col. 4 
Court of Appeals, District of Colum- 
bia, sustains judgment and award of 
; Aamages in suit involving automobile 
accident, holding that doctrine of last 
clear chance did not apply. 
Page 12, Col. 1 
Court of Appeals, District of Colum- 
bia, holds first foot assessment for pav- 
ing invalid where benefits are not equit- 
able. 


Page 6, Col. 2 
See “Customs,” “Supreme Court.” 


Customs 


Customs Court rules that machines | 
for producing “pearl essence” from 
jardine scales, are dutiable at 25 per 
cmt ad valorem. 


Page 7, Col. 7 | 
Customs Court rules that machinery 
to manufacture wire cloth is not textile 
machinery. 
Page 6, Col. 
Customs Court orders veabnesiiination 
of imported fancy soaps at reduced 
duty. 
Page 13, Col. 2 
Customs Court decides spent animal 
charcoal is admissable free of duty. 
| Page 13, Col. 2 


| District of Columbia 


Senate bill proposes further regula- 
tions for public utilities in District of 
Columbia. 








de Page 16, Col. 6 
Education 


of. the Bureau of 
Standards, describes governmental re- 
search looking to improvement of dent- 
istry. 


Wilmer Souder, 


| 
Page 16, Col. 3 | 
Federal Board for Vocational Train- 
ing calls conference for purpose of 
working out course in training fore- 
men. | 
| 
| 
| 


Page 3, Col. 1 | 

Summary of survey of education and | 
school administration in Utah. 

Page 2, Col. 2 | 


| Foodstuff s 


Food Standards Committee, Depart- 
| ment of Agriculture, suggests definition 
and standard for “Cultured Butter- 
milk.” 


Page 4, Col. 6 
See “Agriculture.” 


F oreign Affairs 


Senate refers back to Committee on 
| Foreign Relations Geneva protocol pro- 
hibiting use of poison gas in warfare; 
Secretary of American Chemical So- 
ciety reiterates statement that technical 
report on subject was suppressed at 
Washington Conference on Limitation 
| of Armaments. 

>. Page 5, Col. 1 
Continuation of copy of cCorrespon- | 
| dence submitted to the Senate by 
| Secretary of State relative to the par- | 








ticipation of the United States in Ger- 
man reparation payments. 
Page 3, Col. 5 
Full text of statement by Chairman 
of Ways and Means Committee explain- 
ing bill for return of alien property to 
German owners. 
Page 15, Col. 4 
Continuation of annual report of the 
Secretary of the Treasury disclosing 
correspondence having to do with the 
funding of foreign debts. 
Page 15, Col. 1 
Expense budget of League of Nations 
zalls for total contribution of $4,729,738 
from 56 member nations. 
Page 3, Col. 1 


Gov't Personnel 


Audit of transactions of Alien 
Property Custodian Office is sent to 
President, Secretary of Treasury and 
Senator Borah. 

Page 1, Col. 7 

Trade Commissioner appointed for 
Department of Commerce office at Mel- 
bourne, Australia. 

Page 9, Col. 4 

Daily decisions of the General Ac- 
counting Office. 

Page 14, Col. 2 

Orders issued to the personnel of the 
War Department. 

Page 14, Col. 5 

Orders issued to the personnel of the 
Nayy Department. 

Page 14, Col. 5 
? CY 
Gov't Topical Survey 

Wilmer Souder, of the Bureau of 
Standards, describes governmental re- 
search looking to, improvement of dent- 
istry. 3 : 
Page 16, Col. 3 


Hardware 


Germany reported as increasing ex- 
port trade in hardware. 
Page 8, Col. 5 
Highways 
House hearing on highway marker 
oill. 


Page 9, Col. 6 
authorizes construction 


. 


Senate bill 
of bridge over Columbia River. 
Page 9, Col. 6 


‘Home Economics 


Tested recipe given for 


muffins. 


cranberry 
Page 2, Col. 1 


Immigration 


Public Health Service reports that 
more than 600,000 immigrants were ex- 
amined for disease here and abroad dur- 
ing last year. 

Page 2, Col. 7 

Immigration act amended to admit 
American women citizens who lost cjti- 
zenship by marrying aliens. 

Page 3, Col. 2 


Inland Waterways 


Senate begins consideration of Rivers 
and Harbors Bill which passed House 
June 4, 1926. 

Page 16, Col. 7 


Insular Affairs 


Continuation of decision by the Su- 
preme Court of the United States re- 
[CONTINUVED CN Pace THREE.) 





-' | auditor. 


President Views 
Lack of Cruisers 


As No Handicap 


Failure to Build All Voted 
For Said Not to Place Navy 
Behind Those of Britain 
and Japan. 


Statement Authorized 
At the White House 


Mr. Coolidge Declared Not to 
Believe Plans Affect Stand- 
ing Under 5-5-3 Ratio 
Provided in Treaty. 


President Coolidge believes that fail- 
ure to construct new cruisers by the 
United States will not place-the Ameri- 
can Navy behind those of Japan and 
Great Britain insofar as the 5-5-3 ratio 
is concerned. This statement was au- 
thorized orally at the White House on 
December 14. 

President Coolidge’s budget message, 
submitted to Congress, had recommended 
that only five of the eight cruisers au- 
thorized by Congress be built. The keels 
of two of these, the Pensacola and Salt 
Lake City, have been laid, according to 
information made available at the De- 
partment of the Navy, and funds for the 
beginning of three more were recom- 
mended by the President in his budget 
message. 

In this message President Coolidge 
stated: 

“It is proper to state that no provision 
is made for the Navy Department for 
commencing the construction of the re- - 
maining three, of eight light cruisers 
which the Act of December 18, 1924, au- 
thorizes to be undertaken prior to July 
1, 1927, 

“This country is now engaged in 
negotiations to bfoaden our existing 
treaties with the great powers which 
deal with the elimination of competition 
in naval armaments.. I feel thatit would 
be unfortunate at this time and not in 
keeping with our attitude toward these 
negotiations to commence the construc- 
tion of these three cruisers. Rather do 








[Continued on Page 16, Col. 6.] 


Cotton Crop Reports 
Called Demoralizing 


Restriction of Publication Is 
Urged to Prevent Market 


Disturbance. 


Changes in the system of issuance of 
cotton reports by the Department of 
Agriculture were advocated December 14, 
before the House Committee on Agri- 
culture, by Representatives Jones (Dem.), 
of Amarillo, Tex.; Black (Dem.), of 
Clarksville, Tex., and Crisp (Dem.), of 
Americus, Ga. 

Mr. Jones is the author of House bill 
No. 14245, which was before the hearing. 
All three representatives asked the com- 
mittee to report the Jones bill favorably, 
The héaring will be continued Decem- 
ber 15. 

The text of the bill is as follows: 

“That hereafter, of the reports issued 
by the Secretary of Agriculture pursuant 
to the act entitled an act authorizing 
the Department of Agriculture to issue 
semi-monthly cotton crop report and pro- 
viding for the publication simultaneously 
with the ginning reports of the Depart. 
ment of Commerce, approved May 3, 
1924, only four, one as of September 1, 
one as of October 1, one as of November 
1; and one as of December 1, shall state 
the probable number of bales which will 
be ginned, these reports to. be issued 
simultaneously with the cotton ginning 
reports of the Bureau of the Census re- 
lating to the same dates, the two re- 
ports to be issued from the same place 
| at 11 ante-meridian of the eighth day 
following that to which the respective 
reports relate. 

“When such date of release falls on 
| Sunday or a legal holiday, the report 
shall be issued at 11 ante-meridian of 
the next succeeding work day. 

“Section 2. The Secretary of Agricul- 
ture shall cause to be issued a report on 





[Continued on Page 16, Col. 2.] 


Audit of Alien Property 
Transmitted to Treasury 


The report and audit of the Alien Prop- 
erty Custodian’s Office by the Comptrol- 
ler General has been sent to the Treasury 
and to Senator Borah for examination, 
This statement was authorized orally at 
| the White House on December 14 when 
it was also stated that President Cool- 
idge is studying a copy of the report. 

The audit was made to see that proper 
| accounting had been made for all ex- 
penditures by the Alien Property Cus- 
todian. As far as President Coolidge has 
| been able to:discover, it was. stated, a 
moneys have been accounted for to the 
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aan 2 


Education 


Holdings Decca 


As to Cold Storage 


Of Dairy Products | 


Department of Agriculture | 


Makes Monthly Report 
Compared With That 
of Year Ago. 


Cold storage holdings of dairy products | 
and eggs on December 1, were generally | 


smaller than on December 1, 1925, ac- 
cording to monthly figures just compiled 


and made public by the Department of | 


Agriculture. 


The statement, authorized by the Bu- 
reau of Agricultural Economics, in full 
text, is as follows: 

The monthly report of the Bureau of 
Afiricultural Economics, United States 
Department of Agriculture, shows the 
following cold storage holdings of dairy 
products and eggs December 1, 1926: 


Creamery Butter—64,377,000 pounds, | 
compared with 74,754,000 pounds Decem- | 


ber 1, 1925, and a five-year average of 
67,999,000 pounds. 
American Cheese Declines. 

American Cheese—63,896,000 pounds, 

° compared with 66,495,000 pounds Decem- 
ber 1, 1925, and a five-year average of 
50,330,000 pounds. 

Swiss, including Block Cheese—8,227,- 
000 pounds compared with 9,041,000 
pounds December 1, 1925, and a five-year 
average of 7,301,000 pounds. 


Brick and Munster Cheese—1,535,000 | 


pounds compared with 2,110,000 pounds 
December 1, 1925, and a five-year aver- 
age of 1,741,000 pounds. 


Limburger Cheese—1,584,000 pounds | 


compared with 1 000 pounds Decem- 
ber 1, 1925, and a five-year average of 
1,025,000 pounds. 

All Other Varieties of Cheese—5,766,- 
000 pounds compared with 5,623,000 
pounds December 1, 1925, and a five-year 
average of 6,082,000 pounds. 

Egg Holdings Smaller. 
Case Eggs—3,215,000 cases compared 


with 3,786,000 cases December 1, 1925, | 


and a five-year average of 3,315,000 
cases. 

Frozen Eggs—38,483,000 pounds com- 
pared with 39,336,000 pounds December 
1, 1925, and a five-year average of 29,- 
314,000 pounds. 


Supplies of Poultry 
Tn Storage on Dee. | 
Larger Than in 1925 


Stocks Generally Show Rise 
Also Over Average 
for Last Five 
Years. 


Frozen poultry held in storage De- 
cember 1 showed an increase over the 
stocks of last year, the Bureau of Agri- 
cultural Economics, Department of Agri- 

« culture, has just reported. 

The full text of the bureau’s statement 
follows: 

The monthly report of the Bureau of 

» Agricultural Economics, United States 
Department of Agriculture, shows the 

« following cold storage holdings of frozen 
poultry on December 1, 1926: 

Total frozen poultry, 106,993,000 
pounds compared with 86,733,000 pounds 
December 1, 1925, and a five-year aver- 
age of 70,979,000 pounds. 

Broilers Show Rise. 
Broilers, 20,563,000 pounds compared 


_ with 16,161,000 pounds December 1, 1925, | 
14,681,000 | 


and a five-year average of 
pounds. 
Fryers, 7,261,000 pounds. 
Roasters, 29,174,000 pounds compared 


with 28,922,000 pounds December 1, 1925, | 
22,625,000 | 


and a five-year average of 
pounds. 

Fowls, 13,689,000 pounds compared 
with 11,628,000 pounds November 1, 
1925, and a five-year average of 9,741,- 
000 pounds. 

More Turkeys Held. 
Turkeys, 5,907,000 pounds compared 


> with 5,168,000 pounds December 1, 1925, | 


= and a ‘five-year of 5,252,000 
pounds. 

Miscellaneous Poultry, 30,399,000 
pounds compared with 24,399,000 pounds 
December 1, 1925, and a five-year aver- 

+ age of 18,680,000 pounds. 
While the bureau feels assured of the 
- completeness and accuracy of the total 
amount of poultry reported, it cannot 
- vouch for the accuracy and classification 
of the various sizes of chickens. There 
~ are a number of concerns whose holdings 
are exceedingly heavy, who find it im- 


average 


“practicable to make the segregation on | 


= their reports. Consequently, there will 
* be fryers contained in the figures shown 

for broilers, roasters and possibly mis- 
* cellaneous poultry. 


“Cranberry Muffins 
Made in New Way 

Tested Recipe Calling for Nine 

- Ingredients Given by Bureau 
of Home Economics. 


A new recipe for cranberry muffins | 


has just been tested by the Bureau of 
>Home Economics, Department of Agri- 
“eulture. Following is the full text of 
the directions for preparing the muffins, 
Sas announced by the Department: 

~ The ingredients are 1-3 cup butter 
Amelted, %4 cilp sugar, 1 egg, %4 cup milk, 
*%4 teaspoon salt, 2 cups sifted flour, 4 


‘teaspoons baking powder, 1 cup cran- 


» berries, and 2 tablespoons suga: 


(Nox ” 3548) 
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In Developing Its Educational System 


The Bureau of Education of the De- 
partment of the Interior, in a survey of 


educational conditions in Utah, reports 
| that the 
| progress along educational lines, and, 
| based upon its wealth, ranks high in edu- 
| cational effort and achievement. 


The survey was made by the Bureau | 


State has made _ excellent 


of Education under the direction of Dr. 


John J. Tigert, United States Commis- | 
| sioner of Education, at the request of the 


State Board of Education of Utah, and 
with the approval of Secretary of the In- 
terior Work. 

The report of the survey says the 
United States is on the verge of a new 
era in education, and that the States, in- 
cluding Utah, must solve the problem of 


| meeting the new requirements in funds, | 
in equipment, in teachers and in pupil | 


advancement. “These problems,” says 


the report, “must be met economically | 
with a view to resources and needs.” | 
| Recommendations are made designed to 


meet the new requirements. 

A summary of the survey, including 
Bureau of Education, follows in full 
text: 


A survey of educational conditions in 


United States Bureau of Education at 
the request of the State Board of Edu- 
cation of the State of Utah, under the 
direction of the Commissioner of Educa- 
tion, with the approval of the Secretary 
of the Interior. 
the personnel of the Bureau of Educa- 
tion was assisted by eminent educators 
selected from different sections of the 
United States in order to bring to bear 


upon the problems in Utah the best edu- | 


cational thought of the country. The 
recommendations made represent the 
consensus of opinion of the complete 
staff. 

All phases of the system were studied. 
The complete survey sets forth in statis- 
tical tables and graphs a mass of data 
showing the educational situation. Only 
the most important recommendaticns, un 
accompanied by facts showing the situa- 
tion, can be given here, and these in sum- 
mary form. For reasons on which revom- 
mendations are based and for verification 
of the situations set forth, the reader 
should consult the complete report. 

History of State Studied. 

The educational survey recognizes the 
physical situation in Utah, its history 
from pioneer days, and the influences of 
facts concerned with these situations on 
social and intellectual life and on the 
provision of an educational system. 

The people of Utah are, and have 


| been over a period of years, devoted to 
| education. 
' has developed, under adverse conditions, | 


The community as a whole 


an educational system which, while not 
without weaknesses, has far more ad- 
vanced and progressive features than 
the systems of many older and richer 
States. 

The State has probably advanced 
further than any other Western State 
in the organization of rural schools with 
a view to business and professional effi- 


ciency and in the consolidation of small | 


schools into larger and more efficient 
ones. The rural schools of Utah ap- 
proach the standard of the city schools 
of the State. Many excellent and hand- 


some school buildings have been built in | 


the country as well as in cities. They 
are widely used for community as well 
as school purposes. Free text books 
have been provided; high standards of 
qualifications for teacher certification 
set up; a compulsory education law so 
well enforced that a high percentage of 


the school population, especially those | 


of secondary school age, is enrolled. In 
addition, there has been provided from 
public funds a wealth of reading and 
supplementary material in many schools; 
play and outdoor activities are provided 


in larger degree than in many wealthier | 


States. 
State Tax Provided for Schools. 

The educational section of its constitu- 
tion is a forward looking 
establishing a compact administrative 
organization and a State tax for school 
support, promoting the principle of 
equality of educational opportunity for 
all children of Utah. 

The report of the survey staff recog- 
nizes and sets forth in every chapter 
ways in which excellent progress has 
been made. It shows that, according to 
its wealth, as measured by such criteria 
as we know for measuring 
Utah ranks high in educational effort and 
achievement. 

We are on the verge of a new educa- 
tional era in the United States. Utah as 
well as other States must solve the 
problem of meeting the 
ments in funds, in equipment, in teach- 
ers, in pupil achievement. These prob- 


| lems must be met economically with a 
After care- | 
ful study the staff has set forth a series | 


view to resources and needs. 


of recommendations with the idea that 
full accomplishment should extend over 
a period of years; 
moting economy of expenditure in secur- 
ing full value for every educational dol- 
| lar raised. The recommendations given 
should be considered in the light of these 
facts and not as a series of suggested 


| changes based on superficial study or on 


opinion. Each recommendation is based 
on definite study of a situation and how 
| it can best be treated in the light of mod- 
ern theory of education and practice in 
progressive States and communities. 
The following is a summary of the 


Beat it lightly. Add the milk. Sift the | 


dry ingredients. Then add the milk and 
egg mixture; also the melted butter. Roll 
the cranberries in the two tablespoons 


, of sugar, and fold them carefully into 


the batter. Place in greased muffin pans. 
3ake in a moderate oven, about one-half 
hour, or until brown. 


Break the egg into a mixing bowl. | The recipe given makes 12 muffins. 


A staff selected from | 


document, | 
advocating a unified educational system, | 


purposes, + 


new require- | 


with the idea of pro- | 


Veteran 


Hospitalization 


Report Made on Survey Recommends Certain Changes in 
Administration and Instruction. 


most important recommendations made 
by the Survey Commission: 


Administrative Organization—In size, | 


method of appointment, payment of per 
diem and expenses, provisions concerned 
with the State board of education are 
satisfactory. It is recommended that the 
board in the future be made up in a 
| larger measure of laymen rather than 
professional educators or ex officio of- 
ficers; that the functions of the State 
| board be definitely set forth in the sfat- 
utes; that these functions include the 
| appointment of the State Superintendent 
of Public Instruction, the control of funds 
specifically provided for equalization and 
standardization purposes; that full cer- 
tification authority be vested in the 
State board. 


lic Instruction be appointed by the State 
Board of Education for a term contin- 
uing during good service; that in the se- 
lection the board be governed wholly by 
fitness for the position and be free to 
pay the salary necessary to secure the 


] . : | person best qualified; that the State Su- 
recommendations, as made public by the | perintendent be the executive officer of 
| the board with duties delegated by them 
| and set forth in the statutes. 


| people of Utah are unable to accept th 
the State of Utah was made by the | P * 


If the 


above recommendation, consideration 
should be given to the following alter- 
natives: (1) Appointment by the gov- 
ernor, (2) election at a time when vot- 


ing will be distinct from election of | 


other State officers, (8) that the posi- 
tion be made more attractive by an in- 
crease in salary and a lengthening of 
the term to six years. 
Would Reorganize Department. 

That the State Department of Edu- 
cation be reorganized and enlarged; that 
a director of supervision coordinate all 
the supervisory functions of the State 
department, elementary, secondary, and 
special subject; that a research and sta- 
tistics service and a teachers service be 
provided as immediate necessities, and 
gradually, as conditions ~warrant, the 


staff be further enlarged to fulfill needs | 


set forth in the complete report; that a 


partment with a supervisor, in charge 
who Shall have general supervision of 
physical education activities and their 
development, stimulate and advise in the 


work of health examinations. and cooper- ! 
ate with other health agencies in pro- | 
education | 


moting health and physical 
throughout the school life of children en- 
rolled in the schools. 


County Districts—That economy in | 


overhead expenditure be promoted 
through provision of an unpaid continu- 
ing board of five members elected an- 
nually for five-year periods, one retir- 
ing each year; that the position and 
salary of the treasurer of the board be 
abolished and his duties performed by 


| the ‘county superintendent or his sec- 


retary and that the secretaries to su- 
perintendents act as clerks to boards of 
education. 


That the district superintendent con- | 


tinue to be appointed by the Board of 


Education (an excellent method of selec- 
| tion) from as wide a field as possible 


not confined to local district or State 
boundaries, and from a list of eligibles 
who have satisfied requirements set up 
by the State Board of Education 
through the certification service; that 
salaries of superintendents should be 


| as liberal as the districts can afford: 


that a minimum salary for superintend- 
ents and local supervisors be set up by 
the State and provided from State funds 
o be supplemented when possible, by the 
districts from local funds; that copera- 


tive plans for supervision be promoted | 


from the State department to the end 


tricts in which they live, have the bene- 
fit of qualified and professionally trained 
| superintendents and supervisors. 
Administration in Cities. 
City Districts—The plan of adminis- 


tering the city school districts of the | 


| State conforms in the following respects 
to the generally accepted principles of 
city school administration: The city 
; school districts are governed by general 
| State law granting them certain privi- 
| leges; boards of education are elected by 
| the people; the city school boards are 
fiscally independent in that they do not 
have to refer their budget to the city 
or any other officials for approval. The 
size of the school board in cities of the 
second class is generally considered the 
most practical size. 

The administration of the city school 
districts of the State should be made to 
' conform in the following respects with 
generally accepted principles: In cities 
of the first class the number of school 
board members should be reduced to 
five, or to not more than seven mem- 
bers. 
second class the school board should be 
elected at large and not by wards. All 


School Term Enrollment, and Attend- 


| ance—The State is enrolling a compara- | 
tively large percentage of the children 


of school age, and ranks high with re- 
spect to average daily attendance. In 
only six States is the average daily at- 
tendance better. A larger percentage 


of children is enrolled in the high school | 


grades than in most other States. 
Girls Declared Leading Boys. 


The children of Utah are progressing | 


through school with comparatively few 
| failures. The girls have been making 
more rapid progress than the boys. 


The school term 1924-25 in Utah varied | 


! from 183 days in one district to 181 in 
another, and in some districts the ele- 
mentary school term was shorter than 
the high school term. “Such inequalities 
should not exist. The minimum school 
term should be nine months, with 20 
days actual teaching to the school month. 

The data collected by the State De- 
| partment regarding attendance, promo- 

' tions, etc., are valuable, but more data 

| should be collected, analyzed, and pub- 


That the State Superintendent of Pub- | 


health service provided in the State de- | fully cured and 56,538,000 pounds 


| for both items. 


| for both items. 


| fered children 
| should 
| continuous 


In cities of both the first and | 


standing committees should be abolished. | 


Public Health. | 


'Utah Declared to Rank High Among States | Increase Recorded 


_ In Quantity of Meat 
Held in Storage 


| Stocks on Dec. 1 Reported as 
532,225,000 ‘Pounds, 
Showing Gain Over To- 
tal for Year Ago. 


Stocks of cured and frozen meats and 
lard held in storage on December 1 were 
larger than those/of a year ago, the De- 
partment of Agriculture has found as the 
result of reports from storage centers. 

The full text of a statement just is- 
sued by the Department follows: 

The monthly report of the Bureau of 
Agricultural Economics, United States 


Department of Agriculture, shows the 
following stocks of frozen and cured 


| meats, including lard, in cold storage 


warehouses and meat-packing establish- 

ments on December 1, 1926: d 
Total meats, 532,225,000 pounds, com- 

pared with 510,555,000 pounds December 


| 
| 
| 





1, 1925, and a five-year average of 584,- | 


444,000 pounds. 

Frozen beef, 59,754,000 pounds, com- 
pared with 50,436,000 pounds December 
1, 1925, and a five-year average of 66,- 
881,000 pounds. 


Holdings of Pork Double. 

Frozen pork, 55,294,000 pounds, com- 
pared with 27,153,000 pounds December 
1, 1925, and a five-year average of 45,- 
858,000 pounds. 

Frozen lamb and mutton, 3,165,000 
pounds, compared with 1,549,000 pounds 
December 1, 1925, and a five-year average 
of 3,608,000 pounds. 

Cured beef, 10,435,000 pounds fully 
cured and 15,915,000 pounds in process 
of cure, compared with 8,463,000 pounds | 


| fully cured and 14,665,000 pounds in 


process of cure December 1, 1925, and | 
a five-year average of 21,705,000 pounds 
for both items. 

Dry salt pork, 28,928,000 pounds fully | 
cured and 38,081,000 pounds in process 
of cure, compared with 40,208,000 pounds | 
in 
process of cure December 1, 1925, and a | 
five-year Average of 93,238,000 pounds 


Figures for Pickled Pork. 

Pickled pork, 105,486,000 pounds fully / 
cured and 161,301,000 pounds in process 
of cure, compared with 93,700,000 pounds | 
fully cured and 167,428,000 pounds in 
process of cure December 1, 1925, and a | 
five-year average of 293,931,000 pounds 


Miscellaneous meats, 53,866,000 pounds, | 
compared with 50,415,000 pounds Decem- 
ber 1, 1925, and a five-year average of 
59,223,000 pounds. | 

Lard, 46,826,000. pounds, compared 
with 33,710,000 pounds December 1, 
1925, and a five-year average of 35,- 
851,000 pounds. 

Lard production during November, 
106,269,000 pounds, compared with 106,- 
206,000 pounds November, 1925, and a 
five-year average of 127,497,000 pounds. 

Note—An error of 8% per cent of 
total United States holdings of lard was 
made by one of the reporting concerns 
for the November 1 report. The revised | 
figures will show a decrease corre- 
spondingly. 
lished in the biennial report or in spe- 
cial reports in order that citizens of the | 
State and school officials may familiarize 
themselves with the strengths and weak- 
nesses of their school systems. A uni- 


* form system of records and reports con- | 


taining more detailed information re- 
garding the children of the State should 


5 | be adopted. 
that all children within the State,-re- | 


gardless of the tax valuation of the dis- | 


Elementary Education—Scope 


| ice of the Bureau at public expense. 


| tempted by any government or private 


| service is furnished. 


| the tendency, unless a full and complete 
| understanding of the underlying princi- 
| ples governing such endeavors is had by 


| it may be stated that the medical profes- | 


| willing to render, without question, such 


| date, with respect to veterans’ relief, 


Practice: The elementary education of- | 


In 
provide for 
progress 
appreciation, in ways of behaving ac- 
ceptably and in skillful and effective use 
of such tools of learning as reading, 
writing, mathematics and spelling. 

The custom is established in Utah of 
guiding classroom practice by means of 


uninterrupted and 


Utah and elsewhere | 
in knowledge and | 
| interested in this question. 


| quite apparent at times on the part of 


| the State course of study, supplementary | 
bulletins, mimeographed letters and cir- | 


culars and to a lesser degree, through 
| suggestions by superintendents and su- 


| to carry out laws governing veterans’ re- 
| lief, and much of this criticism, it is 


pervisors based upon observation and | 


diagnosis of class work. This custom 
can well be used as the foundation for 
such changes as will make the instruction 
| offered pupils and their reactions to it 
more effective and socially valuable. 
; Change in Course Urged. 
The State Course of Study and Sup- 
plementary Materials—A reorganized 
course of study is urgently needed. This 
reorganization should be based upon edu- 
| cational studies, 
| room experimentation. A revision of the 
present course should be undertaken by 
specialists in the State Department of 
Public Instruction in cooperation with 
specialists of theory and subject matter 


| bility of the Bureau in this regard. 


| tives thereof, to see that the Bureau’s | 
| interests are protected, that unjust criti- 


observations, and class- | 


| cine, are, in a large majority, ex-service 


in the coleges of education in the State, | 


assisted by superintendents, supervisors, 
and classroom teachers chosen because 


| fullest cooperation of and with those 


of outstanding skill in their respective | 


fields, and with the advice of experts in 
the field at large. 
| should place emphasis on those abilities 


| relatively less on facts to be learned. 
It should incorporate the results of 


mentation in education and should util- 
ize pupils’ interests and initiative. Ad- 
ditional helps in the way of well-organ- 
ized mimeographed materials should be 
sent out by the administrative offices to 
teachers in service. 


| ties. if 
The revised course. | 
| than the best relationship should exist, 
it is desirable to develop in pupils and | 
. selves with national, 


modern research and scientific experi- | 
| tion to explain to the members of such 
| organizations the nature of the problems 


| law. 
Reorganization for | 


local use of curriculum units found in the | 
course of study or texts, subject matter 


presenting new points of view, summa- 


| anxious to learn 


ries of recent industrial or social devel- | 


opments, or of research studies and ex- 


| open discussion, with full explanation 


periment, arse among the preferred types 


of material which may be so used. 
To be continued in. the issue of 
| December 16, 


| will, in practically every instance, go a 
| long way toward making for a better 


| tempted by any government or private 
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Cold Storage 
Reports 


Importance Is Cited of Better Cooperation 
Between Physicians and Veterans’ Bureau 


Medical Director Says 5,000,000 Persons Are Potential 
Beneficiaries of Bureau’s Service. 


The importance of cooperation be- 
tween the United States Veterans’ Bu- 
reau and the medical profession as a 
whole, emphasized by the fact that there 
are approximately 5,000,000 men and 
women who are potential beneficiaries 
of the Bureau’s medical service, is 
pointed out in a statement just issued 
to the personnel of the Bureau by B. 
W. Black, Medical Director. 

Declaring that the Buregu “is en- 
gaged in carrying out tht most extensive 
and diversified relief program ever at- 


enterprise,” the report states that in 
order to obtatn the maximum of 
efficiency in carrying out this program 
“the fullest possible cooperation on the 
part of those directly concernéd with 
the application of the laws governing 
the Bureau’s operation, with others more 
or less directly concerned therewith, 
is essential.” 
Appeals to Physicians. 

The interest of the medical profes- 
sion at large in the work of the Bureau, 
the report says, lies in the fact that so 
large a number of individuals are 
potentially entitled to the medical serv- 


The report urges all physicians in the 
employ of the Bureau, protect the Bu- 
reau’s interests, and refute unjust criti- 
cisms in order that remedial or correc- | 
tive action may. be taken. 

The text of the statement follows: 

It is desired to stress the importance 
of and the necessity for the establish- 
ment of a more qaooperative relationship 
between the medical officers in the em- 
ploy of this Bureau and the medical pro- 
fession as a whole. The Bureau is en- 
gaged in carrying out the most extensive 
and diversified relief program ever at- 





enterprise, and in order to obtain the 


| maximum of efficiency in carrying out 


this program the fullest possible cooper- | 
ation on the part of those directly con- 
cerned with the application of the laws 
governing the Bureau’s operation, with 


| others more or less directly concerned 


therewith, is essential. 
Problems Are Outlined. 

The various problems dealing with the 
medical care and treatment of patients, 
through the utilization of methods and 
principles appréved and accepted by the 
regular medical profession, are essen- 


| tially the same regardless of the source | 


or sources through. which such medical 
The larger the | 
field—and especially when such an en- | 
terprise is carried on by a federal, state 
or municipal agency—the more will be 


all concerned, to misunderstandings on 
the part of those who should and other- 
wise wouldsbe of inestimable value to the 
agency vested with responsibility. .for | 
carrying out the laws. In this connection 


sion especially has always been called 
upon to render a certain amount of serv- 
ice gratuitously, and has always been | 


service as has been required for the good | 
of the community. 
5,000,000 Beneficiaries. 
The laws which have been enacted to 





make approximately five million men 
and women of the United States poten- 
tial beneficiaries of the United States 


| Veterans’ Bureau, in that they are eligi- 


d ' ble under certain specified conditions to 
and | 


receive either compensation, hospitaliza- | 
tion, or out-patient medical service. With 

such a large number of individuals poten- | 
tially entitled to medical service, at pub- 

lic expense, it is but natural that the 
medical profession at large should be 
Accordingly, | 
there has been a tendency—which is 


individual physicians or groups of physi- 
cians in various parts of the country—to 
offer criticism with regard to the man- 
ner in which the Bureau is attempting 


felt, is due to lack of knowledge on the 
part of these physicians or groups of 
physicians, as to the scope of responsi- 


Cooperation Is Urged. 
It is incumbent upon all physicians in | 
the employ of the Bureau, as representa- 


cism is refuted, and that criticism that 
appears to be just is brought to the 
attention of responsible officials, in order 
that remedial or corrective action may be 
taken. Physicians of the Bureau are all 
graduates of recognized schools of medi- 


men themselves, and should employ the 


members of the medical profession who 
are not engaged in government activi- 


There is no apparent reason why other 


if Bureau physicians will affiliate them- 
State and local 
medical societies, and take active part 
in their activities, thus being in a posi- 


which are confronting the Bureau in ex- 
tending the relief bengfits provided by 
It has been the experience of 
several of the Bureau’s physicians who 
have appeared before medical society 
meetings, that the members thereof are 
of the nature of the 
Bureau’s activities, and a frank and | 


of the various phases of such activities, 





understanding between the medical pro- j 
4 


| to the benefits provided by law. 
| felt that many of those designated ex- 
| aminers who have been appointed should 


| private hospitals. 


| to 


fession and the medical service in this 
Bureau. 
Examiners Are Appointed. 

Since the termination of the World 
War the Bureau’s medical service, espe- 
cially in the regional office, through pres- 
sure of work has necessarily been en- 
gaged more in the adjudication of dis- 
ability claims than in the application of 
sound therapeutic measures’ looking 
toward the cure or relief of disabled 
veterans. While much has been ac- 
complished during the past two or 
three years, with regard to providing 
better medicine to Bureau beneficiaries 
residing in the larger centers, through 
the dispensaries which have been estab- 
lished in regional offices, suboffices and 
medical treatment stations, it is felt that 
much remains to be accomplished in pro- 
viding better medicine to those bene- 
ficiaries who reside at points distant 
from established Bureau dispensaries 
and hospitals. Designated examiners 


| have been appointed in large numbers, 
| at many points throughout the country, 


to serve as the Bureau’s representatives, 
to be available to render out-patient re- 
life to those who are entitled to such 
service at the Bureau’s expense. 
Should Study Conditions. 

It is certain that those who. have been 
appointed should be more fully informed 
of the rights and privileges of bene- 
ficiaries who reside in their localities. 
These men are the Bureau’s official repre- 
sentatives and constitute points of con- 


| tact between regional offices and Bureau 


beneficiaries, and they should of neces- 
sity be furnished complete information 
regarding the rights of such beneficiaries 
It is 


be more fully informed of the rights 


| and privileges of beneficiaries who re- 
| side in their localities, and it is clear 


that Regional Medical Officers should 
do more than they have done in the past, 
in this regard. 

Liability Held Limited. 

There will always be a certain number 
of the Bureau’s beneficiaries who do not 
desire to avail themselves of the facili- 
ties of the Bureau, but who will prefer to 
employ private physicians or to enter 
In such instances the 
Bureau, having offered its facilities, can 
not, except in emergencies (provision for 
which is made in existing Bureau orders 
and regulations), be held responsible for 
expenses’ thus incurred. However; in 
such cases the Bureau’s responsibility 
-to the individual claimant does not cease. 
Information of a medical nature, which 
has been developed by the Bureau in the 
cases of those claimants who desire to 
avail themselves of the services of repu- 
table private physicians, may be made 
available at the request of the claimant 
himself, if he is competent, or at the re- 
quest of his duly appointed guardian or 
representative, if he is incompetent, to 
his private physician. 

z Provisions Are Cited. 

The provisions of Section 30 of the 
World War Veterans’ Act, 1924, as 
amended, and’ General Order No. 20-E, 
authorizing the release of information 
from the claimant’s file to the claimant 
or his duly authorized representative as 
matters concerning himself alone, 
when such disclosure would not be in- 


| jurious to the physical or mental health 


of the claimant, will govern the release 
of this medical information. Such in- 


| formation should be of inestimable value 
| to those physicians, and it seems clear 


that the knowledge on the part of the 
individual claimants and the reputable 


Food 


Inspection Made 
Of Immigrants 


Here and Abroad 


More Than Six Hundred 
Thousand Examined for 
Disease During Last 
Fiscal Year. 


A total of 614,972 immigrants to the 
United States were inspected for pos- 
sible disease infection at all ports in 
the United States and its dependencies 
and in Canada, during the past fiscal 
year, about 60,000 of whom were in- 
spected at foreign ports by officers of 
the United States Public Health Serv- 
ice, it was announced orally Decem- 
ber 14. 


The work of medical inspection of im- 
migrants destined for this country is 
carried on at ports of embarkation in 
Europe as well as at the immigration 
stations in this country. This plan is 
said to be of benefit to the immigrant, 
the steamship company and the people 
of the United States. The number of 
immigrants to be so inspected in coming 
years will greatly increase as many. of 
the European stations were opened late 
in the past fiscal year it was said. 


There are at present 28 officers sta. 
tioned abroad doing immigration work, 
distributed as follows: England 4, Ire- 
land 5, Scotland 2, France 1, Belgium 1, 
Holland 1, Denmark 1, Germany 8, Nor- 
way 2, Sweden 1 and Poland 1. The 
Public Health Service stated that in ad- 
dition to these officers it will be neces- 
sary to assign two relief officers to the 
British Isles, Germany and Scandanavia 
each. 

This European inspection does not yet 
relieve the immigration stations in the 
United States from similar work, it was 
said, but as additional stations are opened 
abroad the number of alien passengers to 
be inspected in the United States will 
decrease. It is expected, however, that 
there will continue to be large numbers 
of persons requiring inspection at ports 
of arrival. 

Under the immigration laws, it was 
said all alien seamen are potential immi- 
grants and must be medically examined. 
A total of 872,842 foreign seamen were 
examined at ports of arrival in this coun- 
try during the past fiscal year, the Pub- 
lic Health service stated. 


Apple Stocks in Storage 
Greater Than Year Ago 


Apple stocks in cold storage on Decem- 
ber 1 showed an increase over the stocks 
for. the; same date last year, according 
to monthly figures just announced by the 
Department of Agriculture. 


The full text of the Department’s 
statement follows: : 


The monthly report of the Bureau of 
Agricultural Economics, United States } 
Department of Agriculture, shows th@ 
following cold storage holdings on ap- 
ples December 1, 1926: 4,548,000 barrels, 
compared with 4,245,000 barrels, Decem- 
ber 1, 1925, and a five-year average of 
4,199,000 barrels; 15,128,000 boxes, com- 
pared with 13,041,000 boxes December 
1, 1925, and a five-year average of 11,- 
075,000 boxes; 2,718,000 bushel baskets, 
compared with 2,419,000 bushel baskets 
December 1, 1925. 
bureau may be of service} would have a 
far reaching effect in placing the bureau 
in a better light in the eyes of the medi- 
cal profession at large, and would permtit 
of a higher type of medical service to 
those claimants who desire to employ 


| physicians whom they employ, that the \ physicians of their own choice. 
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Foreign Affairs 
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League of Nations 
Asks $4,729,738 as 
Budget for Expense 


Scale of Allocations Received 
at Department of State Lists 
Great Britain as Largest 
Contributor. 


The allocation of the expenses of the 
League of Nations for 1927 has recently 
been made public in Geneva. A copy of 
the scale of allocation has been received 
by the Department of State arpong other 
League documents. This shows the ex- 


pense budget calls for the 56 member 
nations to contribute a total of $4,729,- 
738.17, of which $270,134.68 is to be used 
for the Building Fund Annuity. 


The largest contributor listed is Great 
Britain which is assessed 105 units, or 
$489,283.26. This, however, does not in- 
clude the component parts of the British 
Empire. The other members of the Em- 
pire are listed to contribute as follows: 
Australia, $125,815.69; Canada, $163,094.- 
42; India, $260,951.07; Irish Free State, 
$46,598.41; New Zealand, $46,598.41; 
South Africa, $69,897.62. This makes 

» the total contributions by the Empire to 
the League $1,202,238.88. 


The next largest contributors listed 
are France and Germany with 79 units, 
or $368,127.41, each. Costa Rica, whose* 
assessment was $4,659.94, has notified 
the League of its decision to withdraw, 
according to a League announcement 

In the scale of allocation which follows, 
one unit is equal to $4,659.84: 


Abyssinia, 2; Albania, 1; Argentine, | 
29; Australia, 27; Austria, 8; Belgium, 
18; Bolivia, 4; Brazil, 29; Bulgaria, 5; 
Canada, 35; Chile, 14; China, 46; Colom- 
bia, 6; Costa Rica, 1; Cuba, 9; Czecho- 
slovakia, 29; Denmark, 12; Dominican 
Republic, 1; Esthonia, 3; Finland, 10; 
France, 79; Germany, 79; Great Britain, 
105; Greece, 7; Guatemala, 1; Haiti, 1; | 
Honduras, 1; Hungary, 8; India, 56; Irish 
Free State, 10; Italy, 60; Japan, 60; 
Latvia, 3; Liberia, 1; Lithuania, 4; 
Luxemburg, 1; Netherlands, 23; New 
Zealand, 10; Nicaragua, 1; Norway, 9; 
Panama, 1; Paraguay, 1; Persia, 5; Peru, 
9; Poland, 32; Portugal, 6; Rumania, 22; 
Salvador, 1; Serbs, Croats and Slovenes 
(Kingdom of), 20; Siam, 9; Spain, 40; 
South Africa (Union of), 15; Sweden, 
18; Switzerland, 17; Uruguay, 7; Vene- 
zuela, 5; total, 1,016. | 


Labor Figures Cited 
In Coal Mine Survey | 


Number of Men Employed and 
Hours Worked Are Given 
for Three States. 


The Bureau of Mines of the Depart- 
ment of Commerce has just made public 
statistics as to production, men employed, 
days worked, and output per man. per 
day at coal mines in Arkansas and Michi- 
gan in 1925, and similar figures, for 
lignite mines in North Dakota. The fig- 
ures relate only to active mines of com- 
mercial size that produced coal in 1925, 
the number of such mines in Arkansas | 
having been 96, in Michigan 10, and in 
North Dakota 152. 

Production Is Given. 


The total production of coal in Ar- | 
kansas mines was 1,220,039 net tons, 
valued at $4,829,000, or an average of 
$3.96 per ton. The number of employes, 
including underground and surface, was 
3,638. The average number of days 
worked was 112 and the average produc- 
tion per man per day was 2.99 tons. 

The total production of coal in Michi- 
gan mines was 808,233 tons, valued at 
$3,391,000, or an average of $4.20. per 
ton. The number of employes, including 
_ underground and surface, was 1,579. The 
average number of days worked was 
186 and the average production per man 
per day was 2.75 tons. 

Average Output 6.61 Tons. 

The total production of lignite in North 
Dakota mines was 1,324,620 net. tons, 
valued at $2,445,000 ~or an average of | 
$1.85 per ton. The number of employes, 
including underground and surface, was 
1,307. The average number of days 
Worked was 153 and the average produc- 
tion per man per day was 6.61 tons. 





Course in Training 
Foremen Proposed 


Charles R. Allen, educational con- 
sultant, Federal Board for Vocational 
Education, has just stated orally that 
a conference on foremanship train- 
ing is scheduled to be held in Washing- 
ton, D.:C., in the first week of January. 

This conference was called by the 
Trade and Industrial Education Service 
of the Federal Board for Vocational Edu- 
cation, Mr. Allen said, for the purpose 
of working out a practical course in 
foremanship training on the basis of 
experimentation conducted in .that field 
for several years. , 

The conference will be attended by | 
I. R. Anderson, in charge of foremanship 
training in Oklahoma, Kansas and Mis- 
souri; Arthur L. Mann, representing the 
New York State Department of Educa- ! 
tion; R. W. Jenkins, Ohio; Linscott Bal- 
lantine, Virginia; Michael Kane, repre- 
‘senting the American Telephone and 
Telegraph Company, New York; J. M. 
Hall, acting chief, and C. F. Klinefelter, 
agent, trade and industrial edycation 
service, Federal Board for Vocational 
Education, and Mr. Allen. 

Arrangements for the conference are 
under the direction of Mr. Klinefelter. 


> 


versing Auditor for the Philippine -Is- 


lands in customs suit. 
Page 7, Col. 1 


Insurance 


Bill introduced in Senate proposes to 
authorize organization and regulation 
of cooperative non-profit life benefit 
associations in. District of Columbia. 

e Page 16, Col. 4 


See “Court Decisions.” 
Judiciary 

Government concludes summation in 
Fall-Doheny case and Frank J. Hogan 


begins closing argument for defense. 
Jury expected to get case December 15. 


Page 4, Col. 1 | 


Increase in salaries of Federal 
Judges listed, under bill just signed by 
President Coolidge. 


Page 13, Col. 7 | 


“Customs.” 
“Taxa- 


See “Court Decisions.” 

< ” 

“Patents.” ‘Supreme Court. 
tion.” “Territories.” 


Labor 


See “Court Decisions.” 


Lumber 


See “Railroads.” 


Manufacturers 


Federal Reserve Board rules that re- 
serve banks are unauthorized to finance 
shipments of cottonseed oil, as it is 
legally a product of manufacture and 
not ef agriculture. 

Page 4, Col. 6 

Output of Portland cement in Novem- 


to same month in 1925. 
. Page 9, Col. 6 
Biennial census of manufactures 
notes growth of one-third in product 
of photo-engraving plants. 
Page &, Col. 5 
Production of envelopes valued at 
$48,639,850 in 1925, increase of 1.7 per 
cent over 1923 output. 
Page 8, Col. 7 
Gain of 4.3 per cent in production of 
gold leaf in 1925 compared with 1923. 
Page 10, Col. 3 
Production of labels and tags in 
1915 worth $22,837,119. 


‘ Page 8, Col. 7 
Milling 


Statistical summary of exports of 


ending December 11. 
Page 9, Col. 5 


Mines and Minerals 


. Senate bill would amend laws on pat- 
enting mining claims. 


Motion Pictures 


French exports of motion picture 
films declined first nine months of 1926 
while imports increased. 

9 


Page 9, Col. 
National Defense 


Senate refers back to C@mmittee on 
Foreign Relations Geneva protocol pro- 


report on subject was suppressed at 
Washington Conference on Limitation 
of Aramaments. 


Senate bill proposes to amend Na- 
tional Defense Act to permit employ- 
ment of additional civilian caretakers 
for National Guard organizations. 


President said to believe failure to 


behind those of Great Britain and 
Japan under 5-5-3 ratio. 
Page 1, Col. 7 
Medical examination required annu- 
ally of naval officers assigned to avi- 
ation branch. 
Page 5, Col. 3 
Senate bill would authorize Secretary 
of War to exchange unserviceakle am- 
munitions. 
Page 5, Col. 7 
Continuation of’ annual report of 
Secretary of the Navy. 
Page 5, Col. 4 
See “Governmental Personnel.” 


Naturalization 


Aliens 
3,398. 


Oil 


Page 3, Col. 7 


Government concludes summation in | 


Fall-Doheny. case and Frank J. Hogan 
begins closing argument for defense. 


Jury expected to get case December 15. 


Page 4, Col. 1 
Federal Oil Conservation Board is- 
sués questionnaires seeking information 
for use in report on substitutes for pe- 
troleum and development of all States. 
Page 16, Col. 1 
Secretary of Interior declares for 
modification of trust laws to aid oil pro- 
duction. 
Page 1, Col. 1 
See “Railroads.” 


Packers 


Department 


of Agriculture reports 


Immigration Act Amended 


>o\Admit American Women 


The Senate on December 14 passed 
House Bill No. 6238, amending the Immi- 
gration Act of 1924 to admit any woman 
who was a citizen of the United States 
by birth and whose parents at the time 
of her birth were American citizens, and 
who prior to September 22, 1922, lost her 
citizenship by reason of “her marriage 
to an alien. 

An «amendment, offered by Senator 
Wadsworth (Rep.), New York, also was 
adopted: The amendment includes in 
the non-quota status wives and unmar- 
ried childred under 18 years of legally 


ber increases 4 per cent as compared | 


grains and grain movements for week 


Page 4, Col. 7° 


hibiting use of poison gas in warfare; | 
Secretary of American Chemical So- | 
ciety reiterates statement that technical | 


Page 5, Col. 1 | 


Page 5, Col. 7 | 


build light cruisers will not place Navy | 


naturalized in October total 
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International 


Agreements 


{ConTINUED From Pacs ONE.)_ 


stocks of cured and frozen meats and 
lard on hand December 1 were greater 
than a year ago. 
Page 2, Col. 4 
Department of Agriculture reports 
holdings of frozen poultry in storage 
December 1. 
Page 2, Col. 1 


Patents 


| Patents suits filed in~ the 
| courts of the United States. 

Page 13, Col. 2 
See “Court Decisions.” 


Postal Service 


Letting of air mail contracts most | 
important step in promoting commer- | 
_ cial aviation, Secretary Hoover says, in 
interview declaring United States is | 
about to develop first profitable service 
in world. 


Various | 





Page 1, Col. 4 
Joint Commission on Postal Rates 
sends draft of bill containing tenta- 
| tive revision of postal rates for esti- 
mate of probable revenue to be de- | 
rived if bill is enacted. 
Page 1, Col. 2 | 
Postmasters directed to see that all 
waste material is examined to prevent | 
loss of mail and postal equipment. 
Page 14, Col. 4 
Postmasters reminded Christmas and | 
Red Cross seals must not be placed on 
| address side of letters. 





Page 14, Col. 3 
Forty-five fourth-class postmasters 
appointed. 
Page 14, Col. 7 
Contract awarded for $250,000 branch 
| office in New York City. 
Page 14, Col. 7 
Changes announced in charges on 
parcel post service to Trans-Jordania. 
Page 14, Col. .4 
Civil service eligible lists asked for 
| 30 postmasterships. 
Page 14, Col. 3 
New substation leased in Boston. 
Page 14, Col. 
Railroad mail service changes. 
Page 14, Col. 
Rural Route changes. 


1 





Page 14, Col. 
Two acting postmasters named. 
Page 14, Col. 


Prohibition 


Coast Guard patrol reports no 
blockade runners: sighted on Decem- 
ber 18 from Cape May, N. J., to 
Canadian line. 

Page 1, Col. 4 


| Public Health 


Wilmer Souder, of the Bureau of 
Standards, describes governmental re- 
search looking to improvement of dent- 
| istry. 

Page 16, Col. 3 
Public Health Service reports that 
| more than 600,000 immigrants-were ex- 
amined for disease here and abroad dur- 
ing last year. 





Page 2, Col. 7 


Public Lands 


Department of Interior to sell at auc- 
tion on royalty basis leases on four! 
tracts of coal land in Montana, €olo- 
rado and Utah. 

Page 8, Col. 3 

Department of the Interior au- 
thorizes leasing by public auction on 
royalty basis of two tracts of coal | 
lands in Colorado. 





Page 8, Col. 5 

Budget estimates for Department of | 

Interior increased over 1927 and in- 

clude new construction on reclamation 
projects. 


Publishers 


Biennial census of manufactures 
notes growth of one-third in product 
of photo-engraving plants. 


Page 8, Col. 
Railroads 


Supreme Court of the United States | 
repceives brief defending valuation of | 
Los Angeles & Salt Lake Railroad for 
rate making purposes as distinct from 
sale valuation. 


Page 4, Col. 5 





. 


oO 


Page 1, Col. 5 
Hearings are held before subcom- 
mittee of Senate Committee on Inter- 
state Commerce on bill to relieve 
smaller railroads of burdens imposed 
by recapture clause. 
Page 10, Col. 4 
Renewed request by Kansas City 
Southern for control of Missouri, Kan- 
sas & Texas,)which in turn would con- 
trol’ St. Louig, Southwestern. 
. Page 10, Col. 2 
Suspension ordered of proposed rates 
on petroleum from points in ‘Colorado 
to New Mexico. 
Page 10, Col. 2 
Bureau of Traffic reviews activities 
for fiscal year 1926 in adjustment of 
railway freight rate problems. 
Page 10, Col. 5 
Freight rates on vegetables from 
Gadsden County, Fla., declared not un- 
reasonable. 





Page 10, Col. 7 | 


admitted aliens who- entered prior to 
July 1, 1924, for permanent residence 
in the United States. 


Three Made Rear Admirals 
And One Brigadier General 


Three promotions to the rank of rear 
admiral in the Navy and one promotion 
to the rank of brigadier general in the 
Reserve Corps of the Army have been 
approved by President Coolidge. The 
nominations sent to the Senate for con- 
firmation are as follows: 

To be brigadier general reserve: 
Gen. Palmer Eddy Pierce, reserve, 

To be rear admiral in the Navy: Capt. 
Yates Stirling, Jr. 


Brig. 


‘ 


Labor 


Index-Summary of Today's Issue : 


Chilean Railways announce budget 


| for 1927, indicating proposed sterling 
| loan may be issued in that year. 


Page 10, Col. 7 
Freight schedules applicable to 
transit privileges on lumber suspended. 
Page 10, Col. 3 
Valuation report on Northern Pacific 
Terminal Co. 
Page 10, Col. 4 
Suspension ordered on grain sched- 
ules. 
Page-10, Col. 4 
Dates set for oral arguments on 
tentative valuation of two railroads. 
Page 10, Col. 7 
Summary of rate complaints fited 
with the I. C. C. 
Page 10, Col. 2 
Proposed increase in rates on bitu- 
minous coal suspended. 
Page 16, Col. 4 


Reclamation 


Budget estimates for Department of 
Interior increased over 1927 and in- 
clude new construction on reclamation 
projects. 


Shipping 


F. S. Teller, 


Page 4, Col. 5 


member of Shipping 


| Board, tells Senate committee Govern- 


ment-controlled merchant marine can- 
not show profit and says private con- 
trol is more efficient. 
Page 16, Col. 6 
Tolls aggregating $1,889,103.59 col- 
lected from vessels using Panama Ca- 
nal in November, 1926. 
Page 8, Col. 1 


Sugar 


Cane sugar crop of Porto Rico is 
estimated as second largest produced 
there. 

Page 4, Col. 6 


Supreme Court 


Supreme Court of the United States 
receives brief defending valuation of 
Los Angeles & Salt Lake Railroad for 
rate making purposes as distinct from 
sale valuation. 

Page 1, Col. 5 

Continuation of decision by the Su- 
preme Court of the United States re- 
versing Auditor. for the Philippine Is- 
lands in customs suit. 

Page 7, Col. 1 

Supreme Court of the United States 
to pass on taxability of dividends on 
tax free earnings of Federal securi- 
ties. 

Page 13, Col. 7 


Taxation 


Board of Tax Appeals disallows in- 
come deduction for depreciation of plant 
when Government paid firm for de- 
preciation under cost-plus contracts. 

Page 6, Col. 1 

Representative Hull urges placing of 
taxation on permanent basis before de- 
voting Treasury surplus to paying off 
public debt. 

Page 11, Col. 1 

Board of Tax Appeals directs rede- 


| termination of deficiency in income tax, 


to allow 
lands. 


for depreciation of timber 


Page 6, Col. 7 
Supreme Court of the United States 


| to pass on taxability of dividends on 


tax free earnings of Federal securi- 
ties. 
Page 13, Col. 7 
Board of Tax Appeals rules that cost 
of hotel goods sold may be considered 
proper deduction in fixing net income. 
Page 6, Col. 6 


Territories 


House bill introduced to increase pay 
of judges and marshals in Alaska. 
Page 12, Col. 3 


Textiles 
See “Customs.” 
Tobacco 
China reported as using more ciga- 


rettes of United States make. 
Page 8, Col. 3 


Trade Practices 


Representatives of paint and varnish, 
dye and food brokers’ organizations 


| appear before Judiciary Committee of 


House to urge passage of bill against 
bribery.and other corrupt practices in 
trade. 

Page 9, Col. 7 


Veterans 


House bill proposes to eliminate $5 
tax on steamship fare for members of 
American Legion who attend conven- 
tion in Paris. 

. Page 16, Col. 5 

Medical Director of Veterans’ Bu- 
reau points out need of. greater coop- 
eration on part of medical practitioners. 

Page 2, Col. 5 


Water Power 


Permit asked for power development 

on Hiwasee River, Tennessee. 
\ Page 9, Col. 4 
Senate considers disposition’ of Gov- 
ernment properties at Muscle Shoals. 
Page 8, Col. 2 


To-be medical director with rank of 
rear admiral: Medical Director Charles 
H. T. Lowndes. 

To'be naval constructor with rank of 
rear admiral; Naval Constructor George 
H. Rock. 


American Envoy Presents 
His Credentials in Greece 


The Department of State announced 
December 14 the following change in 
the head of an American diplomatic mis- 
sion: 

Robert P. Skinner, 


American Minis- 


ter to Greece, has informed the Depart- | 
ment that he presented his letters of | 


credence to the President of Greece on 
‘December 11, 1926. 


| in response to a Senate resolution intro- 
| duced by Senator King (Dem.), Utah, 


| should assume the burden of the payment 


rights of its own nationals, annual in- 
| stallments of $11,000,000 for the payment | 


| installments of $12,000,000 in reimburse 
| ment of-the costs of the American Army 
| of Occupation.” 


| “the Paris Agreement did not surrender 


| The President: 





| resented the Department of State at the 


| otherwise, agreed that the United States | 


| of Occupation of the Coblenz area on the | 





; in the premises; and, if the Secretary | 


| Senate of the considerations which 
| duced him to make the same.” 


| sponse, with a view to transmission to 
| the Senate if his 
| thereof. 





| payments should = be 


j occu pation,” etc. 
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Immigration 


| Germany Given No Release for Any Claim 


Of United States, Says Secretary of State 


Obligations to Be Discharged Only by Payment, Declares 


Mr. Kellogg in Reply to S$ 


The full text of the letter of Secretary | 
Kellogg, of the State Department, to | 
President Coolidge, which was trans- 
mitted to the Senate together with copies 
of correspondence between the United | 
States, Germany and Great Britain re- 
garding reparation payments, is given 
below. 

Secretary Kellogg's letter was written 


which asked if the Department of State, 
at the Paris Conference “or otherwise,” 
had agreed “that the United States 


of awards made in favor of American 


nationals against Germany, and accept 
from Germany if subrogation of the | 


of private American awards, and annual | 


No Rights Surrendered. 
In reply Secretary Kellogg said that 





nor modify any treaty right of the United 

States nor in any way limit the amount 

of the claims of the United States.” | 
Secretary Kellogg, at that time Ambas- 

sador to Great Britain, was a delegate 

to the Paris Conference. 


The full text of the ietter follows: 


The Secretary of State has received 


| an attested copy of Senate Resolution 


198 of April 5 (calendar day April 14), 
1926, reading as follows: 

“Resolved, that the Secretary of Staie 
transmit to the Senate, if not incoim- 


; patible with the public interest, copies of 
| all correspondence, notes, exchanges and 
; | communications which have passed di- 
' rectly or indirectly between the Secre- 
' tary 
| Germany respecting the settlement and | 
| payment of claims against the German 


of State and the Government of 


government for indemnification on ac- | 
count of destruction of life and property 
of American nationals subsequent to Au- | 
gust 1, 1914, including the instructions | 
given to Ambassador Kellogg, who rep- | 


Paris Finance Conference, and also ad- 
vise the Senate, as to whether the State 
Department at the Paris Conference, or 


should assume the burden of the pay- 
ment of awards made in favor of Ameri- 
can nationals against Germany, and ac- 
cept from Germany in subrogation of the 
rights of its own nationals, annual in- | 
stallments of $11,000,000 for the payment 
of private American awards, and annual 
installments of $12,000,000 in reimburse- 
ment of the costs of the American Army 


Rhine, and in payment of other gov- 
ment claims, as representing the entire 
obligation of the German government | 
to the Government of the United States | 


made such an agreement, to advise the 
in- 





Reply to Senate. 
In compliance with the resolution, the 


| 
| 
| 
| 


mit to the President the following re- 


judgment approve | 


With respect to exchanges with the | 


| Government of Germany relating to “the | 
| settlement and payment of claims against 
| the German Government for indemnifica- | 
| tion on account of destruction of life and 
| property 
| quent to August 1, 1924,” the Secretary 
| of State begs to say that on July 5, 1921, | 
| the Department telegraphed to the Amer- | 
| ican Commissioner at Berlin, for his con- 


of American nationals subse- 


fidential information, the text of the 


| Joint Resolution of Congress approved 
| July 
| state of war which existed between the | 
| United States and Germany. | 


2? 


am» 


1921, declaring terminated the | 


On the same date, the department di- 


| rected the American commissioner to as- 
| certain by informal inquiry whether the 


German government intended to raise any 


| question as to any of the rights, interests 
| and advantages stipulated for the bene- 


fit of the Untied States in the Treaty | 
of Versailles and whether the German 
government would be willing to enter 
into a protocol confirming all those rights | 
and privileges. A series of exchanges 


| of communications ensued, which culmin- 
| ated in the signing on August 25, 1921, | 


of the treaty restoring friendly relations 
between the United States and Germany. 
On February 22, 1922, the American 
Charge d’Affaires at Berlin reported by 
telegraph that he had been informed by | 
the German Foreign Office that the Ger- 
man Government regarded favorably the 
establishment of a Joint Commission to 
adjudicate claims against Germany. | 
After further discussion by the two 
Governments of an arrangement for the 
adjudication of claims against Germany, | 
an agreement providing for the estab- | 
lishment of a Joint Claims Commission | 
was signed on August 10, 1922. 
United States Protected. 

With respect to “the instructions | 
given to Ambassador Kellogg, who rep- 
resented the Department of State at the 
Paris finance conference,” the Secretary 
of State begs to recall the fact that the | 
Dawes committee, in making recom- | 
mendations concerning the paymentsyto | 
be made by Germany, stated that tHese | 
of an_ inclusive | 
The report of the committee | 





nature. 
stated: 

‘“‘Before passing trom this part of our | 
report we desire to make it quite clear | 
that the sums denoted above in our ex- | 


| London 


| did 


| the 
| advisable 


| Dawes Plan. 


| whether 


| é | Paris Conference, or otherwise, agreed 
Secretary of State has the honor to sub- | that the United States should assume the 


|} in favor 


| made to 


enate Resolution. 


Powers” clearly included the United 
States. 

On June 27, 1924, \the Department 
forwarded to the American ambassador 
at London instructions setting forth the 
expectation of the United States to par- 
ticipate in the proposed payments under 
the Dawes Plan. 

At the conference which convened at 
on July 16, 1924, agreements 
were made among the allied govern- 
ments and also between those govern- 


| ments and Germany, for giving effect 
| to the 


recommendations of the Dawes 
Committee. That conference, however, 
not distribute payments to be re- 
ceived from Germany’ under the Dawes 
Plan, but it was decided that the ques- 
tion of distribution would be taken up 
subsequently at a meeting of the allied 
finance ministers and a_ representative 
of the United States, which it was then 
proposed should be held at Paris. 


American Interests Defined. 

During the London conference, on 
August 5, 1924, the American ambassa- 
dor at London, with the approval of the 
Secretary of State, addressed to the 
Secretary-General of the conference a 
letter setting forth the interest of the 
United States in the allocation of the 
proposed payments. 
. Preparatory \to the Paris conference 
Department of State, deemed it 
to take up in a preliminary 
way with the respective allied govern- 
ments the question of American partici- 
pation in German payment under the 
To that end, the American 
ambassador at London was instructed to 
present to the British Government a 
communication concerning the position 
of the United States in the matter. 

On December 51, 1924, the Secretary 


of State instructed the American Am- 


bassador at London to go to Paris and, | 


in association with the American Am- 
bassador at Paris and with Mr. Logan 
(James A. Logan, American observer), 
to represent the United States at the 
Financial Conference which convened on 
January 7, 1925. On the basis of the 
instructions and exchanges mentioned 
above and pursuant to further instruc- 
tions, the American representatives pro- 
cured the inclusion in the Paris Agree- 


ment, which was signed on January 14, | 


1925, of provision for American partici- 
pation in the payments to be received 
under the Dawes Plan. 

The Paris Agreement did not surrender 
nor modify any treaty right of the United 
States, nor in any way limit the amount 


| of the claims of the United States. The 


Agreement specifically 
cle 27) as follows: 
“The provisions of the present ar- 
rangement concluded between the powers 
interested in reparations do not preju- 


provided (Arti- 


| dice any rights or obligations of Ger- 


many under the treaties, conventions and 
arrangements at eromee force.” 


No Committment at Paris. 
With respect to that part of Senate 


| Resolution 198 requesting the Secretary’ 
| of State to “advise the Senate 


as to 
the State Department at the 


burden of the payment of awards made 
of American nations against 
Germany,” I may say that neither the 


Department of State nor its representa- 


tives, at the Paris Conference or other- 
wise, made any such agreement or com- 


| mittment. 


Nor was any agreement or commitment 
“accept from Germany, in subro- 
gation of the rights” of American na- 
tionals “annual installments of $11,000,- 
000 for the payment of private American 


; awards, and annual installments of $12,- 
000,000 in reimbursement of the costs of | 


the American army of occupation of the 
Coblenz area on the Rhine and in pay- 
ment of other Government claims, as 
representing the entire obligation of the 
German Government to the Government 


of the United States in the premises.” | 


The Paris agreement, which provides 
for annual receipt by the United States 


| centage, .353; Switzerland, 42; 


| Aliens Naturalized 
In United States in 
| October Total 3,398 — 


Figures for Nation Exclusive 
of Territories Announced 
by Department of 
Labor. 


The Bureau of Naturalization of the 
Department of Labor has just made pub- 
lic a statistical statement showing there 
was a total of 3,398 aliens naturalized in 
the United States, exclusive of AlasKa, 
Hawaii and Porto Rico, during October. 

The number of aliens naturalized dur- 
ing October by countries of nativity and 
the percentage of each to the total 
follows: 


Percentages Are Given. 

Italy, 804; percentage of total, 23.661; 
Poland, 495; percentage, 14567; Austra- 
lia, 4; percentage, 0.118; England, 153; 
percentage, 4.503; Canada, 121; percent- 
age, 3.561; Ireland, 158; percentage, 
4.650; Scotland, 73; percentage, 2.148; 
Wales, 3; percentage, .088; others, 18; 
percentage, .530; Russia, 283; percentage, 
8.328; Germany, 129; percentage, 3.796; 
Austria, 35; percentage, 1.030; Czecho- 
slovakiia, 138; percentage, 4.061; Hun- 
gary, 87; percentage, 2.560; Sweden, 84; 
percentage, 2.472; Serbs, ‘Croats and 
Slovenes, 86; percentage, 2.531; Norway, 
64; percentage, 1.059; Greece, 175; per- 
centage, 5.150; Denmark, 36; percentage, 
1.059; Turkey, 81; percentage, 2.384; 
Rumania, 78; percentage, 2.295; Holland, 
21; percentage, .618; France, 12; per- 
percent- 
age, 1.236; Finland, 41; percentage, 1.207. 

Eleven From Belgium. 

Belgium, 11; percentage, .324; Portu- 
gal, 6; percentage, .177; Spain, 11; per- 
centage, .324; Luxemburg, 2; percentage, 
.059; Bulgaria, 10; percentage, .294; 
Mexico, 8; percentage, 1.235; Central and 
South America, 6; percentage, 177; re- 
patriated Americans, 69; percentage, 





2.031; miscellaneous, 54; percentage, 
1.589. 

The total number of aliens naturalized 
from countries included in the British 
Empire, was 530 or 15.597 percent of the 
total from all countries. 


Wesley L. Jones Proposes 





Seamen’s Compensation 


Senator Wesley L. Jones (Rep.}, 
Washington, has introduced a bill (S. 
4730) to provide compensation for sea- 
men injured and the dependents of sea- 
men killed in the course of employment. 
The bill also would create a Federal 
Seaman’s Insurance Fund and make 
provision for vocational training. 

The measure has been referred to the 

Committee on Commerce, of which Sen- 
ator Jones is chairman. 
EE NT EE ET 
of 55,000,000 gold marks (about $13,100,- 
000), with priority in respect of army 
costs, and 2% per cent, not to exceed 
45,000.000 gold marks (about $10,700,- 
000), in a “normal year,” in respect of 
claims submitted to the Joint Claims 
Commission, was negotiated because it 
was believed that participation in pay- 
ments under the Dawes plan would be 
advantageous to the United States. 


Claims Not Released. 


The Department of State is not com- 
mitted either by the Paris agreement or 
in any other way to the release of any 
claim the adjudication of which has been 
agreed upon between the United States © 
and Germany except in so far as such 
claim may be discharged by payment 

Respectfully submitted, thereof. 

FRANK B. KELLOGG. 
Department of Siate, } 
Washington. 

December 11, 1926. 

The correspondence between the 
United States and Great Britain not 
made public heretofore will be pub- 
lished in the issue of December 16. 


ET 


To Subscribers 
Who Are Binding 
Their Copies— 


Due to mechanical 


compelled to use in our issues of November 
30, December 1 and December 2 newsprint 
paper one-half inch longer than our stand- 


ard page. We have rerun the three issues on 


our regular paper. 


our subscribers who 


copies, we shall be glad to send them, with- 


out charge, on request, a copy of each of the 


three issues. 





amination of the successive years, com- 


prise all amounts for which Germany | = 
| may be liable to the allied and asso- 
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en Rebuttal Argument 
[Ts All That Remains | 


aur 


Former Senator Pomerene to | 
Get Hour and 25 Minutes 


wm . . 
in Final Conclusion. 


om Prosecution and defense both concluded 


aij their arguments to the jury in the Fall- | 
{) Doheny trial in the Supreme Court of 
: the District of Columbia on December | 
‘14, and the case of the two defendants, | 
oY charged with conspiracy to defraud the | 
Government in securing naval oil leases | 
at Elk Hills, Calif., will go to the jury | 

‘on December 15. 

Only the Government rebuttal, to be 
delivered by former Senator Atlee 
Pomerene, remains to be given, and for 
this only one hour and 25 minutes is 
alloted, under previous agreement. Jus- 
tice Hoehling, before whom the case has 
been argued, stated orally during a re- 
cess, that he will charge the jury im- 
mediately after the rebuttal is concluded. 

The session of December 14 was de- 
voted first to the conclusion of argu- 
ments by Owen J. Roberts, of Philadel- | 
phia, special counsel for the Government. 
When he had finished Frank J. Hogan, 
chief counsel for Mr. Doheny, began his 
summation for the defense. He was fol- 
lowed by Wilton J. Lambert, of Wash- | 
ington, D. C., and Mark B. Thompson, 
of New Mexico, both of counsel for Mr. | 
Fall, and the latter a long time friend 
of the farmer Secretary of the Interior. | 


Many of Former 
Arguments Repeated 


Mr. Roberts repeated and elaborated | 
on his arguments of yesterday. He de- 
clared the $100,000 given Mr. Fall by 
Mr. Doheny was a bribe, and part of their 
conspiracy to secure the oil leases for 
Mr. Doheny’s company. He declared Mr. 
Fall’s absence from Washington during | 
the actual negotiations was deliberately | 
planned as an alibi; scoffed at the claim | 
that Mr. Doheny’s course was actuated 
by patriotism, and declared, in conclu- | 
sion that documentary and other evi- | 
dence submitted by the Government was 
such as to preclude the theory of rea- 
sonable doubt of their guilt. 

Mr. Hogan denied every allegation 
made by the prosecution, charged the 
Government with withholding evidence 
favorable to the defense, and cited the 
character and past records of the defend- 
ants as proof of their innocence. | 

Throughout his argument Mr. Hogan 
paced back and forth before the jury. 
Only when attempting to refute Govern- | 
ment evidence and argument did he turn | 
away from the panel. On these occasions 
he would address his remarks directly 
to Mr. Roberts, Senator Pomerene and 
the other Government counsel. He used 
many gestures, and his voice rose and 
fell in inflections that changed with his | 
arguments. Several times he called at- 
tention to the age of the defendants, and 
referred to the fact that they are in “the | 
sunset of their lives.” 


Summation of Case 

Mr. Roberts concluded his summation 
at the morning session, leaving time out 
of his six hours allotted time for his | 
Government colleague, former Senator 
Atlee Pomerene, of Ohio, to present the 
Government’s later rebuttal to final ar- 
guments of the defense. Mr. Roberts | 
called attention to the fact that J. J| Cot- | 
ter, attorney for the Pan American com- 
pany whom he styled Mr. Doheny’s “‘con- 
fidential agent,” had not been called to | 
the witness stand by the defense. Mr. 
Cotter, he asserted, took part in all of | 
the negotiations over the leases and con- | 
tract, yet was not brought “nearer than | 
20 feet from the witness stand.” Mr. 
Cotter, throughout the trial, has been 
seated alongside the elder Doheny. 

Mr. Roberts again referred to the 
$100,000 payment to Secretary Fall, 
once more called attention to conflicting 
testimony of Mr. Doheny before the Sen- 
ate investigating committee and before 
the court. He referred to the telegram 
Mr. Fall sent to Mr. Doheny, stating that 
the Senate committee was investigating | 
the payment, and that the names prob- 
ably would be revealed after Edward B. 
McLean, the publisher, had denied he 

loaned the $100,000. That telegram, | 
said Mr. Roberts, and what transpired 

at a meeting of Mr. Fall and Mr. Do- | 
heny at New Orleans prompted the vol- | 
untary statement made by Mr. Doheny | 
before the Senate committee in which | 
he revealed himself as the source of the 
loan. 


Declares Mr. Fall 


Untruthful to Friends 

“The $100,000 business was a dirty 
business, and Albert B. Fall knew it.” 
said Mr.. Roberts. “He knew it would 
bring down the condemnation of every | 
right-thinking American who heard of | 
it.” Mr. Roberts declared Mr. Fall’s | 
statement to his “friends” on the Sen- 
ate Public Lands Committee—Senators 
Lenroot and Smoot, regarding the loan | 
was “a lie.” Mr. Fall told them he was 
loaned the money by Mr. McLean. Also, | 
Mr. Roberts pointed out, the former Sec- 
retary of the Interior had written a 
letter to the Senate Committee, declaring 
he had not received the money from | 
Mr. Doheny. Mr. Sinclair, or any of 
their associates. 

“He doesn’t mind how he deals with 
the truth, so long as it serves his pur- | 
poses,” Mr. Roberts said, adding that 
Mr. Fall’s “care to be away from Wash- 
ington” while the lease negotiations were 
under way, was “a clever alibi.” 

Government counsel again referred to 

‘the “proposal letter” from Mr. Doheny 
to Mr. Fall, dated before the bidding 
| took place. He declared this letter | 
Showed the cabinet officer and the oil 
man were carly engaged “in negotiations | 


» 


a 


| and began by 


| ginning reports of the 
| Census relative to the same dates, the 
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for fraudulently turning over the naval 


| reserve lands.” 


Mr. Roberts called the explanations 
of the defense “hypocritical alibis’’ and 
asked the jury to compare the govern- 
ment’s “proof,” backed by documents, 
with the “reasonableness” of the evi- 
dence of the other side. 


The closing words of Mr. Roberts’ adt | 


dress were directed against the alleged 


| patriotic motives of “a tip-toging Ad- 
| miral and a rich man in. saving their 
| country while the Ministers Plenipoten- 


tiary were sitting in Washington to con- 


| sider scrapping naval armaments.” 


Mr. Hogan Declares 
His Clients Villified 

Frank J. Hogan, chief counsel for Mr. 
Doheny, opened the defense summation 
referring to “a _ Phil- 
adelphia lawyer” (Mr. Roberts) whose 
“wholesale villifi¢ation of the defendants 


| has polluted the atmosphere of this Court | 
| of Justice.” 


He ascribed Mr. Roberts’ 
“desperation” in the case to a “desire for 


| fame” to be gained by conviction of the 
| defendants because of their prominence. 
| He then told the jurymen of what he 
| declared their duty to the two defendants | 
| “in the sunset of their lives,” and again 


referred to the “calumny of a Phila- 
delphia lawyer, able, but not fair.” 
The story told on the witness stand by 
Mrs. Fall was conclusive evidence, Mr. 
Hogan averred, that the $100,000 pay- 
ment made to Mr. Fall was not a bribe, 
but a loan, based on their old friendship. 
The Government’s contention that Ed- 


' ward L. Doheny, Jr., was “used as an in- 


strumentality to currpution” was de- 
clared unreasonable. Mr. Hogan asked 


| the jurors to believe the testimony of the 
elder Mr. Doheny, declaring: “For the | 
purpose of political power, they would | 


crucify him.” 

“Look at the men,” Mr. Hogan said, 
pointing to the defendants. ‘Look into 
their eyes, and into their souls. Watch 
their actions, and the demeanor. That is 
the test! 

“If you believe Mr. Doheny, the case 


In Reports on Cotton 


| House Measure Would Discon- 


tinue Crop Forecast Prior 
to September 1. 
Representative Black (Democrat), of 


Clarksville, Texas, proposes 
just introduced into the House of Repre- 


sentatives that the issuance of “acreage | 


| reports based upon farmers’ intention to | 28 “awed by favors of the rich. 


plant cotton” shall be discontinued. The 
bill prescribes that monthly reports on 
the condition, progress and probable pro- 


; duction of cotton shall be issued monthiy 


from August 1 to December 1, but that 
no forecast of the probable production 
of cotton shall be made prior to Septem- 


| ber 1. 


Ask Board Be Named. 
The Secretary of Agriculture is di- 
rected by the bill not to approve and re- 


lease these reports until each one has | 
| been passed upon by a cotton-crop re- 


porting committee or board consisting of 
five members experienced in estimating 
cotton production. The reports are to be 


released simultaneously the cotton-gin- | 
ning reports of the Bureau of Census on | 


the eighth day following that to which 
the respective reports relate. 


Bill Would Amend Act. 

The full text of the bill follows: 

A bill: 

An Act amending an Act authorizing 
the Department of Agriculture to issue 
semimonthly cotton crop reports and pro- 
viding for their publication simultane- 
ously with the ginning reports of the 
Department of Commerce, approved 
March 8, 1924. 

Be it enacted by the Senate and House 
of Representatives of the United States 


of America in Congress assembled. That | 


section 1 of an Act authorizing the De- 
partment of Agriculture to issue semi- 
monthly cotton crop reports approved 


hereafter as amended, it will read: 
Sec. 1. That hereafter the Secretary 


reports based upon farmers’ intention to 


plant cotton, and shall cause to be issued | : : 
coer | over the reserves to Admiral Robison, | 


between August 1 and December 1 
monthly reports on the condition, prog- 


ress, and probable production of cotton, | 


but shall make no forecast of the prob- 
able production of cotton prior to Sep- 


| tember 1. 


Provisions Are Outlined. 


“No such report shall be approved and 
released by the Secretary of Agriculture 


| until it shall have been passed upon by 


a cotton-crop reporting committee or 


| board consisting of five members or more | 


to be designated by him, not less than 
three of which shal! be supervisory field 
Statisticians of the Department of Agri- 


| culture located in different sections of 


the cotton-growing States, experienced 
in estimating cotton production, and who 
have first-hand knowledge of the condi- 


tion of the cotton crop based on vecent | 
| fleld 
| which 


observations, and a majority 

committee or board shall be 
familiar with the methods and practices 
of producing cotton: Provided, That the 
foregoing report as of the following 


| dates, August 1, September 1, October 1, 
| November 1, 


and December 1, shall be 
released simultaneously with the cotton- 


Bureau of the 


two reports to be issued from the same 


| place at eleven o’clock antemeridian of 
the eighth day' following that to which | 
When | 


the respective reports relate. 
such date of release falls on Sunday or 
a local holiday, the report shall be issued 
at eleven o’clock antemeridian of the next 
succeeding workday.” 


; to themselves” 


in a biil | 


' Navy in view, 


| along 
: -OLLO | cepted by the Navy. 
May 3, 1924, is hereby amended so that | 


Says Mr. Fall Gave Up 


of Agriculture shall discontinue acreage Power on Day of Loan 


of | 


Summations in Fall-Doheny Trial Are All Concluded 
= — And Case Will Be Given J urors Before Another Day 


Defense Plea Begun 
By Attorney Hogan 
| Says Prosecution Suppressed 
Evidence Which Would Aid 


Two Men Accused. 


ends. I stand, or fall, by Mr. Fall and 
Mr. Doheny.” 

Discussing the circumstances surround- 
ing the $100,000 advance to Mr. Fall, Mr. 


Hogan declared the elder Mr. Doheny had | 
drawn the cash from his son’s account | 


instead of borrowing from the bank, in 
order to avoid having to pay interest. 
He called attention to the fact that a de- 
mand note was duly obtained from Mr. 
Fall, and stated “the testimony of Mrs. 
Doheny shows conclusively that a motive 
of friendship—and no other—prompted 
the loan.” 

He said the desire of Mr. Fall and Mr. 
Doheny to “keep knowledge of the loan 
was natural “when the 
Senate Committee began its prying, be- 
cause no man goes around telling about 
his personal transactions.” 

Counsel said the testimony of Mr. Do- 


heny before the Senate Committee that | 


he did not have any note from Mr. Fall 
was due to the fact that the document 
was not, in fact, a note; having been torn 
in two pieces. 

Mr. Hogan called attention to the fact 


that proper security for the loan had | 


been given Mr. Doheny “before any in- 
dictments were returned,” in the form of 
capital stock in the Tres Rios Land and 
Cattle Company. The fact that the par 
value of this stock was only $300,000, 


meant little, Mr. Hogan said, because the | 


stock represented one-third of property 
worth from $600,000 to $700,000. 
Mr. Hogan then began answering the 


Government’s charge of conspiracy be- | 


tween Mr. Doheny and Mr. Fall to secure 
the leases. 


Lauds War Records 
Made by Mr. Denby 

Mr. Roberts’ characterization of Mr. 
Denby as a “boob” was answered by Mr. 
Hogan who lauded the former Secretary 
of the Navy as a high-minded, sincere, 


able man with a “magnificent record | 
| which no lawyer can destroy and which | 


no lawyer in this case can match.” He 
lauded especially Mr. Denby’s service 
records in the Spanish American and 
World War. 


Mr. Hogan also answered Mr. Roberts’ | 
description of Dr. Bain, former director | 


of the Bureau of Mines, as a “trimmer” 
and Mr. Ambrose, his former assistant, 


these men were parties to the 
spiracy, he asked, why were they not 
also indicted? 

The leasing of the Elk Hills reserve, 
Mr. Hogan said, was decided upon by 
the Navy Department. Criticism of the 
Executive order signed by President 
Harding, whereby the administration of 
the land was transferred from the Navy 
to the Interior Department, was called 


“an attempt to invade the sanctity of | 


the tomb” of the late President. 

Mr. Hogan asserted that Secretary 
Fall did nothing in the handling of the 
oil lands without first consulting with 
Admiral Robison, who had been desig- 


nated by Secretary Denby as his direct | 


representative in the matter. All of the 
plans undertaken had the benefit of the 
he maintained, 
that all of the facts and documentary evi- 
dence surrounding the negotiations for 


the first lease had not disclosed by gov- | 


ernment counsel. 


Mr. Doheny, he declared, had been 


” 


the “estimates” mentioned in the “pro- 


posal letter.” 


The actual bidding and the winning | 


of the first lease to lands in the reserve 
was competitive and fair, the defense 
counsel contended. He said the bids were 
opened in a_ regular meeting, went 
through the hands of Navy Department 
officials, and the preferential right clause, 
with other proposals, weve ac- 


Tt wae on November 30, 1921, that 
Alber. “.. "sl turned over all power 


said Mr. Hogan. This was the date of 
the alleged $100,000 bribe. Mr. Hogan 


declared the Government had not given | 


this fact to the jufy—that Mr. Fall was 
surrendering all chances to “deliver over” 
to his old friend the reserve by delegat- 
ing their handling to someone else. 


“The Interior Department,” said Mr. | 


Hogan, “from top to bottom, was ‘doing 


as the Navy wanted,’ when the Navy | 


| wanted and how the Navy wanted.” 
The crude oil deliveries and the tank 

construction were all under the plans of 

the Navy, the defense counsel insisted, 


| adding that Secretary Denby, to whom | 


| Admiral Robison made his reports, was 
| throughout the negotiations “working on 
all sixes.” 

Mr. Hogan defended Mr. Doheny’s de- 
sire to get a “good business deal” in ob- 
taining the royalty oil. 


contends was the “patriotic motive” im-+ 


pelling Mr. Doheny to accept the plan | 


to build tanks at Pearl Harbor. 
Mr. Hogan supported the “patriotism’ 


| motive by pointing to what he termed | 


| the “hiding” of important facts by the 
| Navy Department. He also called at- 
| tention to the instructions sent by Sec- 
| retary Wilbur to Admiral Robison when 
| he came to Washington to testify, not 
to disclose Navy secrets. 

“They made every effort to keep the 
truth from coming up,” Mr. Hogan ex- 
| claimed, “even though its suppression 
| might send two old men to the peniten- 
| tiary.” 


If | 
con- | 


adding | 


Then he turned | 
to the “war scare” which the defense | 


Cooperative 
Marketing 


| Experimental Station 
| For Livestock Proposed 


| A bill (House Bill No. 13489), has been | 
| introduced in the House by Representa- | 
| tive Ewin L. Davis (Dem.), of Tulla-| 


homa, Tenn., providing for the establish- 
ment of a dairying and livestock experi- 
| ment station at Lewisburg, Tenn. 


‘Farm Relief Measure 
| Proposed in Senate 
| By Senator M’Nary 


} Announced Purpose to Sta- 
bilize Prices Through Con- 
trol of Surplus in Five 
Commodities. 


[Continued From Page 1.) 
| in effecting such control, but loans may 
| be made from a revolving fund of $250,- 
| 000,000 to the several commodity stabili- 


| zation funds in anticipation of the collec- | 


| tion of the equalization fees—all such 
loans to be repaid with interest. The 


or sell anything on its own account. 
No Price Levels Set. 
All reference to price levels and price 
standards are omitted. The sole author- 


ity granted by the bill is to stabilize | 


markets against undue and excessive 
| fluctuation and to preserve advantageous 
| domestic markets by “withholding or re- 
| moving or disposing” of the surplus. No 
| standard of stabilization and no price 
| level are mentioned in the new bill. The 
| aim is to provide funds drawn from each 
| commodity to be employed in stabilizing 
the market for that commodity by sound 
commercial methods. 

The Federal Farm Board is retained, 
| but important changes are made in the 

advisory council section. The old bill 
provided for a national advisory council, 
selected by farmers’ organizations, which 


| should make nominations to the Presi- | 


dent, and act in an advisory capacity to 
the Federal Farm Board. 
Farm Board is Retained. 
In the new bill, nominations will be 
made to the President by a nominating 
committee chosen by farm organizations 


| and provision is made for non-salaried | 


commodity advisory councils for each 
basic commodity, to be appointed by the 
board from lists submitted by represen- 


tative producers’ organizations, which | 


will consult and advise with the board 


| to secure maximum benefits under this 
act.” 

Rice has been included in the bill by 
urgent request of Southern rice growers. 


Market conditions for rice are compara- | 
There is a | 


ble with those for wheat. 
tariff on rice but it is effective only in 


tle or no exportable surplus. 


An equalization fee is provided for all | 
basic commodities which must be applied | 


when operations begin with respect to 
such commodity. 


No Subsidy to Cotton. 
The new draft omits the provision in 


| of an equalization fee on cotton for three 
years and until Congress should author- 
ize its imposition. The provision for 
stabilizing cotton for three years with 


removes all ground for criticism on the 
score of granting a subsidy to cotton. 

In the old bill the equalization fee was 
imposed upon “all products” of the basic 
commodities named in the bill. In the 
new draft the fee is imposed upon “each 
marketed unit” of such commodities. This 
| carries out the idea that we are dealing 


with the commodity, rather than with in- | 


| dividual farmers. The fee will be col- 
| lected at the most convenient point along 
the route of the commodity to market. 
The board is given authority to collect it 
on transportation, or on the first sale or 
| at the processing or milling point. 
Loan Limits Fixed. 


The new draft carries over unchanged 
the section authorizing loans to coopera- 
tives for the purpose of acquiring facili- 
ties for storage and processing with pro- 
vision for amortizing payment over a pe- 
riod of not longer than 25 years. The 
total amount of such loans may not ex- 
| ceed $25,000,000. 

A new provision authorizes the board 
to make loans from the revolving fund 
“upon such terms and conditions and in 
| accordance with such regulation as it 
may prescribe,” to cooperative associa- 
tions handling any commodity (whether 
or not it is a basic commodity) for the 
purpose of assisting such cooperative 


association in controlling the surplus of | 


such commodity in excess of the require- 


| ment for orderly marketing. This ex- | 
| tends the credit benefits of the bill to | 


producers of any and all commodities, 
whether or not they afe defined in the 
bill as basic commodities. This pro- 
vision will enable the board to accom- 
plish all that can be accomplished in the 
way of farm relief through loans to co- 
| operatives. 
Thus it will be noted that the new 
| bill combines the plan for stabilizing the 
| five basic commodities through the use 
| of a stabilization fund drawn from each 
| with a credit plan for stabilizing all 
| farm commodities in 80 far as it can be 
done through the wise extension of 
| credit to cooperatives and is not in any 
| particular a price fixing device, plan, or 
| proposal and if enacted will include the 
American farmer in the American stand- 
3 ards of living. 


with respect to all matters under its | 
jurisdiction and especially ‘to cooper- | 
| ate with the board in advising producers | 
| in the adjustment of production in order | 


vears of small crops when there is lit- | 
+ | $12,183,000. 


the old bill which deferred the collection | 


asked by the Navy Department to get Government funds is also omitted. This | 


Public 


New Construction 
| Is Projected as to 


| Proposed Budget of Interior 

Department Increases 

| Figures Because of 
New Policy. 


| New constriction or reclamation proj- 


| ects resulting from adoption of a defi- | 


| nite policy at the last session of Con- 


| gress, will be undertaken in the fiscal | 


| year ending June 80, 1928, according to 
the Budget estimates submitted in behalf 
| of the Department of Interior. 
| The text of the official synopsis of the 
| Preteioe, budget for the Department of 
Interior, just made public by the Bureau 
| of the Budget, follows: 
Appropriated for 1927..... $252,962.318 
| Budget estimate for 1928... 285,717,596 


| Increase 
The increase for 1928, of $32,755,278 
is caused by the increased pension rates 
| of the Spanish War and the Civil War 


last session. On July 1, 1926, there were 
| 601,728 pensioners. 


sions for 1927 was made prior to the 
enactment of the above-mentioned laws, 
and it is now believed that an additional 


!amount of $41,000,000 will be required ; 
during | 


for Army and Navy 
| 1927. 


pensions 
Upon this basis for 1927, there is 
a decrease of $8,244,722 in the estimates 
| for the Department of the Interior for 
| 1928. 

Land Office Budget Reduced. 

| The estimates for the General Land 
| Office were reduced to $2,297,550 from 
| the 1927 appropriations of $2,342,300, 
| through some decreases in amounts for 
| field activities and other decreases pro- 
| posed to be effected by the consolidation 
| or elimination of certain expense items. 
| Estimates for the Bureau of Indian Af- 


fairs represent a reduction from $12,901,- | 
160 to $12,576,265, although they pro- | 


vide increases in items for education and 
for health work among the Indians. The 


! 
| estimates for the National Park Service 


| show a. decrease from $3,698,920 to $3,- | 


277,105, the amount to be made available 
for payment of contractual obligations 


on account of road and trail construction | 


being decreased from $2,000,000 to $1,- 


500,000, with the amount of $1,500,000 to | 


be authorized for new contractual obliga- 
tions in 1928 remaining the same as for 
1927. 

Increases are provided, however, in 
several of the park items for administra- 
| tion, protection, and improvement. The 
| estimates for the Territorial govern- 
ments, including the same amount for the 
Alaska Railroad as was appropriated for 
1927, are reduced from $1,995,708 to $1,- 
920,200, due to the fact that appropri- 
ations for legislative expenses are made 
biennially, and that none will be required 
in 1928. 

The estimated amounts required under 
various permanent and indefinite ap- 
propriations are reduced from $25,638,900 
to $25,179,000. 

Reclamation Discussed. 

Estimates for the Bureau of Reclama- 
tion show an increase over the appro- 
priations for 1927, from $7,556,000 to 
Certain questions of recla- 
mation policy have been under considera- 
tion by Congress for the last two years, 
| and. during that time construction of new 

projects, or of new divisions of existing 

projects, has been largely held in abey- 
_ ance. With the determination of these 
policies at the last session of Congress, 
it is now proposed to proceed with au- 
thorized new construction in the amounts 
estimated for that purpose for 1928. 
| The estimate for printing for the Geo- 
logical Survey is increased from $92,000 
for 1927 to $120,000 for 1928, to provide 
| for the printing of accumulated reports. 
The estimates for other expenditures 
of the Geological Survey are increased 
from $1,819,440 to $1,857,580, involving 
an increase in the item for topographic 
surveys from $451,700 to $515,000, and 
decreases in certain other items. The 
amount for the Bureau of Education is 
| increased from $864,100 to $921,220, by 
reason of a new item for an investiga- 
| tion of land-grant colleges. 
The amount for the Columbia Institu- 
tion for the Deaf is increased from 
| $113,400 to $128,000, for improvements 
| to the light and power plant. To pro- 
| vide for the construction of a girls’ 
| dormitory, at a cost of $150,000, the esti- 
| mate for Howard University is in- 
| creased from $218,000 to $368,000. The 
| amount for Freedmen’s Hospital is in- 
| creased from $166,390 to $188,856, to 
provide for new laundry machinéry. 


Towa Farms Opened 
| To Homestead Entry 


The Department of the Interior has 
| just announced, the opening to home- 
| Stead entry of 40 farms units, vary- 
| ing in size from 25 to 112 acres, in the 
Pavillion division of the Riverton recla- 
mation projeet in Fremont County, Wyo. 

The announcement in full text follows: 

Opening to homestead entry of 40 
| farm units within the Pavillion Division 
| of the Riverton Federal reclamation 
| project in Wyoming was announced at 
the Interior Department today. 

Veterans of the World War will have 
a preference right to make entry up to 
| March 3, 1927. After that date any 
of the 40 farm units remaining un- 
entered will be subject to homesteading 
| by any person. In addition to the usual 
charge an entryman must pay the sum 
of $1.50 per acre Indian land charges 
in five annual instellments. 

The farms open to entry on this re- 
| Clamation project are of various sizes 
containing from 26 to 112 irrigable acres, 
| They are located in Fremont County, 
Wyo. The nearest town is Riverton. 

In addition to the qualifications 





re- 


Reclamation Work 


$32,755,278 | 


pension laws enacted at the close of the | 


The appropriation | 


| Federal Farm Board will not itself buy | °f $192,000,000 for Army and Navy pen- | 
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~ 


Sugar Crop of Porto Rico 
Estimated as Near Record 


| 


Large estimates have been made on 
the 1926-27 cane sugar ¢rop of Porto 
Rico, to the Department of Agriculture. 


The estimated crop is 22.8 per cent above | 


the average for the five years preceding. 
| The text of the announcement: of the 
| Department of Agriculture concerning 


| the cabled message follows: 


The 1926-27 cane sugar crop of Porto | 
| Rico is estimated at 612,550 short tons, | 


which is slightly above last year’s crop 
of 609,800 short tons. The estimated 
crop is 22.2 per cent above the average 


| 26, and is exceeded only by the crop of 
| 1924-25, when 660,000 short tons: were 
produced. Production figures follow: 

| Average 1909-13-1918-14, 363,474 short 
tons; average 1921-22-1925-26, 500,976; 
1925-26, 609,800; 1926-27, 612,550. 


| Banks Unauthorized 
' To Finance Shipping 


| Federal Reserve Board Rules 
That Product Is Manu- 
factured and Not 
Agricultural. 


that cotton seed oil does not come within 
provisions of Section 13 of the Federal 


Reserve Banks to discount or purchase 


able agricultural products. In a decision, 
announced December 14, the board de- 
clared cotton seed oil to be “essentially 
a product of manufacture” which cannot 
properly be held to be an agricultural 
product within the meaning of Section 13. 


which was addressed to all 
Banks March 19, 1926, in which it ruled 


| manufacture. 
a decision by the Supreme Court 
Kansas, in which the court held that 
flour was not an agricultural product. 





Not Agricultural Product. 


The full text of an announcement of 
the ruling is as follows: 


The Federal Reserve Board has re- | 


| cently been requested to rule upon the 
question whether crude cotton seed oil 


| is a “nonperishable, readily marketable, | 


staple agricultural product” within the 


| meaning of the third paragraph of sec- | 


tion 13, which authorizes Federal reserve 
banks to discount or purchase sight 
drafts drawn to finance the domestic 


ketable, staple agricultural products. 
After careful consideration of this 


uct of mdhufacture and can not properly 
be deemed an agricultural product within 
the meaning of the third paragraph of 
section 13. 


Based on Court Decision. 

Under date of March 19, 1926, the Fed- 
eral Reserve Board addressed a letter to 
all Federal reserve banks (X-4564) 
wherein it ruled that flour and bran are 
essentially products of manufacture and 
can not properly be considered agricul- 
tural products within the meaning of the 
above-mentioned provision of section 13. 
This ruling was based upon a decision of 
the Supreme Court of Kansas in the case 
of Getty v. C. R. Barnes Milling Co. (19 
Pac. 617), wherein it was squarely held 


Cotton seed oil is a product of some 
three or four steps of manufacture which 
are analogous to the steps involved in 
the production of flour and bran from 
wheat, and the board feels that the same 


oil as to flour and bran. 
‘Cultured Buttermilk 
Will Be Standardized 


“Cultured buttermilk’ has just been 
defined and a standard suggested by the 
Foods Standards Committee, Depart- 
ment of Agriculture, for use of food 
officials. The full text of the announce- 
ment follows: 


The Foods Standards Committee has 
proposed a definition and standard for 
cultured skimmed milk, “cultured but- 
termilk,” according to Dr. W. W. Skin- 
ner, chairman of the committee. 

Criticisms and suggestions regarding 
the proposed definition and standard are 
invited from food officials, consumers, 
the trade, and all interested parties. 
Communications should be addressed to 
the Secretary of the Food Standards 
Committee, Bureau of Chemistry, Wash- 
ington, D. C., and reach him not later 

| than February 15, 1927. 

The proposed definition and standard 
for cultured skimmed milk, “cultured 
buttermilk,” is as follows: 

Cultured skimmed milk, “cultured 
buttermilk,” is the product obtained by 
souring skimmed milk, or partially 
skimmed milk, by means of special cul- 
tures of the streptococcus lactious type. 
It contains nét less than eight and five- 
tenths per cent (8.5%) of milk solids, 
not fat. 





quired under the homestead law, an ap- 
plicant for the lands must satisfy the 
examining board appointed for the River- 
ton project that he is possessed of cer- 


tain qualifications as to industry, experi- | 


ence, character and capital as will give 


reasonable assurance of success by the | 


prospective settler. 

Farm application blanks must be filed 
with the superintendent of the Riverton 
project at Riverton, Wyo. 


for the five-year period 1921-22 to 1925- | 


Of Cotton Seed Oil | 


The Federal Reserve Board has ruled | 


| Reserve Act, which authorizes Federal | 


sight drafts drawn to finance the ship- | 
ment of nonperishable, readily market- | 


The ruling called attention to a letter | 
Reserve | 


that flour and bran were products of | 
That letter was based on | 
of | 


shipment of nonperishable, readily mar- | 


“question, the board is of the opinion | 
that cotton seed oil is essentially a prod- | 


that flour is not an agricultural product. | 


rule must necessarily apply to cotton seed | 


Leases 


Reclamation 


| Cooperative Groups 
| Are Investigated by 
| Marketing Division 


Work of Organization Is De- 
scribed in Hearing Be- 
fore Appropriations 
Committee. 


The work of the recently created Di- 
| vision of Cooperative Marketing in the 
Department of Agriculture, which grew 
| out of the farm relief discussion in 
| both Houses at the last session of Con- 
gress, is described in a report of the 
| hearings on the Department of Agri- 
| culture appropriation bill. 

The Appropriations Committee has 
reported to the House a provision for 
$220,440 for that office. Lloyd S. 
| Tenny, Acting Chief of the Bureau of 
Agricultural Economics, of which the 
cooperative marketing is a part, told 
the committee that the new division is 
| making major studies of existing. co- 
| operative organizations and a survey 
| of territories that want cooperative or- 
ganization. The text of his statement 
before the committee follows: 

Tells of Research Work. 

This, of course, is our newest division, 
and the work of this year has been 
largely one of organization. We are 
| attacking the research work from two 
angles. The first angle is that which 
looks to a study of the business man- 
agement of existing organizations. That 
is, we are going on the assumption that 
if we could take 500 cooperatives in the 
country and make outstanding suc- 
cesses of them, so that there is no ques- 
tion about it in the minds of the farmer 
members or of the public generally, we 
| would go a long way toward making a 
success of the whole cooperative move- 
ment. We are now making a study of 
existing cooperatives. 





Studies By Analysts. 


Those studies are made by business 
analysts. We have gotten on our staff 
three or four men who are thoroughly 
| trained in agriculture, usually graduates 
of agricultural colleges, but who have 
done their postgraduate work in schools 
| of business administration—either Har- 
vard or Columbia, or some similar school, 
where the men are thoroughly trained 
in business administration. 


One of the first studies that we made 
was of the Long Staple Cotton Associa- 
| tion. This study is representative of a 
number that are now being undertaken; 
and I should like to call your attention 
to this department circylar 397, which 
was issued in August, which is a study 
| of the farmers’ cooperative association 
—the Long Staple Cotton Cooperative. 
In this we simply have gone in and ana- 
lyzed the factors that have made for suc- ge’ 
cess or for failure in that etganination. © 


Investigate Contracts. 


We have taken, for instance, all the 
contracts that that association had— 
| it has been operating for five years— 
and we have studied every phase that is 
involved in the question as to why cer- 
tain contract signers have not been con- 
tract fillers. We have taken that through 
the whole period of five years and made 
a critical analysis of the relation of 
those individual members that signed 
the contract but have not lived up to 
it. Then we have studied the organi- 
zation of the association itself from a 
business standpoint, as held service, 
what it has done, how much it has cost 
to do it, and what has been accomplished 
through its field service; we have stud- 
ied its merchandising program and the 
attitude of its customers toward its sales 
policy. 





Customers Are Questioned. 


We have taken a group of customers 
| that have discontinued doing business 
| with the association. We have gone to 
| the mills and interrogated those fellows 
| as to why, they discontinued doing busi- 
ness with that assotiation, and we have 
inquired why others have increased their 
business. We have studied their export 
business. In fact, we have studied every 
angle of this organization as we see it 
from the business standpoint. Then that 
portion of it that could be released to the 
public was printed in this bulletin. There 
is a certain amount of it that is confiden- 
tial. Our men go right there and meet, 
the boards. of directors and the member- 
ship, and they reveal certain inside facts 
that we feel are absolutely essential for 
the business management of that organi- 
zation. Those matters are not published. 


Work Began In July. 


We are doing the same kind of work 
for the Central California Egg Produc- 
ers’ Association. We have been making 
a study for the California Fruit Grow- 
ers’ Exchange; and we have one live- 
stock shipping association, I think out 
in St. Louis, that is asking us to make 
a study. 

That is one major line of our work of 
a research character. Then we are also 
studying the territories that want organ- 
ization, and making a survey of all the 
| conditions there looking toward organi- 
zation. 

The work began July 1. It is in very 
good shape. The personnel is pretty well 
| built up now, although we are looking 
for two or three more men. 


Change Proposed in Laws 
On Patenting Mining Clainis 


A bill (Senate Bill No. 4674), which. 
would amend existing statutes prescrib- 
ing the method of obtaining patents to 
mining claims, has been introduced in 
| the Senate by Senator King (Dem), 
| Utah. The bill has been referred to the 
{ Committee on Public Lands, 
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Geneva Protocol Prohibiting Poison Gas in War 
Referred Back to Committee by the Senate 


Decision Follows 


Motion by Mr. Borah 


Senator Ransdell Argues Na- 
tions Would Disregard Treaty 
as Defense Measure. 


The Senate on December 13, on motion 
of Senator Borah (Rep.), of Idaho, re- 
ferred back to the Committee on For- 
eign Relations, of which he is chairman, 
the Geneva protocol for the prohibition 
of poison gas in warfare. 

Senator Ransdell (Dem.), of Louisi- 
ana, addressed the Senate on December 


13 in opposition to the protocol. He 
said, in part: 

“When the life of a nation is assailed, 
that nation, following the universal law, 
is going to adopt every means in its 
power to defend itself. We had The 
Hague treaty prohibiting the use of gas 
in war; but that treaty was violated by 
Germany, and just as quickly as the 
other nations could follow the lead of 
Germany, they also, in self-defense, and 
rightly, too, adopted chemical warfare as 
their weapon. No one can criticize them. 
They were forced to it. So in the future 
we are-going to be forced to this method 
by some country which will not follow 
any convention we may make. 

“Mr. President and Senators, I have 
said.that gas warfare is more humane 
than other methods; but suppose some 
potent lethal gas could be discovered 
which might be poured upon great cities 
like Paris, Berlin, London, New York, 
Yokohama from flying machines away 
above the earth—so far above the earth 
that they could not be seen—and the re- 
sult of that gas should be to destroy 
every man, woman, and child in those 
great cities, or in some one or more of 
those great cities. 


Development of Gases 
Called Step Toward Peace 


“Suppose we knew that there was such 
a gas in existence. Do you imagine any 
country would go to war? Surely not. 
Fear would deter them. The ‘surest 
means of preventing war would be the 
development of such a weapon as that— 
one that would make it infinitely more 
horrible than it is now. 

“There is one thing in connection with 
this gas measure that I wish the Senate 
to consider seriously; that is, that there 
is no more important industry in Amer- 
ica, or in the world, than organic chem- 
istry. We need organic themistry de- 
veloped to the highest degree to produce 
fertilizers for agriculture, drugs and 
medicines for sick human beings, dyes 
and many other things in commerce. It 
is a wonderful science, and along with 
the development of innumerable useful 
things comes the manufacture of ma- 
terial which can be readily convertéi into 
weapons of war, just as the Germans 
converted their great chemical dye works 
into producers of war materials. We 
should encourage those chemical in- 
dustries in every way, and it certainly 
would discourage them if we should 
ratify any such protocol as this.” 


Correspondence on Subject — - 
Incorporated in Address 


Senator Ransdell has made as part of 
his remarks correspondence between 
Frank B. Kellogg, Secretary of State, and 
Charles L. Parsons, Secretary of the 
American Chemical Society, on this sub- 
ject. Part of this correspondence was 
printed in the issue of the United States 
Daily of December 11, a letter from Mr. 
Parsons dated November 29 and a letter 
from Mr. Kellogg in reply dated Decem- 
ber 7. Another letter from Mr. Parsons, 
replying to Mr. Kellogg, was dated De- 
cember 8. hTe full text follows: 

“Office of the Secretary, 
“Washington, D. C., Dec. 8, 1926. 
“Hon. Frank B. Kellogg, 
“The Secretary of State, 
“Washington, D. C. 

“My Dear Mr. Secretary: I beg to ac- 
knowledge reecipt, this morning, of your 
letter of December 7, and appreciate your 
care and courtesy in the detailed reply 
you have sent me. 

“T note that you are now in accord with 
our statements to you on November 4, 
1926, regarding the nonadherence of the 
United States to The Hague peace con- 
ference concerning asphyxiating gas 
shells and with reference to the fact that 
France has not agreed to Article V of the 
Washington treaty. There is, accordingly, 
nothing further on this point to discuss. 

“The fact that the United States 
agreed to Article 171 of the treaty of 
Versailles, Article 119 of the treaty of 
Trianon, and Article 135 of the treaty of 
St. Germain, by which the conquered 
nations were prohibited from manufac- 
turing, importing, or storing asphyxiat- 
ing or poisonous gases and analagous 
liquids, was simply a step to their com- 
plete disarmament and an attempt to 
render them in future impotent and can 
have no bearing, by implication or other- 
wise, on the right of the United States 
to defend itself by the use of these most 
euective and most humane instruments. 
This is particularly true, as all the world 
knows that Germany has continued to 
manufacture, use, and store, and is to- 
day, _without protest, manufacturing, 
storing, and exporting the very same 
poisonous gases that were effective in 
the late war and must, if our ‘modern 
civilization is to function, continue to do 
so. It is so generally recognized that 
some of these gases, such as chlorine, 
phosgene, etc., are so essential to disin- 
fection, general sanitation, purification 
of water. and manufacture of the ma- 
terials of everyday life that no protest 
has been, or will be, made and that this 
portion ‘of the peace treaty is, and has 
been from the day of its signing, a dead 





| setter: We, ourselves, have imported | 
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phosgene, one of the deadlist of war 
gases, from Germany for use as a raw 
material in American manufacture. Ger- 
many is today better equipped to produce 
and use, on a moment’s notice, ‘poison 
gases’ than she was in 1914. 


Reiterates Statement 
About Technical Report 

“T must reiterate my statement 
garding the report of the technical ex- 
perts of the United States, Great Britain, 
France, Italy, and Japan, who were ap- 
pointed by Secretary Hughes and the 


plenipotentiaries of these countries to 
specifically study and report upon the 
situation. The text to which you refer 
on pages 728-730 of the Conference on 
the Limitation of Armament, Washing- 
ton, 1922, refers simply to a memoran- 
dum obtained from one member of the 
committee for the advance information 
of Secretary Hughes. The report itself 
was never published, and every attempt 
to secure a copy of it has been declined. 
Its English text was, and is, unknown to 
us, the only text available being the 
French text obtained from France in 
1925, the translation of which was at- 
tached to my letter of November 29, and 
which was published in Industrial and 
Engineering Chemistry in July, 1925. 
This statement is confirmed by no less 
an authority than that of Mr. Balfour, 
and you will note at the bottom of page 
738, Conference on the Limitation of 
Armament, the following: 

“ ‘Mr. Balfour said that he associated 
himself with the view to which he under- 
stood the chairman had agreed—that 
all documents of this nature should be 
circulated as soon as possible. There 


re- 


be some misunderstanding. It was a 
report of the committee with respect 
to poison gas. A report on this sub- 
ject has been circulated to the British 
delegation, but not to anybody else, and 
though it might be Similar in substance 
to the report which the chairman has 
read, it differed in length and in 
phraseology. He suggested, therefore, 
that they had both better be circulated. 
He took this opportunity of expressing 
his view that it would be better if docu- 
ments containing reports of subcommit- 
tees should be circulated a little sooner 
than they were.’ 

“Since 1922 the American Chemical 
Society has attempted to obtain the 
English text filed with the State De- 
partment, but has been unable to do so. 
The committee themselves have never 
given out the information, as they were 
all pledged to secrecy. The chairman 
of the committee, Prof. Edgar Fahs 
Smith, ex-provost of the University of 
Pennsylvania, and at that time president 
of the American Chemical Society, has 
requested permission to publish it and 
has been refused. This you can con- 
firm from your files. The American 
Chemical Society would today be pleased 
to receive from you and to publish an 
exact copy of the report as made. We 
believe it to be an extremely important 
record of the peace conference which, 
until the French text was obtained in 
1925, was not available. While the 
memorandum agreed in many particulars 
with the report we have, it had cone im- 
portant difference, in that it was un- 
signed, and therefore did not carry the 
weight that would have atached to it 
from the high character and- known 
experiertce of the members of the com- 
mittee. I accordingly feel that the 
statements in my letter of November 
29 are justified. 


| 
was one about which there appeared | 


General Pershing Quoted 
Against Prohibiting Gas 

“You are quite correct that Gen. John 
J. Pershing was one of the 21 individuals 
who signed the report of the subcom- 
mittee on land warfare, but I maintain 


: that his real viewpoint of the situation 
| may be better deduced by his testimony 


before the Committee on Military Af- 


| fairs, especially considering this subject 


when in replying to a question of Sena- 
tor Fletcher as té whether it would be 
safe ‘for us to say that the use of poison 
gas is inhuman and that it will not be 
permitted again,’ he replied, ‘No. De- 
cidedly not; because we can not trust the 
other fellow.’ 

“In regard to your reference to the 
United States Navy, I can only state that 
the Navy itself did not use, and was 
not subjected to, asphyxiating or poison- 
ous gases during the late war, and I can, 
accordingly, see no reason for modifying 
my statement regarding the competency 
of the evidence presented at the time 
of the Washington conference. 

“I am particularly gratified to note 
your statement that ‘all governments rec- 
ognize that it is incumbent upon them 
to be fully prepared as regards chemical 


warfare and especially as regards de- ! 


fense against it, irrespective of any par- 


tial or general international agreements | 


looking to the prohibition of the actual 
use of such warfare. The purpose of all 
international efforts that have been made 


| to control this weapon is, according to 


my understanding, to prohibit its use. I 
have never seen any proposal seriously 
advanced by any government to provide 
that national preparation for the use of 
and for defense against chemical war- 
fare, if such warfare should be used by 
an enemy contrary to treaty engage- 
ments, should be abolished or curtailed 
in the slightest.’ 

“T must continue to maintain, however, 
contrary to your view, that the only logi- 
cal course for the United States to pur- 
sue, should it agree to the prohibition 
of the use of gas in warfare, is to itself 
consent to the same supervision and con- 
trol of the chemical industry of this 
country through international boards 
which France and the League of Nations 
are quite right in maintaining is the only 
possible way to police the situation. It 
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| warfare. 


Mr. Heflin Opposes 


Increasing Supplies 


Secretary of American Chemi- 
cal Society Urges Publica- 
tion of Technical Report. 


is my personal opinion that even such 
supervision would be entirely ineffective 
and that there is no possible way to 
inhibit the use of asphyxiating gases in 
As I believe the United States 


will honorably keep any engagements 
entered into, she will be particularly 
helpless, as few believe that such agher- 
ence to treaties will be universal.” 





Senator Heflin Opposes 
Accumulating Supplies 


Senator Heflin (Dem.) of Alabama, 
also addressed the Senate on the subject 
of poison gas in warfare. He spoke, in 
part, as follows: . 

“Mr. President, there will be a lot of 
talk about this poison gas by the people 
back home who furnish the boys to be 
gassed. I know there are some mahu- 
facturing establishments that would like 
to keep their markets going, but I do 
not think it is up to the- Senate or the 
Congress to furnish a market for great 
quanitities of this stuff in time of peace. 
I am in favor, as the Senator from Idaho 
(Mr. Borah) said the other day, of keep- 
ing our equipment in order and keeping 
it so we can make this stuff if it should 
become necessary. We already have a 
considerable quantity on hand. Why con- 
tinue to pile it up in order to buy it from 
somebody who wants to make it and sell 
it to the Government for a fine profit? 
What is the use of that? 

“If that argument is good, the argu- 
ment against disarmament is good. If 
that argument is sound, we ought to con- 
tinue to make rifles and bayonets, thou- 
sands and hundreds of thousands of them. 
If that aregument is sound, we ought to 
continue to increase our fleet of battle- 
ships. If that argument is sound, we 
ought to quit trying to prevent war in 
the future and let every nation go to it 
and become an armed camp. If another 
war should come and the- enemy used 
poison gas, we have enough poison gas 
now to use until we could manufacture 
some more. It would be a blessed thing 
for mankind if the nations should agree 
never to use poison gas as a weapon of 
war in future. 

The full text of addresses by Sen- 
ator Ransdell and Senator Heflin 
are printed in the Congressional 
Record dated December 13. 


Yearly Test Required 
Of Naval Aviators’ 
Physical Fitness 


Department Order Made Ef- 
fective on January 1 Pro- 
vides for Waivers for Offi- 

cers on Detached Duty. 


After January 1, 1927, naval aviators 
will be required to undergo medical ex- 
aminations “to determine whether the 
officer is physically fit to perform all the 
active duties of his grade in aviation,” 
the Department of the Navy has just 
announced in a general order. 

The order also requires that on 
February 1 of each calendar year com- 
manding officers ‘‘will submit report to 
the-Bureau of Medicine and Surgery of 
all such officers under their command 
detailed to duty involving flying who 
have not completed the physical exami- 
nation or who have been found not 
physically qualified.” 

The full text of the general order 
(No. 159) follows: 

1. This order becomes effective Janu- 
ary 1, 1927. 

Annual Examination Required. 

2. In January of each calendar year 
each naval aviator and each naval avia- 
tion observer detailed to duty involving 
flying shall be examined by a board of 
medical officers appointed by the senior 
officer present to determine whether the 
officer is physically fit to perform all the 
active duties of his grade in aviation. 
At least one member of this board shall 
be qualified in aviation medicine. The 
physical examination shall be prescribed 
by the Surgeon General and report of 
the board shall be forwarded to the 
Bureau of Medicine and Surgery. 

3. In case only one medical officer is 
available for this duty, the above exami- 
nation may be conducted by him, pro- 
vided he is qualified in aviation medi- 
cine. ; 

4. On February 1 of each calendar year 
commanding officers will submit report 
to the Bureau of Medicine and Surgery 
of all such officers under their command 
detailed to duty involving flying who 
have not completed the physical exami- 
nation or who have been found not physi- 
cally qualified in accordance with para- 
graph 2 above, and will, furthermore, 
on that date, suspend the. flying-duty 
status of each officer concerned until 
found physically qualified or the physical 
defects have been waived by the Bureau 
of Navigation or Headquarters, Marine 
Corps. 

Provision for Waiver. 

5. When detached .duty makes it im- 
practicable for an officer to be examined 
hy February 1 he will report the facts 
to the Bureau of Navigation or Head- 
quarters, Marine Corps, and will request 
Pending special authorization 
from the Bureau of Navigation or Head- 





Aeronautics 


mobilization purposes. 


Status of Marines 
Keeps Up Standard, 
Mr. Wilbur Reports 


Condition of Reserve Corps 
and Radio Development 
Are Also Discussed 
in Detail. 








The annual report of the Secre- 
tary of the Navy, just made public, 
asks more officers, men and money 
for ship repairs and alterations. 

In part of the official summary of 
the report, printed in the issue of 
December 14, Secretary Wilbur 
praised the five-yeur program au- 
thorized by Congress, told of the 
progress made in naval a viation, and 
discussed economies and coordina- 
tion effected with other Government 
departments. The summary con- 
tinues as follows: 

The General Board of the Navy has 
reported extensively upon naval prob- 
lems submitted to them by the Secretary. 
He reports that: 

“During the past year the general 
board has investigated and reported upon 
questions of varied character in accord- 
ance with Navy Regulations and direc- 
tion of the Secretary of the Navy. 
Forty-five subjects have been so consid- 
ered and reported upon by the board. 

Among the more important: are the 
following: 

“Revision of Rules of Warfare. 

“Types of planes for use on aircraft 
carriers. 

“Preliminary design of 10,000-ton light 
cruisers. 

“Policy on naval aviation personnel. 

“Characteristics of proposed fixed 
bridge connecting East Boston and Bos- 
ton across main channel. 


appurtenances. 

“Building program. 

“Five-year aircraft building program. 

“Authorized allowance of 
Corps aviation. 

“Comment on bills providing for a 
council of national defense. 


light cruisers. 

“Military characteristics of new Coast 

Guard cutters. . 
Extensive Hearings Held. 

“Extensive hearings were held before 
reaching conclusions in many of these 
cases, at which officers of the Army and 
Navy and civilians, specialists in their 
several spheres, were examined. In all 
cases representatives of the various bu- 
reaus and offices affected were present 
and every effort was focused upon reach- 
ing sound conclusions. 

“During the year a number of the 
members of the general board have been 
assigned temporary additional duty. 
Rear Admiral H. P. Jones was president 
of the Shenandoah court of inquiry and 
was also a naval member of the Ameri- 
can representation on the Geneva Prepa- 
ratory Commission on the reduction and 
limitation of armaments. Rear Admiral 
A. T.~Long was also a naval member of 
the American representation at Geneva.” 


tensive training schedules with its east 
coast and west coast expeditionary 
forces. “In the appropriations for the 
fiscal year ending June 30, 1926,” the Sec- 
retary reports, “provision was made for 
an average commissioned strength of 
1,020 and an enlisted strength of 18,000. 
An actual average strength of 17,913 en- 
listed was maintained. Expenditures 
were carefully supervised and the strict- 
est economy maintained.” , 
Efficient as Marksmen. 
Training in the Marine Corps along 
the lines of the most approved military 
practice had been conducted for officers 
and men at all points and stations. The 
Secretary notes that the Marine Corps 


tained throughout the year, and that “the 
1926 Marine Corps rifle and pistol team 


ous in 21 out of 22 maches in the United 
Services of New England tournament at 
Wakefield, Mass., and 
matches so far reported in the interstate 
tournaments at Sea Girt, N. J. No na- 
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“are being held this year.” 

Satisfactory progress in training all 
Marine Corps officer and enlisted per- 
sonnel on home stations in some branch 
of aviation has been made. Systematic 
atheletic training has been successfully 
carried out. Training “along the lines 
of the most approved military practice 
has been conducted for officers and men 
at all posts and stations.” 

Tells of Naval Reserve. 
serve has brought about excellent re- 
a year has passed sinee the Naval Re- 
serve was completely reorganized in 


Act of February 28, 1925, and so far the 
results have been gratifying. The drill 
attendance and numbers of reservists 
taking an active interest have increased. 
Aviation has been making strides for- 
ward. And the new policy of having 
divisions drill and take their training as 
units is having its effect toward knitting 
the organization together. 

The fleet Naval Reserve, this being 
the only class that is required by law to 
perform drills and make training cruises, 
has been organized into 149 fleet divi- 
sions, situated at 87 locations through- 
out the United States. Likewise, 
aviation portion of the fleet Naval Re- 
serve has been organized into 10 squad- 
rons—fighting, bombing and scouting. 

Merchant Reserve Lacking. 

The volunteer Naval Reserves are gen- 
erally asSociated with divisions of the 
fleet reserve both for training and 
a a I 
quarters, Marine Corps, his flying-duty 
status will be suspended as of Febru- 


ary 1. 
6. The physical examination prescribed 
above is intended to be in lieu of that 


i i 


prescribed in General Order No. 134. 


“Policy regarding rigid airships and | 


Marine ; 


“Antiaircraft armament for 10,000-ton*, 


standard for marksmanship was main- | 
has been very successful, being victori- | 
in 14 out of 15} 


tional matches,” the Secretary continues, | 


The reorganization of the Naval Re- | 


sults. The Secretary reports that: “Over | 


the | 





Chief for his first advance. 








The Marine Corps has carried gut ex- | 





' 


accordance with the’ provisions of the | 








As no funds 
have been appropriated for the specific } 
purpose of a merchant marine Naval 
Reserve, no appointments are being 
made in this class. 

The-Naval Reserve personnel has been | 
administered by the Bureau of Naviga- 
tion through the commandants of naval 
districts as heretofore. 

The training of the seagoing portion 
of the reserve has been going forward 
at armories and afloat to prepare them 
for their mission of providing reserve 
crews for vessels, mostly destroyers, now 
out of commission which will be used 
in time of war by the Commander-in- 








15-Day Cruises Made. 

During the past summer all available 
destroyers on the east coast and such 
vessels on the west coast as were neces- 
sary to afford cruises to divisions situ- 
ated in that locality were used on three 
15-day cruises for training reservists. 

In general, the regular schedules of 
employment in the fleet were adhered 
to and special classes and drills planned 
on each vessel. From reports received, | 
much benefit was derived by the re- ! 
servists and personal contact was secured | 
between the regulars and_ reservists, | 


which ‘is necessary for both. 
Naval aviation training units were 





Poison 


Gas 


(TEARBY goo 1) 


maintained at four locations. During 
the past summer three primary training 


classes, each 45 days in length, were | 


The students 
from . appli- 


conducted at these untis. 
were young men selected 


cants who had successfully completed a | 
ground school course at universities in | 


the vicinity of the units. 
Universities Get Units. 


The appropriation made available July | 
1, 1926, permitted the establishment of | 


Naval Reserve Officers’ Training Corps 
units at the following universities: Har- 


vard, Yale, Georgia School of Technol- | 
ogy, University of Washington, Univer- | 


sity of California, Northwestern Uni- 
versity. Two officers of suitable rank 
have been ordered to each of these insti- 
tutions as instructors. It is expected to 
enroll approximately 60 students the first 
year at each university.” 

Improvements in ordnance, engineer- 
ing and radio communications in the 
fleet are noted by the Secretary. ‘‘Tar- 
get practice records of the fleet,” he re- 
ports, “have been satisfactory. * * * 


During the past year there has been no- | 


titeable improvement in antiaircraft 
gunnery. * * * The increased oper- 
ation of efficiency of about five per cent 
in engineering has been very gratifying. 
To be continued in the issue of 
December 16. 
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Amendment Is Proposed 
To National Defense Act 





4691) to amend the National Defense 
Act in such manner as to permit the 
| employment of additional civilian care- 
| takers for National Guard organizations 


in lieu of the enlisted caretakers now 
authorized, The bill is now before the 
| Committee on Military Affairs of which 
Senator Wadsworth is chairman. 





Measure Is Proposed 
To Exchange Ammunition 





A bill (Senate Bill No. 4692) to au- 
thorize the Secretary of War to ex- 
| change deteriorated and unserviceable 

ammuntion has been introduced in the 
| Senate by Senator Wadsworth (Rep.) 
New York, Chairman of the Committee 
on Military Affairs. 






Additional news on aviation will 
be found on Page 8. 


There is a separate 


Christmas Order Blank 


enclosed with this issue 


It provides you with a handy opportunity to give The 
United States Daily for a year to one or more business or 
professional friends, wife, sons, daughters, schools, colleges, 


clubs or libraries. 


Have you ever thought of giving 
a Christmas present to a school, 


every working 
and used by 


club or public library ? 


Possibly, if you haven't, it was because there was no suitable gift. 
But here is one, The United States Daily, a gift impressive enough to be 
important---a gift that lasts a year, and if the copies are retained, lasts for 
many years as a reference work---a gift that is 308 gifts in one, coming 
day ‘in the year---a gift that (in the possession of a school 
the instructors) will bring a better understanding of the 
United States Government to their students---a gift that (in a club or pub- 
lic library ) will be used by tens and hundreds, and in the larger libraries, 
thousands of readers, all of whom will have you to thank for their benefits. 

Schools and libraries (when they can afford it) frequently have one 
subscription for daily use and another for presérvation and binding, so 
don’t hesitate about sending in a subscription for either. even if you think 
or happen to know that they already have one. 


A gift for your son or daughter 


One of the first gift subscriptions received was from the Chairman of 
the Executive Committee of a great financial institution---to his son. In 
many instances parents have sent subscriptions to their sons or daugh- 
ters in college. If such a subscription is desired for less than a year, or 
until the college year is up, it may be had at the rate of thirty cents a 
week, for any period. 


A gift to your wife 


(if she is a clubwoman or in public life) 


Although by far the greater proportion of our subscribers are men, - 
we have a number of women subscribers. These women are usually leaders 
in their respective communities, and use The Daily for material for public 


addresses and private discussion in clubs. It may be that your wife or 


daughter is one of those women who would delight in reading The United 
States Daily, and if so, give her a subscription as one of your Christmas 


cifts to her. 





The Christmas order blank is enclosed with this issue, 
but in case it has become mislaid, here is another, 


coupon below: 


— ee Christmas Gift Blank -\— — — — — — — — — 


THE UNITED STATES DAILY, 


& Washington, D. C. 
Kindly send The United States Daily for a year to the following address, starting 
\ with the issue of December 24. 


Name 
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City. 


Send me a bill for the above subscription after January 1, and I will pay it. 


Your Name 
and 
Address 
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Deficiencies 


Deductions 


: Depreciation Repaid 
Under Contract Held 


» Not to Reduce Taxes 


| Income Deduction Is Disal- 
lowed Since Government 


Bore Expense on Cost- 
Plus Deal. 


PENINSULA SHIPBUILDING COMPANY, AP- 
~ PEAL; Boarp or TAx APPEALS; No. 
*.. 5741; DECEMBER 8, 1936. 

"> The issue presented in this appeal from 
ssthe determination of tax deficiencies is 


~ 
» 


whether the petitioner is entitled to de- | 
duct from gross income, in income-tax | 
1919, and | 
aggregate amount of $235,- | 


eFeturns for the years 1918, 
4.1920, an $23 
+126.27 for obsolescence or amortization 
sof plant, or whether that amount should 


sobe reduced by $149,763.01, which was 


»Shipping Board Emergency Fleet Cor- 


poration to cover such obsolescenee or | 


wamortization. 


C. E. McCulloch and S. 
Yfeared for petitioner; Ward Loveless, for 
“the Commissioner. , 

*° The full text of the opinion of the 
’Board of Tax Appeals follows: 

Smith: This appeal presents the 
question of the proper treatment to be 
Accorded an amount of $149,763.01 rep- 

lvresenting depreciation on the petition- 
“er’s plant, which was paid to it in 1923 
“by the United States Shipping Board 
' #Emergency Fleet Corporation under 
“¢ertain contracts between the corpora- 
“tion and the petitioner. ° 

The contracts giving rise to the claim 
for the amount provided that deprecia- 
“tion should be an element in determin- 
ang the cost of the ships to be built by 

‘petitioner whereby the United States was 
to pay the cost of the construction of the 
ships plus a fixed fee. The amount was 
allowed by the Emergency Fleet Cor- 
poration in 1923 specifically as “deprcia- 
“tion.” The Commissioner in determining 
“the deficiency has called the entire al- 
-lowance for depreciation “obsolescence.” 

The applicable provisions of the tax- 

“Ing statute are as follows: 

~ “That in the case of a corporation 
subject to the tax imposed by section 

230 the term “net income” means the 
“gross income as.defined in section 233 
“ess the deductions allowed by section 
“284, and the net income shall be com- 
"puted on the same basis as is provided 
*in subdivision (b) of section 212 or in 
‘section 226. (Sec. 232, Revenue Act of 
1918). 


a 


Methods of Computation. 


“(b) The net income shall be com- 
- puted upon the basis of the taxpayer’s 
. annual accounting period * * * in ac- 
_cordance with the method of accounting 
regularly employed in keeping the 
sbooks of such taxpayer; but if no such 
method of accounting has been so em- 
.loyed, or if the method employed does 
not clearly reflect the income, the com- 
putation shall be made upon such basis 
and in such manner as in the opinion of 
athe commissioner does clearly reflect 
the income. * * * (Sec. 212, Revenue 
Act of 1918). 
~. (“a) That in qomputing the net in- 
~eome of a corporation subjeet to the tax 
imposed by section 230 there shall be 
xeallowed as deductions; 
“(7) A reasonable allowance for the 
exhaustion, wear and tear of property 
»msed in the trade or business, including 
reasonable allowance for obsolescence; 
“(8) In the case of buildings, machin- 
.,ery, equipment, or other facilities, con- 
;#tructed, erected, installed, or acquired, 


W. Burr ap- } 


3002) 





on or after April 6, 1917, for the produc- | 


«tion of articles contributing to the pros- 
ecution of the present war, and in the 
ease of vessels constructed or acquired 
_on or after such date for the transpor- 
tation of articles or men contributing to 
,,the prosecution of the present war, there 
shall be allowed a reasonable deduction 
_for the amortization of such part of the 
«ost of such facilities or vessels as has 
»been borne by the taxpayer, but not 
»f&gain including any amount otherwise 
~allowed under this title or previous Acts 
-ef Congress as a deduction in computing 
net income. * * (Sec. 234, Revenue 
»Act of 1918).” 
’ Names Ruled Immaterial. 


We think that it is immaterial that 
the allowance was designated by the 


Emergency Fleet Corporation as depre- | 


ciation and by the Commissioner as ob- 
solescence. It meets all the tests of the 
‘allowance provided by the statute for 
“amortization, and we think that subdivi- 
sion (8) of section 234, Revenue Act of 
1918, above quoted, is applicable. 
Deficiencies before us relate to 1918, 
*4919 and 1920. In his deficiency letter 
the Commissioner has related the $149,- 
463.01 received by the petitioner in 1923 


back to the years 1918, 1919, and 1920, | 


and has apportioned the amount to the 
“three years in the same ratio as the 
“$50,236.99 allowed as depreciation by the 
“Emergency Fleet Corporation was ap- 
“portioned. 

No question is raised by this appeal 
“as to the correctness of this allocation, 
*provided the $149,763.01 is to be con- 
pfnni as in any wise affecting the tax 
‘liability for the years 1918, 1919, and 
1920. ° 

’ In his deficiency letter the Commis- 
“Sioner increased gross income forthe 
Nears 1918, 1919, and 1920, by the $f49,- 
"763.01 in question, apportioned as above 
“Indicated. At the hearing counsel for 
“the Commissioner admitted that this was 
“in error, and contended that the gross 
“income should not have been increased 
“but that the allowance for obsolescence 
“or amortization should have been reduced 
“in like amount, and that the ne\incomes, 
as shown by the deficiency letter, were 
“Correct. 

We think that the position of the com- 
Mwmissioner with respect this matter 
is correct. It is thoroughly in line with 
the reasoning of the Board in the Ap- 
peal of G. M. Standifer Construction Cos- 


to 
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§ateimbursed to it by the United States | Plaintiffs 
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Taxation 


Street 


Paving 


Front-Foot Assessment for Street Paving 


Held Invalid by Court 


e—————_—__ 


Benefits Rendtred 
Must Be Equitable 


Where Lay of Land Prevents 
Such Division Then 
Levy Is Illegal. 

WILLIAM G. JOHNSON, EDWARD J. STELL- 


WAGEN, SURVIVING TRUSTEES; CHARLES 
W. RICHARDSON, TRUSTEE, V. CUNO H. 


RUDOLPH, JAMES F. OysTER, J. FRANK- | 


LIN BELL, COMMISSIONERS OF THE DiIs- 

TRICT OF COLUMBIA, ET AL.; COURT OF 

APPEALS, DISTRICT OF COLUMBIA; No. 

4388. 

The decree of the Supreme Court of 
the District of Columbia, dismissing the 
bill in action to quash an 
assessment of special taxes against cer- 
tain land situated along extended Rhode 
Island avenue, Washington, D. C., for 
repaving’ that avenue,, was reversed in 
this ‘appeal, in which the appellate 
court condemned the frontage rule. 

C. H. Merillat and P. H. Marshall, of 
Washington, D. C., for appellants; F. H. 
Stephens and R. L. Williams, of Wash- 
ington, D. C., for appellees. 

Before Martin, Chief Justice; Robb 
and Van Orsdel, Associate Justices. 

Associate Justice Van Orsdel deliv- 
ered the opinion as follows: 

The tax levied was for one-half the 
cost of taking up an existing macadam 
pavement on Rhode Island Averue and 
replacing it with an asphalt pavement. 
The assessments were made under the 
provisions of the Act of Congress of 
July 21, 1914, 38 Stats. 517, 524, as 
follows: 


Law Quoted 
Covering Pavements 


“Hereafter whenever under appropria- 
tions made by Congress, the roadway of 
any street, avenue, or road in the Dis- 


poration and Vancouver Home Co., 4 B. 
T. A. 525 (United States Daily, 2095), 
where a different conclusion was reached 
solely for the want of such facts as are 
here presented. In that appeal the 
award from the Emergency Fleet Cor- 
poration was a lump sum settlement of 
a great many totally dissimilar claims, 
to which no allocation of the award was 
attempted in the settlement agreement, 
or was possible thereafter. -We find the 
following language in the opinion: 

“Whether the Government contracts 
under which a taxpayer produced articles 
contributing to the prosecution of the 
war specifically provided for amortiza- 
tion as such or, in other words, provided 
that the Government would pay the cost, 
or any part thereof, of the facilities ac- 
quired or constructed by a taxpayer in 
order to carry out the contracts, seems 
to us to be not controlling. 

“The real question is: Did the Gov- 
ernment actually pay or bear the expense 
of any part of the cost of such facilities? 
If it did, such part of the cost borne by 
the Government must be subtracted from 
the cost of facilities acquired by the tax- 
payer upon which the amortization de- 
duction is allowed. There is no deduction 
allowed to a taxpayer with respect to 
such part of the cost of facilities which 
was borne by him. | 

Government View Upheld. 

“Whether such cost of facilities was 
actually borne by the Government orgi- 
inally when the facilities were acquired, 
or whether it was borne by the Govern- 
ment subsequently when the settlements 
of the contracts were made between the 
Government and the taxpayer, is im- 
material. We'believe that the contention 
of the Government in this regard, as a 
matter of law, is well founded, but 
whether such principle is applicable to 
the facts in this case presents more dif- 
feuly © * *, 

“It does not necessarily follow that, 
because the Standifer Corporation made 
a claim for reimbursement of a part of 
the cost of facilities, any part of such 
claim was allowed in the final lump sum 
settlement. The taxpayer filed claims 
exceeding $11,000,000. Included therein 
were damages for breach of contract, 
settlement for facilities and various other 
claims A 

“From a consideration of all the evi- 
dence, we aye of the opinion that no 
part of the cost of the facilities on which 
amortization is allowable can be consid- 
ered to have been borne by the Gov- 
ernment, and that the taxpayer is en- 
titled to the deduction for amortization 
without reduction of the cost of facili- 
ties by any part of the amount of the 
settlement with the Fleet Coroporation.” 

Depreciation Claim Allowed. 

In the case before us, the claim was 
for a specific amount for depreciation of 
property as an element of cost of the 
ships, and that claim was allowed. for 
$200,000, $50,236.99 theretofore al- 
lowed. 

The contentions of the petitioner that 
the claim against the Emergency Fleet 
Corporation had no determinable value 
during the years 1918, 1919 and 1920, 
that under a strict legal construction of 
the contracts no recovery could ever have 
been had, and that the petitioner never 
accrued any amount in respect of the 
claims on its books, are either not proven 
or are not material. The fact is that an 
amount representing depreciation with 
the identical status of that previously de- 
termined as a part of the cost of the 
vessels was actually received. 

We believe that time is not of the es- 
sence, and that the additional amount 
received in 1923 was a part of the cost 
of construction of the plant not borne by 
the petitioner and is not deductible as 
depreciation, obsolescence, or amortiza- 
tion under the Revenue Act of 1918. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 

Milliken and Van Fossan not partici- 
pating. 
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trict of Columbia is improved by laying 
a new pavement thereon or completely 
resurfacing the same not less than one 
square in extent, from curb to curb, or 
gutter to gutter where no curb 
exists, where the material used is sheet 
asphalt, asphalt block, asphaltic or bf 
tuminous macadam, concrete, or other 
fixed roadway pavement, such propor- 
tion of the total cost of the work, in- 
cluding all expenses of the assessment, 
to be made as hereinafter prescribed, 
shall be charged against and become a 
lien upon the abutting property, and as- 
sessments therefor. shall be levied pro 
rata according to the linear frontage of 
said property on the street, avenue, or 
road, or portion thereof upon the road- 
way of which said new pavement or re- 
surfacing is laid: Provided, That there 
shall-be excepted from such assessment 
the cost of paving the roadway space 
included within the intersection of 
streets, avenues, and roads, as said in- 
tersections are included within the build- 
ing lines projected, and also the cost of 
paving the space within such roadways 
for which street railway companies are 
responsible under their charters or under 
law on streets, avenues, or road where 
such railways have been or shall be con- 
structed.” 


Amendment 
Anent Publication 


And also the provisions of the Act of 
September 1, 1916, 39 Stat. 776, 716, 
known as the Borland Amendment, as 
follows: “That hereafter the half cost of 
the paving or repaving of a roadway 
between the side thereof and the center 
thereof with sheet asphalt, asphalt block, 
granite block, vitrified block, cement con- 
crete, bituminous concrete, macadam, or 
other form of pavement shall be as- 
sessed against the property abutting the 
side of the street so improved, such as- 
sessments to be levied and collected as 
now provided as to alleys and sidewalks: 
Provided, That the advertisement by pub- 
lication of the Commissioners’ intention 
to do such work and the formal hearing 
in respect thereto required by law as to 
alley and sidewalk improvements shall 
not be required as to roadway improve- 
ments.” 


Front-Foot Rule 
Taxation Method 


This method of taxation is popularly 
known as the “front-foot rule.” The as- 
sessment against plaintiff’s property 
amounted to $3.17 per front foot, or a 
total of $6,112.25. 

The land in controversy, hereafter for 
convenience referred to as the “Small 
tract,” is shown inclosed within heavy 
lines on the following plat [map omitted]. 

It appears that with the exception of 
block 4022, and the small triangular 
piece bounded by Rhode Island Avenue, 
Brentwood Road, and 14th Street, it lies 
south of Rhode Island Avenue and con- 
tains 46.65 acres. The streets appear- 
ing on the plat on the land south of the 
avenue have not been opened, but are 
merely projected under the ‘District 
Highway Plan.”’ This land is now used 
for farming purposes. 


Property Now Is 
Only Partly Improved 


It appears from the record and a large 
map in evidence that the property front- 
ing on the north side of Rhode Island 
Avenue and extending east and west of 
the Small tract, is largely improved city 
property. While there is less improve- 
ment on the séuth side of the avenue, a 
section of platted and. improved city 
property lies immediately east of the 
Small tract and still further east is a 
large section of improved city property. 

Rhode Island Avenue is a main tHor- 
oughfare, extending in a northeasterly 
direction, from the center of the city to 
the District line, where it connects with 
a through highway to Baltimore. There 
is a double track street car line extend- 
ing along the center of the avenue from 
the heart of the city to the limits of 
the improved section. isWe are not, 
therefore, as in the case of Rudolph et 
al v. Knox et al 52 App. D. C. 33, deal- 
ing with farm property fronting on a 
suburban country road. We have a city 
street with street car line, sewerage, 
water and gas mains and electric lines, 
all installed for the accommodation of 
the improved gections of the city lying 
adjacent thereto. 


Plaintiff's Objection 
To Assessment 


The chief contention of the appellants 
is that because of the peculiar relation 
of plaintiff’s property to Rhode Island 
avenue, as shown by the plat, and the 
relation of other property similarly sit- 
uated to the avenue, the assessments 
made on the frontage basis are arbi- 
trary, unequal, and discriminatory. The 
legality of this method of assessing 
taxes for local improvements, against 
property facing on streets which divide 
uniform city squares, is not questioned 
when applied to property of@ uniform 
depth and of comparatively equal value, 
and when the assessments are not in 
excess of the benefits. 

We are not unmindful of the reluct- 
ance of the Federal courts to interfere 
with the authority of the legislatures 
of the States to create or authorize the 
creation of special taxing districts, and 
charge the cost, in whole or in part, 
against abutting property upon the 
frontage basis without necessarily vio- 
lating the Fourteenth Amendment to 
the Federal Constitution. Tonawanda 
v. Lyon, 181 U. S. 389;; Webster v. 
Fargo, 181 U. S. 394. 

The validity of such a tax, or special 
assessment, under the constitution and 
laws of a State, is a matter of local 
law, and the determination of the State 
courts that, in the imposition of the tax, 
no provision of the constitution of. the 
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Decision on a Case 


In Washington City 


Diagonal Arterial Roads, Caus- 
ing Small Irregular Blocks, 
Present Problems. 


State has been violated will be accepted 
generally as controlling and not open 
to review by the Federal courts. 

It is only when the tax or special as- 
sessment is challenged, as violating some 
provision of the Federal Constitution, 
that the Federal courts will exercise ju- 
risdiction tg determine its validity. We 
are here considering a Federal Statute, 
applicable to Federal territory, and the 
limitation upon the authority of the 
courts to interfere with similar legisla- 
tion in the States is not involved in this 
case. 


Assessment Levy 
Without a Hearing 


Some of the States still adhere to’ the 

principle that assessments on the front- 
age basis may be imposed without notice 
or hearing or without regard to whether 
the benefits equal the assessment. 
Many of the States, however, follow- 
ing the decision of Norwood v. Baker, 
172 U. S. 269, have held in effect thai 
while a special assessment against abut- 
ting property implies that the property 
assessed is actually benefited, the as- 
sessment can only be made when such 
benefit in fact exists, and when the 
amount of the assessment does not ex- 
ceed the benefits. They also hold that 
the property owner is entitled to a hear- 
ing upon the question whether his prop- 
erty is so benefited. Atlanta vy Ham- 
lein, 96 Ga. 381; White v. Cove, 183 
Mass. 333; Wead v. Omaha, 73 Neb. 321; 
State v. Fuller, 39 N. J. Law 576; Day- 
ton v. Bauman, 66 Ohio St. 379; Huche- 
son v. Storrie, 92 Texas 685. 

In some of the States there are con- 
Stitutional provisions which either ex- 
pressly_ or by construction are inconsis- 
tent with assessments on the frontage 
basis; or if such assessments are per- 
mitted, they are subject to the require- 
ment that they do fot exceed the special 
benefits to the property assessed. Mont- 
gomery v. Moore, 140 Ala. 638; Stiewel 
Vv. Fencing District, 71 Ark. 17; Noonan 
v. Stillwater, 33 Minn. 198; Viollett vy 
Alexandria, 192 Va. 561. 

And in still other of the States, either 
by express statutory provision or by 


construction adopted by the courts as- 
sessments in som 


s _ proportion to frontage, 
while recognized and permitted, cannot 
be assessed without first giving the prop- 
erty owner a right to be heard as to 
the existence of benefits, and to have 
the assessment limited to the amount of 
the — conferred. East St. Louis 
vs. inois Central Railroad Com y 
238 Ill. 296; Adams vs. Shelbyville. 184 


Ind: 467; Hibben vs. Smith, 158 I 
aff'd. 191 U. S. 310. igi 


Federal Practice 


In Line With States’ 

The rule thus established in most of 
the States, whether in response to con- 
stitutional limitation, or judicial decision, 
is not different from the holding of the 
Federal courts in subjecting special as- 
sessments of taxes on the frontage basis 
to the limitations of the Federal Consti- 
tution. In White vs. The City of Ta- 
koma, 109 Fed. 32, the court citing the 
Supreme Court cases, Norwood vs. Baker, 
Supra, as qualified by French vs. Barber 
Asphalt Company, 181 U. S. 324, and 
Wight vs. Davidson, 181 U. S. 371, said: 

“In these several decisions the Su- 
preme Court recognizes that the per 
front-foot plan may be a perfectly fair 
method of apportioning the burden of 
paying for street improvements, and that 
in cases in which it appears that as- 
sessments levied according to that plan 
are not in excess of the benefits to the 
property assessed, and are equal and 
fair, so that there is no ground for 
complaining of actual injustice, the as- 
sessments are not necessarily in viola- 
tion of the Constitution of the United 
States merely because made according 
to the front-foot plan.” 


Benefit to Owner 
Open to Inquiry 

It is competent, however, in cases of 
special assessments, arising under a gen- 
eral law, to inquire not only into the 
matter of discrimination and inequality, 
but as to the approximate accord be- 
tween the assessment and the benefits 
actually derived by the property owners 
from the improvement. These questions 
are always open in cases relating to the 
repaving or repair of streets, where the 
local authorities act under a statute con- 
ferring general discretionary power. 

The present law is not a legislative 
adjudication concerning a particular 
place and a particular plan, but it ap- 
plies to streets, avenues, and roads gen- 
erally throughout the District—it is a 
general prospective law. Nor are the 
assessments based proportionately upon 
an ascertained valuation of the prop- 
erties, as, for example, in the case of 
Wight v. Davidson, supra. 

Therefore, in testing the validity of 
this amendment, we are not dealing with 
an incidental benefit common to the 

| whole community, or a legislatively de- 

| termined method of assessing benefits in 

| a particular locality; but with a general 

| law applied to a unique situation, owing 

| to the peculiar manner in which the 
avenues of the City of Washington are 
projected. 


| y . ve 
Washington City’s 
Peculiar Diagonals 
Their diagonal course through the city 


squares, together with the irregular 
manner in which many roads are laid 
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MORTIZATION: Depreciation of Plant and Equipment.—Where, during the 
years 1918, 1919 and 1920, the petitioner was engaged in building wooden 
ships for the Emergency Fleet Corporation on cost plus fixed fee basis, under con- 
tracts providing depreciation of plant and equipment to be considered element of 
cost, held: Petitioner was not entitled to deduct from gross income, in its tax re- 


turns for 1918, 1919 and 1920, amounts 
reimbursed to it in 
Appeals.)—Index Page 3552, Col. 1. 
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1923.—Peninsula Shipbuilding Co., Appeal 


for amortization of property which were 
(Board of Tax 
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foot method of assessment for street 


improvement, under general statute, taxes 


individual property fronting on improvement for all or fixed portion of expense 
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out, as, for example, Brentwood Road 
in the present case, result in creating 
irregular, triangular, fractional blocks, 
facing upon such roads and avenues. 

By reference to the plat, it will be ob- 
served that there is a narrow triangular 
piece of the Small tract situated north 
of Rhode Island avenue between 14th 
street and Brentwood road. Starting at 
the point where these streets converge, 
and facting the avenue, it has a depth 
of less than one foot, while its greatest 
debt at 14th street is less than 50 feet, 
yet it has a frontage on Rhode Island 
avenue of about 200 feet, and is assessed 
per front foot equal to all other property, 
irrespective of depth, facing the avenue. 

Square numbered 4022, also a part of 
the Small tract, is an irregular paral- 
lelogram. It fronts approximately 100 
feet on Fourteenth street, has a frontage 
of about 500 feet on Rhode Island avenue 
by a depth of from 100 to 110 feet to 
Brentwood road, on which it fronts 
about 375 feet to the intersection of 
Brentwood road and Franklin street, ex- 
tending from thence to Fifteenth street 
approximately 50 feet. It will be ob- 
served that should Brentwood road be 
paved and a similar frontage assessment 
be levied against these two slender, ir- 
regular blocks, it would result in prac- 
tical confiscation. 


Division Would 
Make Small Blocks 

On the other hand, the balance of the 
Small tract, lying south of Rhode Island 
Avenue,, whether treated as farm land 
or as future city squares, as disclosed 
and anticipated by the highway plan, 
presents an even more complex situa- 
tion than exists on the north side of 
the avenue. If treated as prospective 
city blocks, we have, facing Rhode 
Isladn Avenue, nothing but a series of 
small triangular blocks, showing even 


less justification for the assessment than 
is found on the north side of the avenue. 


If the Small tract south of the avenue 
be treated as farm land, the assessment 
meets with many of the _ infirmities 
pointed out in the Knox case. The evi- 
dence adduced at the hearing shows 
that it has been little, if any, benefited 
by the improvement on Rhode Island 
Avenue. For farm purposes and the 
convenience of reaching the city, mac- 
adam pavement would meet the requir- 
ments equally as well as asphalt pave- 
ment. The paving of the avenue with 
asphalt was an imyrovement of general 
public benefit_rather than for the bene- 
fit of farm property that may lie ad- 
jacent thereto. 

In the taxes on the 
front-foot basis for public improvements 
it has been held that where the tax thus 
imposed is greatly in excess of the bene- 
fits, the assessment will not be sustained. 
In the case of Brandenburg v. District 
of Columbia, 205 U. S. 135, the court, 
reversing a decision of this court, 
quashed an assessment of benefits 
against abutting lots for the expense of 
widening an alley, under a general stat- 
ute, applicable to the entire District. The 
statute provided that an alley might be 
widened under the conditions imposed, 
either upon petition of the property own- 
ers or at the instance of the commis- 
sioners; the damages to the real estate 
and the apportionment of the expense 
against the abutting property to be de- 
termined by a jury impaneled under the 
provisions of the Act. In this case the 
assessment of benefits was greatly in ex- 
cess of the value of the lots against 
which the tax was levied. 


assessment of 


To be continued in the issue of 
Deceniber 16. 


New Orleans Hotel — 


‘| Allowed One Claim 


As to Income Tax 


HOTEL GRUNEWALD COMPANY, LTD., Vv. 
COMMISSIONER OF INTERNAL REVENUE; 
Boarp OF TAx APPEALS; No. 1593; 
DECEMBER 10, 1926. 


| This is a proceeding for the redeter- 

| ae of deficiencies in income and 

| profits tax for the years 1918 and 1919 
in the amounts of $4,222.89 and $7,- 
0041.80, respectively. 

The petitioner claims a deduction for 

obsolescence of intangible assets, due to 
| prohibition legislation, of $173,204.80 and 
| $14,846.13 for 1918 and 1919, and, for 
1919, $21,006 for ‘room supplies,” 
claimed to represent a part of the cost 
of wines and liquors incident to the con- 
duct of its business in that year. 
| J. F. Lanigan appeared for petitioner; 
| M. N. Fisher and Ward Loveless, for the 
respondent. 

The findings and full text of the opin- 
ion of the Board of Tax Appeals follows: 
Located in New Orleans. 

The petitioner is a corporation which, 
during 1918 and 1919 and for several 
prior years, conducted a hotel at.~New 
Orleans, and a wholesale and retail liquor 
business, catering grocery and a laundry. 
The accounts in connection with each de- 
partment with respect to operating cost, 
profits, etc., were kept separately. 

In addition to the well-known brands 
of liquor which it handled, the company 
bought high-grade imported liquors in 
bulk and dispensed them to the general 
trade under its own trade mark and la- 
bels. The products of the company were 
widely advertised and were popular with 
the catering trade in New Orleans and 
vicinity. A bar was maintained in the 
hotel for retail trade. 

The wine and liquor business was be- 
gun soon after the hotel began operation 
in the year 1893 and increased steadily 
until the advent of prohibition destroyed 
it by U. S. Amendment XVIII. 

During 1919 the petitioner purchased 
its regular business. These purchases 
were made in three installments and were 
entered on the petitioner’s books under 
the caption of “Room Supplies.” The 
purchases were necessary to the regular 
conduct of the petitioner’s liquor busi- 
ness. The profits from the sales thereof 


| 
| 
| 
| 
were reported as income in the year 1919. 
| 
! 


Opinion. 

Smith: It is conceded by the Commis- 
sioner that the petitioner is entitled to 
depreciation on furniture and fixtures 
for the years 1918 and 1919 at the rate 
of 10 per cent. 

The petitioner returned as income for 
1919 profits,on the sales of liquors. In 
determining the deficiency the Commis- 
sioner added to the profits returned $21,- 
006, representing the cost of liquors pur- 
chased from one of its stockholders. This 
was clearly incorrect. By this action the 
Commissioner overstated the net income 
in the amount of $21,006. 

Net Income Overstated. 

The petitioner was the owner in 1918 
and 1919 of certain trade marks, trade 
names, and probably a good will of some 
value connected with its liquor business, 
and the usefulness of such trade marks, 
trade names, and good will was com- 
pletely destroyed by the operation of the 
prohibition amendment to the Constitu- 
tion. The evidence before us is insuffi- 
cient, however, to enable us to deter- 
mine the value, if any, of such assets, or 
what loss, if any, the petitioner suffered 
in respect of such assets in either of 
the years 1918 or 1919 as a result of the 
prohibition amendment. It becomes un- 
necessary, therefore, for us to determine 
whether an allowance may be made under 
the statute, if a value had been estab- 
lished. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 
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Levies 


Assessments 


| Depletion Allowed 
On Timber Lands in 


Revision of Taxes 


Board of Tax Appeals Di- 
rects Redetermination of 
Deficiency Assessment 
Against Property. 


J. A. ROWLAND Vv. COMMISSIONER OF IN= 
TERNAL REVENUE; Boarp oF TAx AP- 
PEALS; No. 11476; DECEMBER 11, 1926. 
Petitioner, in this proceeding for re- 

determination of income tax deficiencies 

for 1922, 1923, and 1924, owned a tract 
of timber land, mostly hard wood, in see- 
tion 17, in Union County, Ark. 


Owners of timber land in the same 
vicinity as that of the petitioner have 
been allowed a value of $4 per thou- 
sand. A cruise of the timber holdings 
of the petitioner was made in 1912 by 
Lemner Brothers, of New Orleans, La. 
The errors alleged are: (1) That deple- 
tion has not been allowed the petitioner 
for the years in question, (2) that a 
higher March 1, 1913, value should be 
allowed for timber land sold in 1924. 

J. C. Davis appeared for petitioner; 
R. A. Littleton, for the respondent. 

Error Found In Computing Tax. 

The full text of the opinion of the 
Board of Tax Appeals, as delivered by 
Mr. Milliken, is as follows: 

In petition filed it is alleged that peti- 
tioner sold certain timber in 1924, al- 
though no proof was introduced that such 
timber was sold in the year 1924, and 
that the commissioner committed error 
in determining the March 1, 1913, value 
thereof for the purpose of computing 
the gain derived from the sale. 

We are able to find as a fact that 
the petitioner did own a tract of tim- 
ber, located in section 17, in Union 
County, Arkansas, and that the major 
portion of the growth on the tract was 
hard wood. We have no evidence before 
us warranting a finding that petitioner 
owned such timber on March 1, 1915, 
or whether the timber in question was 
acquired subsequent thereto. 

One witness testified that he owned 
timber in the same vicinity as did the 
petitioner, and was asked the following 
questions by counsel for the commis- 
sioner: 

“Q. Are you familiar with the timber 
tract of J. A. Rowland located in sec- 
tion 17 in Union County, Arkansas? 

“A, I have never been over it by for- 
ties but I know the timber. 

“Q. You have knowledge of the growth 
of timber ‘that is on it? 

“A. I have knowledge of the quality 
of the timber and a general knowledge 
of the quantity, but I never made a forty 
estimate of it * * *. 

“Q. What values did they (the com- 
missioner) allow you on your timber ? 


“A. Four dollars per thousand.” 


Valuation Is Sustained. 


The petitioner alleged that the com- 


missioner committed érror in determin- 
ing the March 1, 1913, value of his tim- 
ber, and it is not enongh to introduce 
a witness that has only a general knowl- 
edge of the quantity and quality of the 
timber of the petitioner and who states 
that the commissioner allowed him a 
value of $4 per thousand. 

We are uninformed whether such last- 
named value was allowed to the witness 
for the purpose of computing gain or 
loss on sale, depletion, or whether it was 
a value determined subsequent to March 
1, 1913, and furthermore, the value al- 
lowed one taxpayer may be no criterion 
of the value of the property of another 
taxpayer, where the basis of value, quan- 
tities and qualities and dates in question 
may be entirely different concerning the 
timber to be valued. 

Counsel for the petitioner also sought 
to introduce a written report of a cruise 
of his timber made by Lemner Brothers, 
of New Orleans, La. Counsel for, the 
commissioner objected to the receipt of 
the report in evidence, on the ground 
that the persons making the report had 
not identified it and were not present for 
the purpose of cross examination to de- 
termine the truth or falsity of the state- 
ments that may have been made therein, 
or for any interrogation as to the basis 
upon which the report was made. 

The objection of counsel for the com- 
missioner was sustained. By reason of 
the lack of competent evidence we must 
affirm the action of the commissioner as 
concerns the March 1, 1918, value of the 
timber of the petitioner. 


Depletion Allowed. 


At the hearing of this case counsel 
for the respective parties stipulated that 
the petitioner was entitled to an allow- 
ance for depletion of $1,087.37 for the 
calendar year 1922, $5,733.69 for the cal- 
endar year 1928, and $5,202 for the cal- 
endar year 4924, and such allowance 
should be taken into consideration in re- 
determining the deficiencies for the years 
in controversy. : 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 


Wire Cloth Machinery 
Not Textile Equipment 


Wew York, Dec. 14.—Imported ma- 
chines, used exclusively in the manufac- 
ture of wire cloth, are not classifiable 
for tariff purposes as textile machinery, 
the United States Customs Court holds, 
in passing favorably upon protests sub- 
mitted by J. I. Bernitz. 

The machines, on entry, were taxed 
at the rate of 35 per cent ad valorem 
under Paragraph 372, act of 1922. Judge 
Fischer rules that they should have been 
assessed at but 30 per cent ad valorem 
under another provision in the same 
| paragraph 372 for “machines or parts 
| thereof, not specially provided for.” 
(Protest. No. 43112-G-32644, ete.) 
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Must Sign Warrant 
When Properly Drawn 


} 
Customs Collector’s Final De- 
cision Permits of No 
Review By Auditor. 


BEN F. WriGHT, AUDITOR FOR PHILIP- 
PINE ISLANDS, PETITIONER, V. YN- 
CHAUTT’ & Co.; UNitep STATES SUt- 
PREME Court, No. 316. 

The judgment of the Philippine Su- 
preme Court, granting a mandamus to 
require the Insular Auditor of the Phil- 
ippine Islands to countersign a warrant 
for the payment of money from the 
Treasury upon the final determination of 
the Insular Collector of Customs, was af- 
firmed by the Supreme Court of the 
United States upon this, review on writ 
of certiorari. 

Mr. Chief Justice Taft rendered the 
decision of the Court, the full text of 
which follows: 


Opinion of Court 
Delivered by Mr. Taft 


This case was begun by a petition filed | 


by Ynchausti & Company January 29, 
1925, in the Supreme Court of the Philip- 
pine Islands, under sec. 2947 of the Com- 
piled Acts of the Philippine Commission 
1907, for an original writ of mandamus 
directed to Ben F. Wright, Insular Au- 
ditor, to require him to countersign a 
warrant for 159,960 pesos drawn by the 
Insular Collector of Customs in favor of 
Ynchausti. & Company. The Insular 
Auditor filed an answer, to which the pe- 
titioner demurred, on the ground that the 
facts stated therein were not sufficient to 
constitute a defense. The Supreme Court 
of the Philippine Islands sustained the 
demurrer and ordered that the writ issue 
as prayed. This court granted a cer- 
tiorari April 26, 1926. 271 U. S. 652. 


Ynchausti & Company were the agents 
and operators of the steamship Venus, a 
vessel engaged in the coastwise trade in 
the Philippine Islands. They sent her to 
Hong Kong, a Crown colony of Great 
Britain, there to receive certain heavy 
repairs and construction work. 


Duty on Repairs 
Made in Hong Kong 


When the vessel returned to the Phil- 
ippines the Insular Collector of Customs, 
who is Collector at Manila and who has 
subordinate collectors at other ports, as- 
sessed a customs duty of 159,960 pesos 
on account of the repairs. 


Ynchausti & Company paid the duty, 
but filed a protest with the Collector, on 
the ground that the repairs were free 
from duty under the law. . 

The Collector deposited the money in 
the Insular Treasury. Upon a hearing of 
the protest and an examination of evi- 
dence the Collector reversed his ruling, 
rendered a decision sustaining the protest 
and ordered a refund of the money paid 
under a permanent appropriation for 
such purposes. 

A copy of the Collector’s decision was 
sent to the Secretary of Finance and the 
Insular Auditor. The Secretary of 
Finance did not certify a desire to appeal 
from the Insular Collector’s decision to 
the Court of First Instance within fifteen 
days thereafter, as authorized by law, al- 
though the Insular Auditor urged it. 
After the time for an appeal had expired 
a warrant was drawn by the Insular Col- 
lector in favor of Ynchausti & Company 
for the amount of the duty paid. Upon 
presentation of the warrant to the Insu- 
lar Auditor for his countersignature, re- 
quired by the Administrative Code of the 
Islands to be attached to every warrant, 
he withheld it. 

By sections 614, 616, 621 of the Insular 
Administrative Code of 1917 revenue 
funds are not to be withdrawn from the 
Insular Treasury except upon warrant. 
Warrants are to be drawn upon the In- 
sular Treasury by the Chief of the Bu- 
reau or office having control of the ap- 
propriation or fund against which such 
warrants are chargeable and are to be 
made payable to the creditor to whom 
the money is due. No Insular warrant is 
to be paid by the Treasurer until goun- 
tersigned by the Auditor. By section 
3920 of the Compiled Laws of the Phil- 
ippines of 1907 a permanent appropria- 
tion is provided for refund of duties paid 
into the Treasury in excess of the final 
liquidation and the amount legally due. 


Court Reviews 
Customs Legislation 


The history of the legislation in re- 
spect to classification for duties on re- 
pairs of Philippine vessels made in a for- 
eign country is as follows: 

The Philippine Tariff Act of Congress 
of August 5, 1906, 36 Stat. 180, c. 8, sec. 
8, provided: a 

“That the rates of duties to be collected 
on articles, goods, wares, or merchandise 
imported into the Philippine Islands, or 
going into said islands from the United 
States, or any of its possessions except 
as otherwise provided in this Act, shall 
be as follows: * * * 

“Par. 200. Boats, launches, lighters 
and other water craft, set up or knocked 
down, imported into the Philippine Is- 
lands, and cost of repairs made in for- 
eign countries to vessels, or to parts 
thereof, documented for the Philippine 
coastwise trade or plying exclusively in 
Philippine waters and for which repairs 
adequate facilities are afforded in the 
Philippine Islands, 50 per centum ad va- 
lorem. 

“Provided, that upon proof satisfac- 
tory to the collector of customs that 
adequate facilities are not afforded in the 
Philippine Islands for such repairs, the 
same shall be subject to the provisions 
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Insular Affairs 
Duties of Insular Auditor of Philippines Made 


Clear in Supreme Court’s Decision in Customs Case 


of paragraph three hundred and forty- 
eight of this act.” 

Paragraph 348 is part of section 11 
of the same act, and declares that cer- 
tain imports shall be free of duty upon 
the importation thereof into the Philip- 
pine Islands. One is described as fol- 
lows: 

“Repairs to vessels documented in the 
Philippine Islands or regularly plying 
in Philippine waters, made in foreign 
countries, upon proof satisfactory to the 
collector of customs that adequate facili- 
ties for such repairs are not afforded 
in the Philippine Islands.” 

This Tariff Act was amended by the 
Philippine Legislature under the author- 
ity of the Act of Congress of August 29, 
1916, 39 Stat. 545, c. 416, usually called 
the Jones Act, by section 10 of which 
it is provided: 

“That while this act provides that the 
Philippine Government shall have the 
authority to enact a tariff law the trade 
relations between the islands and the 
United States shall continue to be gov- 
erned exclusively by laws of the Con- 
gress of the United States; Provided, 
that tariff acts or acts amendatory to 
the tariff of the Philippine Islands shall 
not become law until they shall receive 
the approval of the President of the 
United States.” : 

Acting under this authority, the 
Philippine Legislature passed an amend- 
ment to the, Tariff Act, entitled No. 
2872, which was approved by the Presi- 
dent of the United States on November 
24,1919. That act amended section 200, 
already quoted, by continuing the duty 
on repairs at 50 per centum until De- 
cember 31, 1924, and then reducing the 
rate to 25 per cent thereafter, and 
changed the proviso as follows: 

“Provided, that upon proof satisfac- 
tory to the collector of customs that 
adequate facilities are not afforded in 
the Philippine Islands for such repairs, 
so that the work can not be done there 
reasonably economically and within a 
reasonable time, in the judgment of said 
collector, such repairs shall be subject 
to the provisions of paragraph three 
hundred and forty-eight of this act.” 


Powers of Auditor 


Are Reviewed 

‘The question here presented is 
whether the Philippine Auditor may con- 
sider and reverse the ruling of the Insu- 
lar Collector in respect to the refund 
of the duties paid on these repairs, or 
whether the ruling of the Insular Col- 
lector under the circymstances is final 
and the necessary countersigning of the 
warrant drawn by the Insular Collector 
is merely a ministerial duty subjecting 
the auditor to mandamus. 

The Act of Congress of August 29, 
1916, to provide a more autonomous gov- 
ernment for the Philippines, known as 
the Jones Act (39 Stat. 545, c. 416, sec. 
24), describes the present powers and 
duties of the Insular Auditor in part as 
follows: 

“That there shall be appointed by the 
President an auditor, who shall examine, 
audit, and settle all accounts pertaining 
to the revenues and receipts from what- 
ever source of the Philippine Govern- 
ment and of the provincial and municipal 
governments of the Philippines, includ- 
ing trust funds and funds derived from 
bond issues; and audit, in accordance 
with law and administrative regulations, 
all expenditures of funds or property 
pertaining to or held in trust by the 
government or the provinces or munic- 
ipalities thereof. He shall perform a 
like duty with respect to all government 





“He shall keep the general accounts 
of the government and preserve the 
vouchers pertaining thereto. 

“It shall be the duty of the auditor 
to bring to the attention of the proper 
administrative officer expenditures of 
funds or property which, in his opinion, 
are irregular, un:.cessary, excessive or 





extravagant. ; 

“The administrative jurisdiction. of the 
auditor over accounts, whether of funds 
or property, and all vouchers and records 
pertaining thereto, shall be exclusive. 
With the approval of the Governor Gen- 
eral, he shall from time to time make 
and promulgate general or special rules 
and regulations not inconsistent with 
law covering the method of accounting 
for public funds and property, and 
funds and property held in trust by the 
government or any of its branches... . 

“The decisions of the auditor shall be 
final and conclusive upon the execttive 
branches of the government, except that 
appeal therefrom may be taken by the 
party aggrieved or the head of the de- 
partment concerned within one year, in 
the manner hereinafter prescribed. The 
auditor shall, except as hereinafter pro- 
vided, have like authority as that con- 
ferred by law upon the several auditors 
of the United States and the Comptroller 
of the United States Treasury and is 
authorized to communicate directly with 
any person having claims before him 
for settlement, or with any department, 

1 Officer, or person having official relations 
with his office.” 


Right of Appeal 
Is Set Forth 
F In the administration of his duty, he 
| is authorized to summon witnesses, ad- 
minister oaths and to take evidence and 
enforce the attendance of witnesses. 

Section 25 provides: ™ 

“That any person aggrieved by the 
action or decision of the auditor in the 
settlement of his account or claim may, 
within one year, take an appeal in writ- 
ing to the Governor General, which ap- 
peal shall specifically set forth the par- 
ticular action of the auditor to which 
exception is taken, with the reason and 
authorities relied upon for reversing 
such decision. 

“If the Governor General shall’ con- 
firm the action of the auditor, he shall 
so indorse the appeal and transmit it 
to the auditor and the action shall there- 


branches. : 


| 


Case Involved Dues 


On Repairs to Ship 


As Owner Could Not Have 


Work Done in Islands 
Impost Not Legal. 


upon be final and conclusive. Should 
the Governor General fail to sustain the 
action of the auditor, he shall forthwith 
transmit his grounds of disapproval to 
the Secretary of War, together with the 
appeal and the papers necessary to a 
proper understanding of the matter. The 
decision of the Secretary of War in such 
case shall be final and conclusive.” 


Argument on 
Behalf of Auditor 


The argument is that as the subject 
matter here is a claim against the Insu- 
lar Treasury, it is necessarily exclusively 
within the broad powers of the auditor 
to pass on it, and that his duty to coun- 
tersign the warrant for it includes this 
discretion which can only be reviewed 
by the Governor General and the Secre- 
tary of War. 

There is no doubt that from the begin- 
ning of the civil government in the 
Philippines, established by the President 
as Commander-in-Chief, in 1901, it was 
his intention to give to the Secretary of 
War the means of supervising the dis- 
bursements of the funds in the Philip- 
pine Treasury and the allowance of 
claims upon them through the Insular 
Auditor who was to be appointed by the 
Secretary of War. Presidential Order 
February -23, 1901, Act. No. 90, Public 
Laws Enacted by the Philippine Com- 
mission, vol. 1, p. 160. There was sub- 
stituted by the Philippine Commission 
for Act. 90, the Accounting Act, No. 
1402, in 1905, op. cit., vol. 5, p. 58, and 
the new Accounting Act, No. 1792, in 
1907, op. cit., vol. 6, p. 475. Then fol- 
lowed the Administrative Act of 1916, 
by the Philippine Legislature, which 
created a Board of Audits with the 
auditor at its head, and this was re 
peated in the Administrative Code of 
1917, c. 26, enacted after the passage 
of the Jones Act. The scope ofsduties 
of the auditor as conferred in Act No. 
90 is substantially the same as in the 
acts which have followed it. It was 
said in all these acts, including the Jones 
Act, that the Insular Auditor should 
have the same authority as the several 
auditors of the Dnited States and the 
Comptroller of the Treasury. 

Parallel with this legislation, however, 
was the Customs Administrative Act of 
1902, No. 355, Public Laws Enacted by 
the Philippine Commission, vol. 1, p. 788, 
which organized the Bureau of Customs 
on February 6, 1902, very shortly be- 
fore the passage by Congress ef an act 
temporarily to provide revenue for the 
Philippine Islands, March 8, 1902 (32 
Stat. 54, c. 140) confirming the Tariff 
Act passed by the commission in Sep- 
tember, 1901, No. 230, Public Laws En- 
acted by the Philippine Commission, vol. 
1, p. 581. By that act and by all subse- 
quent amending acts on the subject, col- 
lectors. of customs were given the duty 
of liquidating the duties, of determining 
abatements for manifest clerical error, 
apd for loss or damage of goods, and 
of promptly granting refunds as allow- 
ances or abatements, and those claims 
thus allowed by the collectors were to 
be certified to the auditor of the Islands, 
with their recommendations and with all 
necessary papers and documents. This 
was provided evidently to permit prompt 
correction of clerical and other obvious 
errors by the collector. The auditor was 
directed to audit the same and draw the 
warrant for the refund so forwarded in 
settlement therefor if found correct. 
The foregoing is embodied in existing 
law in the Administrative Act of 1917, 
and it may be that in such a case, by 
reason of the language used, the Insular 
Auditor is given discretion to withhold 
his approval of a refund thus granted 
by the collector. We do not find it 
necessary to decide that question and 
only mention it in order to make clear 
the question before us and what we are 
deciding. 


Gist of Controversy 
Before the Court 


What we are here dealing with is not 
clerical or other obvious errors in col- 
lections but controversies over the classi- 
fication of articles for duty under the 
Tariff Act and the determination of the 
duties to be assessed upon such articles 
by the collector, accompanied and con- 
tested by a filed protest of the importer. 
In such a case a different system has 
been provided from the beginning in 
1902. By sections 286, 287,288 and 289 
of the Customs Administrative Act of 
1902, provision was made for the classi- 
fication of the imports and the fixing éf 
duties by the collector and their collec- 
tion, a protest by a tax payer who ob- 
jected, an appeal on that protest to the 
Insular Collector, an appeal from his 
decision by the defeated\taxpayer to a 
court created by the act, called a Court 
of Customs Appeals which conclusively 
decided the question. 

This law also provided that if the 
decision of the Insular Collector was ad- 
verse to the government, the Secretary 
of Finance and Justice, the head of the 
department, might wjthin a certain time 
initiate an appeal to the Court of Cus- 
toms Appeals. Thereafter the personnel 
of the Court of Customs Appeals was 
changed in Act No. 864, September. 2, 
1903, Public Laws Enacted by the Philip- 
pine Commission, vol. 3, p. 3, and an ap- 
peal given upon the disagreement be- 
tween the Judges of the Court of Cus- 
toms Appeals to the Supreme Court. 

By Act No. 1405, adopted by the Com- 
mission October 13, ‘1905, Public Laws 
Vol. 5, p. 75, the Court of Customs Ap- 


Repairs 
On Ships 


peals was abolished and its duties were 
transferred to the Court of First In- 
stance, with an appeal to the Supreme 
Court, and these changes were all em- 
bodied in the compilation of the statutes 
made in 1907 and have been continued 
since in the Administrative Acts of 1916 
and 1917. No change in the administra- 
tion of the Bureau of Customs or the Bu- 
reau of Audits was made by the Philip- 
pine Tariff Act of Congress of August 5, 
1909 (36 Stat. 130, c. 8) which supplanted 
the Tariff Act of the Philippine Commis- 
sion of 1902. 


Procedure Fixed 
By Philippine Law 

The present procedure fixed by Philip- 
pine law for raising the question of the 
legality of classification for duty on im- 
portations and of the collection of such 
duties is to be found in the Administra- 
tive Code of the Islands of 1917, already 
cited, made necessary by the passage of 
the Jones Act. 

The relevant sections of the Code fol- 
low: 
~ “Section 1883. The party aggrieved by 
the decision of the Insular Collector in 
any matter brought before him upon pro- 
test or by his action or decision in any 
case of seizure may procure the cause to 
be removed for review into the Court of 
First Instance sitting in the city of Ma- 
nila, in the manner and within the period 
hereinafter prescribed. 

“Unless the proper party in interest 
shall procure the cause to be thus re- 
moved into court for review, the action or 
decision of the Insular Collector shall be 
final and conclusive against him. 

‘Section 1384. The removal of a cause 
into court may be had at the instance of 
the protesting party, or, in case of seiz- 
ure, at the instance of the owner or agent 
of the seized property. If the decision of 
the Insular Collector is adverse to the 
Government the cause may also be re- 
moved in the manner hereinafter speci- 
fied, by order of the department head. 

“Section 1386. Upon making any deci- 
sion which may be removed upon the or- 
der of the department head, the Insular 
Collector shall immediately transmit a 
copy of such decision to him and also to 
the Insular Auditor; and if within fifteen 

days thereafter the department head 
shall certify that in his opinion the deci- 
sion ought to be revised by the Court of 
First Instance in the city of Manila, it 
shall be the duty of the Insular Collector, 

| upon notification thereof, to transmit the 
original record to said court in the 
same manner as-upon removal by a party 
other than the Government.” 


Reduction of 


Auditor’s Powers 

This history shows that since the be- 
ginning of civil government in the Phil- 
ippines, the policy of the Island Govern- 
ment has been to take out of the jurisdic- 
tion of the Auditor contested claims for 
refund of duties based on protest, and in- 
volving a re-examination of the action of 
the local Collectors of Customs by the In- 
sular Collector in assessing such duties. 
The decisions of the Insular Collector 
with respect to refunds of this class were 
administratively final, but appeals from 
his conclusions, if duly taken, became the 
subject of judicial examination at first by 
the Court of Customs Appeals and after- 
ward by the Court of First Instance of 
the proper jurisdiction and by the Su- 
preme Court. 

It is thus quite clear that the provision 
of the Jones Act and of acts which pre- 
ceded it, for review of the decisions of 
administrative officers by the Insular Au- 
ditor from which appeals could be taken 
to the Governor General of the Islands, 
and thence to the Secretary of War, was 
not intended to include decisions upon 
protested classification of duties under 
the Tariff Act. 

The unchanged policy as to such deci- 
sions is that appeal from the Insular Col- 
lector’s action should be left to the tax- 
payer, on the one hand, and to the head 
of Finance Department, on the other, and 
if taken should be considered by the 
courts; and that failing such appeal, the 
action of the Insular Collector should be 
final. It would be incongruous to provide 
for appeal to the courts at the instance 
of either the importer or the head of the 
department, and in the absence of such 
appeal by either, to have a review by the 
Auditor. It would delay decision of the 
legality of the classification for a year. 
It would create two tribunals of appeals 
in respect to classification which might 
cause embarrassing and confusing con- 
flict. . 

It has not been directly argued, but 
there has been an intimation in the argu- 


.|ment for the petitioner that greater 


weight is to be attached to the Congres- 
sional acts, including the Jones Act, in 
defining the duties of the Auditor than 
to the-provisions of the Customs Admin- 

| istrative Act of 1902, and of the Admin- 
istrative Acts of 1916 and 1917, fixing the 
duties of the Insular Collector in classi- 
fication of duties and appeals to the 
courts, which were acts only of the Phil- 
ippine Commission or the Philippine Leg- 
islature without specific Congressional 
approval. 

If there were a conflict between the 
two, of course, the Congressional legisla- 
tion must control. But conflict is not to 
be presumed because, first, under the 
Letter of the President in establishing 
the Philippine Commissions of date April 
7, 1900, Public Acts Enacted by the 
Philippine Commission, vol. 1, p. 1xiii; 
second, under the Act of Congress of 
July 1, 1902, 32 Stat. 691, c. 1369, con- 
firming the prior legislative action of 
the Philippine Commission and vesting 
future legislative power in the Commis- 
sion and _ in a subsequent legislature 
therein provided for, and third, under the 
Jones Act. 39 Stat. 545, c. 416, changing 
somewhat the form & the Philippine 
government, all general legislative power 
was vested in the Island legislature, with 
some exceptions, of which none included 
the administrative provisions for col- 
lecting the customs revenue. Of course 
all such legislation was subject to an- 
nulment by Congress, but although the 
legislative provisions for action by the 
Insular Collector of Customs and the 
courts in respect to classification of im- 
ports and collection of duties were estab- 


, duties under tariff acts. 
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Presumption Against Suicide Held Overcome Duty Cut on Device : a 
Where Evidence Is Consistent With Theory , 


Judgments for Plaintiff Are Reversed and Causes Re- 
manded in Suit to Recover on Insurance. 


AETNA LIFE INSURANCE COMPANY, 
PLAINTIFF IN Error, v. HontTo' H. 
TooLey, INDIVIDUALLY AND AS EXEcu- 
TRIx OF ESTATE OF WILLIAM L. TOOLEY, 
DECEASED; CiRCUIT CouRT OF APPEALS, 
FirtH Circuit, No. 4760. 


In this case a defense of suicide was 
raised to defeat recovery under an in- 
surance policy. The court held that the 
presumption of law is against suicide and 
so the defendant bears the, burden of 
proving its plea by a preponderance of 
the evidence, but in cases of violent 
death, as this one, where natural causes 
are excluded, the presumption against 
suicide is overcome where the preponder- 
ance of evidence is consistent with the 
theory of suicide, and inconsistent with 
any reasonable hypothesis of death by 
accident or by the act of another. The 
court said that where the only reasonable 
inference to be drawn from the evidence, 
construed most fovorably for the plain- 
tiff, is that the wound which caused death 
was self-inflicted, a directed verdict will 
lie for the defendant. The case was 
thereupon remanded to the District Court 
for the Western District of Texas. 

Took Out Three Policies. 

Maury Kemp, Michael Nagle, Harry 
Preston Lawther, for plaintiff in error; J. 
G. McGrady (Lea, MGrady, Thompson & 
Edwards on the brief), for defendant in 
error. 

Before Walker, Bryan and Foster, Cir- 
cuit Judges. Bryan, Circuit Judge, de- 
livered the opinion as follows: 

On February 1, 1924, the Aetna Life 
Insurance Company issued three policies 
of insurance for $25,000 each on the life 
of William L. Tooley. In the event of 
death, one of the policies was made pay- 
able to the wife of the insured, and the 
other two to his estate. On March 19, 
1924, the insured died, and his wife 
brought two separate suits on the pol- 
icies, one in her individual capacity, and 
the other as executrix of her husband’s 
estate. These suits were consolidated for 
trial. Each of the policies contains the 
following clause: 

“If the insured shall commit suicide 
within one year from the date hereef, 
while sane or insane, this policy shall be 
null and void, except for the legal re- 
serve then existing herein.” Defendant, 
relying on .this clause as a defense, 
pleaded that the insured committed sui- 
cide, and tendered back the legal reserve 
existing at the time of his death. 

Verdict for Plaintiff. 

The trial resulted in a verdict and 
judgment for the plaintiff in each case 
for the full amount sued for. The only 
assignment of error we find it necessary 
to consider complains of the trial court’s 
refusal, at the close of all the evidence, 
to give a peremptory instruction to the 
jury to find for the defendant. 

Tooley, the insured, was found dead 
in his automobile about noon. The auto- 
mobile was parked near the curb on a 
public strect in a new but thickly settled 
suburb of the city of El Paso, Texas, by 
the side of a wide spreading cedar tree 
which obstructed the view in the direc- 
tion of his home, less than two blocks 
away. Signs of tires draging on the 
street indicated that the brakes had been 
applied for a distance of about 60 feet 
immediately before the automobile had 
been brought to a stop. 

The automobile was of the touring car 


lieshed in 1902 and tontinue until today 
they have never been disturbed and have 
evidently never been thought by Con- 
gress to be in conflict with the powers 
of the Auditor. 

In view of this legislative history, it is 
not difficult to reach a conclusion and to 
define what the function of the Auditor 
of the Islands in such a case as this is. 
To take money out of the Treasury on 
appropriation, a warrant has to be drawn 
by the head of the bureau having the 
payment of the claim in charge and the 
warrant must be countersigned by the 
Insular Auditor before it is paid; but 
where the Insular Auditor is not vested 
with administrative discretion to pass 
upon the merits of the claim for which 
the warrant is drawn, his only function 
is to determine whether the warrant is 
drawn by the proper officer upon the de- 
cision of the proper tribunal, and is ap- 
plicable to an existing appropriation, and 
having been satisfied as to these pre- 
liminaries, his duty is merely ministerial. 

In this case having ascertained that 
the Insular Collector has rendered an 
opinion: that was final by reason of a 
failure of either party to appeal to the 
court therefrom, it is his duty to counter- 
sign the warrant and such a duty may 
be controlled by mandamus. Kendall v. 
United States, 12 Peters 524; Work v. 
United States ex rel. McAlester-Edwards 
Coal Co., 262 U. S. 200; Work v. United 
States ex rel. Mosier, 261 U. S. 352. 


Practice Similar to 
The Usage Here 


We may add that such a conclusion 
is quite in keeping with the functions of 
the Auditors of the Treasury and the 
Comptroller of the Treasury of the 
United States, a comparison which is 
constantly used in the Philippine 
statutes. Neither the Auditors nor the 
Comptroller of the Treasury of the 
United States is vested with authority 
to decided questions of classification of 
Those are con- 
sidered and disposed of, first by the Col- 
lectors of Customs, then by appeal after 
written notice to a Board of General Ap- 
praisers and then by a review by the 
Court of Customs Appeals. Act of June 
10, 1890, 26 Stat. 131, 136, c. 407, sec. 12; 
Act of May 27, 1908, 35 Stat. 403, 406, c. 
205, sec. 3; Act of August 5, 1909, 36 
Stat. 11 98, c. 6, sec. 28; Act of Septem- 
ber 21, 1922, 42 Stat. 858, 970, c. Title 
IV, sec. 515. Under certain limitations a 
further review may be had in this court. 
Act of Aug. 22, 1914, 38 Stat. 703, c. 267. 

The judgment of the Philippine Su- 
preme Court is affirmed. 


type, and all curtains were up, except 
perhaps the one that belonged on the 
right side by the front seat. Tooley’s 
body was lying or leaning on the front 
seat, with his head toward the right side, , 
his left hand on the driving wheel on 
the left side, his rgiht hand under his 
body, and his right foot on the foot | 
brake. When the body was lifted up a 
.38 caliber Colts pistel, on a .45 frame, 
was found under it. 

The pistol was not self-cocking, but 
was of the ordinary single action type 
that is cocked by hand before fring. | 
There were two empty cartridges in the 
chamber, one of which had been freshly 
exploded, the other one appearing to 
have been empty for a long time. Tooley | 
had been shot through the head with a 
.388 caliber bullet. The wound entered 
the right temple and came out about an 
inch above the left temple. There were 
powder burns in and immediately around 
the wound where the bullet entered, but 
they did not extend more than an inch 
away from the wound, indicating that the 
weapon which produced death was held 
against, or within a few inches of, the 
right temple. If that weapon had been 
held at a greater distance, either the 
powder burns would have scattered fur- 
ther way from the wound, or there would 
not have been any. 

Imprint on Temple. 

The bullet with which Tooley was 
killed made an indentation in one of the 
bows of the car, at a point somewhat 
above and to the left of where the head 
of one sitting in the driver’s seat would 
have been, and was found inside the car. 
There was a cidcular imprint on the 
right temple just uotside the wound, and 
the undertaker gave it as his opinion that 
it was caused by some object pressing 
against the temple after death had oc- 
curred. There was no evidence indicating 
that Tooley had been engaged in a strug- 
gle, or that any of his personal effects 
had been interfered with or taken. He 
owned several pistols, and there was 
some evidence that he had been in the 
habit of carrying a pistol on his person 
or in his automobile whenever he went 
to his ranch: or other places in the 
country. 

Tooley had been a successful business 
man, engaged principally‘in banking and 
cattle raising. He had recently resigned 
as active vice president of a national 
bank, severed his connection wtih a mort- 
gage company, having in view the leav- 
or vice president, and organized a mort- 
gage company, havin gin view the leav- 
ing of an established business to his 
two sons. 

Had No Money Troubles. ; 

He had no financial troubles, and his 
home life was happy. However, for a 
year or more immediately preceding his 
death, he had been in bad health, had be- 
come despondent and obsessed with the 
mistaken idea that his old friends and 
business associates had ceased to value 
his friendship or to be inerested in his 
welfare. A short time before his death, 
he had undergone an operation on his 
tonsils, and had stated to one of his 
friends that he was sick in body and in 
mind, and that at times his mind would 
not function. \ 

Close friends of his testified that his 
wife told them that he was unable to 
sleep the night before his death, but was 
in a mentally depressed condition, and 
had said to her that as all his friends 
had gone back on him he might as well 
end it all. But his wife denied making 
these statements. On the morning of his 
death he was at. his office and appeared 
to those he met to be in a cheerful frame 
of mind. He left his office about 11 
o’clock, purchased a box of .45 cartridges 
after the merchant had refused to break 
a box and let him have only five 
cartridges, and drove to his home where 
he remained until a few minutes before 
his death, when he again drove away 
alone in his automobile. 

Burden on Defendant. 

The presumption of the law is against 
suicide, and therefore defendant bore the 
burden of proving its plea that Tooley 
committed suicide. As this is a civil 
case, that burden of proof was sustain- 
able by a preponderance of the evidence. 
Manifestly, it could not be sustained 
merely by evidence that was equally con- 











sistent with the inference that death was 
the result of an accide or was caused 
by the act of another. 

But in the case of a violent death, such 
as this was, where natural catses are ex- 
cluded, the presumption against suicide 
is overcome where the preponderance of 
the evidence is consistent with the theory 
of suicide, and is at the same time in- 
consistent with any reasonable hypothe- 
sis of death by accident or by the act of 
another. New York Life Insurance Co. 
v. Bradshaw, 2 F. (2) 457. Tooley left 
his home only a few minutes before his 
death and was killed by his own pistol. 
The fact that powder burns were in the 
wound and extended only slightly be- 
yond the edge of it indicated, according 
to the uncontradicted testimony, that the 
pistol was held against the temple, or 
very close to it. 

Evidence Points to Suicide. 

This evidence certainly is consistent 
with the theory of suicide. But is is said 
that Tooley had no motive to take his 
own life, because he was successful in 
business, had no financial or domestic 
troubles, and was interested in providing 
a place in the business world for his | 
sons. However, it is not to be denied 
that successful business men, living in 
pleasant surroundings, do commit suicide. 

Ill health and a depressed or disordered 
mental condition frequently furnish the 
motive for suicide even among the pros- 
perous and those who have every reason 
to be satisfied with their lot in life. There 
is not a circumstance tending to show 
that in this case death was the result 
of accident. It is suggested on behalf 
of plaintiff that the pistol might have 
been in a pocket on the right side of 
the automobile, and might have been 
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For “Pearl Esseneé” 


Customs Court, in Upholding 
Protest of Importer, Says 
25 Per Cent Rate Applies. 


New York, December 14.—The tariff 
levied on machines producing what is 
known as “fish essence” or “pearl es- 
sence,” used in coating pearls, was re- 
duced in a ruling just made by the 
United States Customs Court, upholding 
a protest of the Jean Paisseau Labora- 
tory, of Portland, Me. These machines 
were classified by the customs appraising 
officers at Portland as machines not spe- 
cially provided for, under Paragraph 372, 
act of 1922, and duty levied at 30 per 
cent ad valorem. The protestants con- 
tended duty should have been collected 
at the rate of 25 per cent ad valorem 
under the provision in Paragraph 372 
for “cream separators valued at mére. 
than $50 each, and other centrifugal ma- 
chines for the separation of liquids ‘or 
liquids and solids, not specially provided 
for.” Judge Fischer wrote the decision 
fixing duty at the lower rate. i 

It was testified at the trial that th 
only materials going into the machine 
were in a liquid form. The liquid, from 
which the “pearl essence” is made, .is 
produced from sardine scales which are 
churned in water weighing five times the 
weight of scales and to which soap pow- 
der has been added. ; 

“We are satisfied from the evidence,” 
Judge Fischer wrote, “that the imported 
merchandise is accurately described by. 
the language of the provision invoked by 
plaintiff. It is clearly-shown to consist 
of ‘centrifugal machines for the separa-) 
tion of liquids,’ and we so hold. The 
protest is therefore sustained.” 

(Protest No. 19151-G-415.))) 
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discharged accidentally as Tooley was 

taking it out for the purpose of shooting 

a coyote or other wild animal that could 

have bene attracted into the suburb in 

which he lived in search of water or food. 
Theory Is Advanced. 

The theory is that upon seeing such an 
animal he instantly put on the brakes 
and at the same time reached for his 
pistol, which was caused to be discharged 
accidentally by the hammer being first 
caught against the side of the pocket, or 
some other object, and then released. But 
all this is more conjecture. The car was 
stopped behind the cedar tree, where it 
could not be seen from the house. The 
record contains no evidence indicating 
that there were wild animals in the 
vicinity, but even if there were, it would 
be a remarkable combination of circum- 
stances that would cause Tooley’s acci- 
dental death in the manner in which it 
occurred. 

Assuming that the pistol had been’ left 
in the pocket of the automobile after a 
trip to the ranch or into the country, it 
was not self-cocking but was of the type 
that had to be cocked by hand. Of 
course, if the hammer had caught on 
some object and been suddenly released, 
it is possible that it might have been 
discharged. But at that distance the 
powder burns would have extended fur- 
ther away from the wound, or .thére 
would have been none at all. Agdin, the 
bullet entered at One temple and after 
going straight through the head came 
out at the other, as is usual in so many 
cases of suicide. That the wound would 
have been at the same place in the event 
of an accidental discharge in the manrier 
supposed is hardly possible. 

Direction of Bullet. 7 

The fact that the bullet ranged upward 
would only indicate that the head was 
being held over to the right at the time 
the pistol was fired. The right hand and 
arm were not extended, as if Tooley had 
been reaching into the pocket on the 
right side of the car, but were under his 
body, as also was the pistol. } 

There is not the slightest evidence 
that death resulted from the act of some 
one else, as in that event it would have 
to be inferred that he etiher found 
Tooley’s pistol in\the pocket of the car 
or took it away from him and killed him 
with it. In either event, it is only rea- 
sonable to suppose that there would have 
been some evidence of a struggle. The 
circular imprint on the right temple just 
outside and partially in the wound does 
not tend to prove a struggle, but was 
such a mark as would naturally be caused 
after death by the pressure of some cir- 
cular object. Easily enough Tooley’s 
temple could have fallen against and 
rested on the barrel of the pistol which 
produced his death. The only reasonable 
inference to be drawn from the evidence, 
construed most favorably for the plain- 
tiff, is that the wound which pane 
death was self-inflicted. Insurance Co. 
v. Bradshaw, supra; Insurance Co. vy. 
Weaver, 8 F. (2) 680; Bank v. Insur- 
ance Co. 11 F. (2) 602. Supreme L ; 
v. Beck, 181 U. S. 49, relied on by plain- 
tiff, is not in conflict with this con- 
clusion. 

Judgments Are Reversed. 

It is true, in that case the expressions 
were used that it was not “absolutely 
certain” and “beyond dispute” that the 
deceased committed suicide; but e 
holding there was merely that “the dis- 
charge of the gun may as well have 
happened from the careless conduct of a 
drunken man as from an_ intentional 
act.” We do not understand that the 
Supreme Court intended to lay down the 
rule that the presumption against suicide 
prevails except as against proof to an 
absolute certainty, or beyond any dis- 
pute, although that seems to have been 
the view of this court in the cases, also 
relied on by plaintiff, of Fidelity & 
Casualty Co. v. Love, 111 Fed. 773, and 
National Union v. Fitzpatrick, 133 Fed. 
694. In our opinion the presumption 
against suicide is subject to be over- 
come by a preponderance of the evi- 
dence, as appears from the more recent 
cases in this court which have been 
above mentioned. % 

The judgments are reversed, and the 
causes remanded for a new trial, ‘ 

December 2, 1926. 4 
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Domestic Trade 


E Collection of Tolls 
; Totals $1,889,103 for 


November at Panama 


Daily Average of Transits Re- 
ported as Reduced, Due 
Largely to Coal Strike 
in Great Britain. 


collected from 428 commercial vessels 
and 19 small launches which transited 
the Panama Canal in November, 1926, 


j 
| 
| 
! 


| metric tons, respectively. 


3004) 


is estimated in Poland to be approxi- 
mately 500,000 metric tons, according to 
cabled advices to the Department from 
R. H. Allen, acting commercial attache, 
at Warsaw. Most of that gain results 
from 


to Italy, it is said. 

Polish coal production in September 
and October was 3,781,000 and 3,022,000 
metric tons, respectively, the cable 
states. Exports during the months men- 
tioned were 1,988,000 and 1,273,000 
Coal stocks 
at the end of September were 978,000 


| metric tons; at the end of October, 1,- 
| 227,000 tons, 


Tolls aggregating $1,889,103.59 were | 


the office of the Panama Canal in Wash- | 


ington has just announced. 

The daily average number of transits 
ef seagoing vessels for the month was 
14.26, it was announced, and the daily 
average collection of tolls $62,966.70, 
which, in both cases were the lowest 
daily average since June, 1926. This was 
attributed largely to the coal strike in 


Great Britain, which caused some vessels | 


to divert their sailings to the transport- 
ing of coal, when they ordinarily would 


have been engaged in transporting com- | 


modities from the Pacific coast to United 
States and European ports, via the 
Canal. 
Summary of Traffic. 
The full text of the statement follows: 


428 commercial vessels and 10 small 
launches transited the canal. Tolls on 


Senate Considers 
Leasing Properties 


At Musele Shoals 


Mr. Sackett Says Bidder 
Would Risk Having to 
Scrap Plant if Chemists 

Produce Cheaper 
Nitrogen. 
Disposition of the Muscle Shoals prop- 
erties owned by the Government was 


considered by the Senate on December 
13. Excerpts from the debate on the 


j | proposal to lease the property to the 
During the month of November, 1926, | 


the commercial vessels aggregated $1,- | 
889,001.11, and on the launches $102.48, | 
of a total tolls collection of $1,889,- | 


103.59. 
The daily average number of transits 


of seagoing vessels for the month was | 


14.26, and the daily average tolls col- | 
lection $62,966.70. The average amount | 


of tolls paid by each of the commercial 
transits was $4,413.55, as compared 


with $4,470.14 for the month of Octo- | 


ber. 

The daily average number of transits 
and tolls collections for the past month 
were the lowest since June of this year. 


The coal strike in Great Britain has had | 


considerable bearing on the decrease in 
Canal traffic recently. Many vessels 
that would otherwise be engaged in 
transporting commodities from the 
Pacific coast to United States and Eu- 
ropean ports, have been diverted to the 
transporting of coal. 
Comparative Figures Given. 

In the following tabulation the num- 
ber of commercial transits and the 
amount of tolls collected are shown for 
the first 11 months of the current 
calendar year, with the daily average 
of transits and tolls: 

Totals for month. 
Transits. Tolls. 

$ 2,108,368.29 
1,835,226.47 
2,206,212.20 


Month. 
January . 


1,917,457.11 | 


2,056,965.55 
1,852,670.66 
1,980,719.67 
2,055,041.91 
2,019,626.42 
1,989,213.93 
1,889,001.11 


Totals, first 11 
months, 1926.. 


. Totals, first 11 


months, 1925.. 4,312 $19,268,863.17 
Totals, first 11 
months, 1924.. 4,486 $20,915,921.30 
Daily averages. 
Transits. Tolls. 
$ 67,850.59 


65,543.80 


Month. 
January 
February i. 
March .. 16.32 
BEE cco ccsccccces 14.16 

sos Seo 
13.96 
14.71 
14.96 
14.86 
14.36 
14.26 


eeeeeee 


63,911.90 
66,353.72 
61,755.68 


66,291.67 
67,320.88 
64,168.19 
62,966.70 


Totats, first 11 


months, 1926.. 14.85 


Totals, first 11 


months, 1925.. 12.91 


Totals, first 11 
months, 1924.. 13.39 


British Coal Export 


$62,435.59 


Free of Restrictions | 


| should make expenditures?” 


Department of Commerce Also | 


Advised Poland Gained 
Export Free Trade. 


The removal of all coal export restric- 
tions in Great Britain took place on De- 
eember 13, the Department of Commerce 
announced on December 14, on the basis 
of a cable from its London office. The 
Department at the same time announced 
that advices from Warsaw indicate that 
Poland has gained, permanently, markets 
for 500,000 metric tons of coal, as a re- 
sult of the British coal strike. The two 
announcements follow in full: 

British restrictions on exports of coke 

md anthracite were removed, effective 

mber 13, thus completing the re- 
moval of all coal export restrictions in 
the United Kingdom, states a cable from 


Commercial Attache W. L. Cooper, at | 


London. The announcement of official 
weekly production figures has been re- 
sumed and the output for the week ended 
November 27 was 2,324,000 tons, accord- 
ing to those figures. 
Poland’s Exports Gain. 
The permanent gain in Polish coal ex- 


ports as a result of the British strike | 


~ 


$21,905,503.32 | 
——————— | mittee is familiar, ought we to antici- 


71,168.18 | 


$57,691.20 | 


| power rights. 


| low cost /of production. 
we consider that great change in the , 
| last few years we are warranted in say- | 


Associated Powers Company follow: 
Mr. KING (Dem.), Utah: “May I in- 

quire of the Senator from Kentucky if 

bids have not been submitted to the com- 


mittee having the matter in charge, or | 


to some agency of the Government which 
controls Muscle Shoals, which call for 
the leasing or the purchase of Muscle 
Shoals, and if such bids do not contem- 


| plate that the successful bidder will im- 


mediately enter upon the completion of 
the project and the manufacture of fer- 


| tilizers to meet the needs of the people?” 


Risk Assumed by Bidder. 

Mr. SACKETT (Rep.), Kentucky: 
“That is the effect of the bids received 
and of the bid which has been recom- 
mended by the committee for acceptance. 


| The point I wished to make was that any 


contractor entering that joint field, with 
the uncertainties of the manufacture of 


| nitrogen and the developments that are 


going on today so rapidly in the busi- 
ness, will necessarily have to scrap his 
plant perhaps more than once, a very 


| expensive plant costing $10,000,000 to 


$20,000,000, provided a cheaper method 


of manufacturing is developed by the | 


chemists, which is not at all unlikely 
end that he necessarily in bidding for 
liuscle Shooals has to proceed with his 
vision on those uncertainties before him, 
because if he were to fail to make the 


| nitrogen proposition succeed as to fer- 


tilizer, he would lose his valuable water- 
He has to protect him- 
self against these extraordinary expen- 


| ditures, which he can not look forward | 


to today with any degree of certainty.” 
Mr. King: “If the bid, as appears upon 
its face, is fair and reasonable, based 


increased shipments to Scandi- | 
navian countries, the Baltic States and | 
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Coal 
Lands 


Leases to Be Sold 


_ At Auction on Four | 


Tracts of Coal Land 


Total of 2,952 Acres of Pub- | 
| lice Domain Offered in Utah, 
Colorado and 


| 


Montana. 


The Department of the Interior has 
announced the prospective offer for lease, 
on a royalty basis, at public auction of | 
four tracts of public coal land compris- 
ing 2,952 acres in Colorado, Utah, and 
Montana. The announcement is full text 
follows: 

Offering for lease at public auction of 
four tracts of public coal land in the 
States of Colorado, Utah, and Montana 
has been authorized at the Interior De- 
partment. 

Two Tracts in Colorado. 

Two of the tracts are located in Colo- 
rado, one comprising 1,800 acres in Routt 
County and the other including 40 acres 
in Mesa County. Both are to be sold | 
through the local land office at Glenwood 
Springs, the dates of the auctions to be 
announced later at that office. 

The terms of the lease on the 1,800- | 
acre tract in Routt County provide for 
the payment to the Government of a roy- 
alty of 10 cents per ton, mine run, on all 
coal produced. 

An initial investment of $100,000 must 
be made during the first three years of | 
the lease and not less than 100,000 tons | 
of coal per year must be produced com- | 
mencing with the fourth year of the 
lease. 

The terms of the lease on the 40-acre 
tract in Mesa County call for an initial 
investment of $1,000 during the first 
three years of the lease and the produc- 
tion of 300 tons of coal commencing with 
the fourth year of the lease. A royalty 
of 15 cents per ton, mine run, must be , 
paid the Government on all coal pro- 
duced. 

Acreage in Montana. 

The third of the tracts is located in 
Richland County, Montana, and includes 
32 acres. It will be offered for sale 
through the local land office at Great 
Falls, the exact date to be made public 
later. 

The terms of the lease provide that a 
royalty of 10 cents per ton, mine run, 
must be paid the Government on all coal 
produced with an initial investment of 
$500 during the first three years of the 
tease and a minimum production of 400 
tons per year commencing with the 
fourth year of the lease. 

The fourth lease comprises 1,080 acres 
of public land in Sevier County, Utah, 
and will also be sold at a public auction 
| held at the local land office at Salt Lake 
City, the date to be announced later. 

Under its terms, a royalty of 10 cents 
per ton, mine run, must be paid the Gov- 
evrnment on all coal produced and an 
initial investment of $75,000 must be 
made during the first three years of the 
lease. Production of not less than 30,- 
000 tons per year commencing with the 
fourth year of the lease is stipulated in 
the lease. 
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Demand for Autos 


upon the scientific knowledge which we | 


now possess and with which the com- 


pate these multitudinous changes to 


| which the Senator has referred and say 
| we will reject the bid because we want 

to protect the bidder against an unwise | 
| investment?” 


Mr. Sackett: “No, not for that reason, 


| but, as the Senator knows, in the last 
| three years the manufacture of nitrogen 
| has turned practically away from the 
use of all electrical power as its princi- | 
| pal element. 


The new plant, as was 
brought to the attention of the Senate a 


| few moments ago by the Senator from 
63,894.18 


Nebraska [Mr. Norris], is the very latest 


proposition on the subject, is not situated | 
| where there is any water power. 


derived from the gasification of coal, and 
the by-products enter into the problem 
to help reduce the cost of production. It 


| is only by constant reduction of the cost | 


65,585.34 | s 
$ | are ever going to be able to make it so 


of production of this material that we 


cheap that it can be used on all the farm 
lands of the country. We have to use 
every kind of device to arrive at that 
I think when 


ing that the changes of the next two or 
three or five years are going to be 
equally as expensive.” 

Mr. King: “Is it the Senator’s position 


that the Government of the United States | 


Proposes Government Defray Cost. 
Mr. Sackett: “Yes; and charge it to 
development cost just as they do the cost 


| of the development of the rivers of the 
| country for the purpose of carrying the 
We could not | 
| charge the cost of developing the rivers 


produce of the country. 


to the rate per ton on the rivers today 
and get away with it. We could not af- 


ford to carry freight in that war. Neither | 
can the manufacturer, as I see it from , 


such experience as I have been able to 
have in business heretofore} be able to 
charge to the rate per ton or the selling 
price per ton of the product these great 
expenditures of obsolescence which are 
bound to come. 

“If the Government will treat it as a 
development cost in order to bring about 


a great thing for the whole agricultural | 


community, a thing which probably will 
go far toward reducing the cost of pro- 
duction of every kind of produce on the 
farm and enable them to compete with 


the world markets, I believe it is justified | 
in treating that as an element of cost | 


and not adding it to the cost of distribu- 
tion of the product.” 

The full debate on this subject 
may be found in the issue of the 
Congressional Record of December 
12, pages 330 to 345. 


It is | 


Stimulated in China 


| Imports of Cigarettes and Other | 
American Products Rise 


for 1926. 


China is showing an increasing de- | 
mand for automobiles and cigarettes, | 
among other products in which the | 

| American exporter is interested, accord- 
ing to an announcement issued by the 
Department of Commerce on December | 
14, 

The general figures for Chinese trade 
for the first six months of the year al- | 
ready have been made public. An analy- 
sis by the Department of those figures, 
with a view to promotion of the interest 
' of the American exporter especially, fol- 

lows in full text: 

The increased Chinese demand for 
numerous commodities, in the production 

| of which the United States is interested, 
is manifested by preliminary unofficial | 
statistics revealing larger imports into 
the 45 entry ports under the Chinese 
| Maritime Customs during the first half 
of 1926 as compared with the same pe- 
riod of 1925, according to the Division of 
Regional Information. 

In the first six months of the current | 
| year Chinese imports of automobiles | 
increased to 2,609 as compared with 1,- 
| 307 in the corresponding period of last 
year, these statistics show. The in- | 
creasing Chinese demand for cigarettes 
as evidenced by imports of 4,657,779 | 
thousands as compared with 4,049,768 | 
thousands in the comparative 1925 
period. Imports of aniline dyes_ in- 
creased to 3,410,820 Haikwan taels from | 
2,351,259 taels in the same period in 
1925. Receipts of leaf tobacco in- 
creased 560,460 piculs as against 281,- 
969 piculs in the first half of 1925 (one 

picul equals 133 1-3 pounds). 

Chinese imports of wheat flour in 
the period under survey totaled 3,066,- 
188 piculs as compared with 1,128,755 
piculs in the first six months of 1925, 
Receipts of electrical equipment and 
supplies rose to 5,571,270 Haikwan taels | 
from 4,364,093 taels in the 1925 period. 
Fuel oil imports increased to 19,710,000 
American gallons from 7,981,000 gal- 
lons; imports of kerosene rose to 1238,- | 
830,000 from 115,067,000 gallons; re- | 
ceipts of gasoline increased to 4,049,000 
gallons from 3,239,000 gallons and 
lubricating oil imports totaled 4,459,000 | 
| gallons as compared with 3,440,000 gal- 
{ lons in the first half pf 1925. 

These increased purchases’ from 

| abroad together with the fact that gen- 


| general Chinese business 


' also expressed the opinion that the for- 


| nerally realized that waste of oil brought | 
| to the surface at great expense will in- 


| ford, Jr. 


| vate merchandise, compared with 
; phone for every $3,000 worth of foreign 


Shipping 


eral business conditions in|\China showed 
a slight graduaf stabilization during the 
first half of the current year, as com- 
pared with the corresponding six months | 
of last year, are evidences of the ability 
of Chinese trade to withstand sustained 
internal disorder and trade interrup- 
tions. Traffic improved somewhat in 
the period under survey, which aided | 
by opening | 
some of the stagnant markets in the in- 
terior. The continued imposition of 
military taxes restricted trade move- 


| ments, however, and merchants trans- | 


acted business cautiously. 


Modified Trust Law 


To Aid Oil Industry | 
Favored by Dr. Work 


Use of Engraved 
Plates in Printing 
Reported Larger 


Census Notes | 
Growth in Trade Proper, 
Besides Subsidiary 
Establishments. 


The use of illustrations and other | 
forms of engraved printing plates, in- 
creased a third in 1925, over 1923, judged 
by the data gathered by the biennial | 
census of manufactures and made public 
by the Department of Commerce on De- 
cember 14. The comparisons made in 


Biennial 


| the official summary are based on values, 


Secretary of Interior Would 
Adjust Sherman Act to En- 
courage Production, 


if Feasible. 


[Continued From Page 1.] 
could be modified so that the modifica- | 
tion would apply alone to the production | 
of oil and not to other related products | 
and other channels of interstate com- | 
merce. | 

In the board’s report it was clearly | 
stated that the Federal Government’s | 


less limited to its own oil lands, unless 
the national defense imperiled by 
waste or the exhaustion of the oil sup- | 
ply; yet, at the same time, the board 


is 


mulation and adoption of remedial meas- 
ures permitting a better correlation of 
underground property rights is of an ur- 
gent nature. 

It must be remembered, however, that | 


; the right of the State under its police 


powers to prevent the action of one owner 
from working a deprivation of the rights 
of other owners of the common property 
by one of the owners is reasonably clear, 
and if the several oil producing States | 
would mutually agree to a more rigid 


| protection of property rights in oil pro- 


duced from a common underground sup- 
ply it would indubitably have the. effect 


‘of materially stabilizing production: and 


retarding uneconomic development. 

‘The board’s attitude may be reempha- 
sized by repeating the language employed 
in the report, waich said that “Coopera- 
tive methods in sane development of new 
fields to prevent wasteful flow and over- 
production” is essential to a more eco- 
nomic management of the oil industry | 
and essential from a national govern- 
mental viewpoint if the interests of both | 
Government and industry are to be ade- 
quately protected. 

It is hoped that it may soon be gen- 


crease the cost of oil to the consumer. 

The board welcomes the cooperation of 
the oil industry and will be glad at all | 
time to cooperate and render such assist- 
ance as may be feasible. 


Lack of Telephones 


Noted in Caleutta | 


| Only One Per Hundred Persons | 


Reports Trade Agents 
in Indian City. 


People attending to errands personally | 
are the chief cause of traffic congestion | 
in Calcutta, India, and the wider use of 
telephones would help solve that prob- | 


| lem, according to a report on opportuni- | 
| ties for electrical equipment 


in India | 
sent to the Department of Commerce by 
Trade Commissioner Charles B. Spof- 

There is one telephone for every 100 | 
people in Calcutta, which compares with 


| one to every five people in New York, 


says Mr. Spofford. Following is the full 


| text of the excerpt of Mr. Spofford’s re- 


port made public by the Department: 
More extended use of the telephone | 


| among Indian importers and exporters 
| would very appreciably relieve the traf- 


fic congestion in the business sections of 


| Calcutta. 


Both Indian and European merchants | 
in Calcutta, it is stated, depend too | 
largely upon personal calls by exchange, | 
freight and produce brokers in doing 
business instead of employing the tele- | 
phoné to keep informed as to the trend 
of the market and to effect business 
transactions. 

The streets where the larger export | 
and import houses are located are se- 
riously congested by brokers’ carriages | 
to an even greater extent than the slow- | 
moving bullock-cart. It is possible that | 
if the municipal authorities were to | 
popularize the telephone service, the 
traffic congestion of Calcutta would be | 
very noticeably lessened. 

The number of exchange, extension | 
and private lines in Calcutta totals 11,- 
549 for a population of approximately | 
a million and a half. This works out to | 


| less than one phone for every 100 of 


population, compared with 20 phones | 
per 100 in New York’ City; 29 in San | 
Francisco; 24 in Chicago; 7 in Paris; 
5.4 in London; 3.5 in Liverpool; 3.1 in 
Kobe, and 1.4 in Shanghai. 

If the value of the rupee is taken as 
three to the dollar, it is found that Cal- 
cutta has only one phone for every $70,- | 
000 worth of total foreign trade in pri- 

one 
New | 


trade in in 


York City. 


private merchandise 


| marily 


, in the final report of the present census. 


| Bids for Two Coal Tracts Will | 


| of the air lanes during the fiscal year | 


| 1927-28. The Bureau of the Budget has | Increase Reported of 1.7 Per 


approved $3,219,500 for aviation naviga- | 
tional purposes, $450,000 of which, Mr. 


| rado has just been authorized by the In- 


| beginning with the fourth year of the 


‘Hardware Export 


| tons in 1913. 


| as it was in pre-war years. 


| British India, 
| United States; 
| Italy and Argentina. 


the full text of the announcement being 
as follows: 


The Department of Commerce an- 


| nounces that, according to data collected 


at the biennial census of manufaetures, 
1925, the establishments engaged pri- 
in photo-engraving reported 
products valued at $56,897,316, an in- 
crease of 34.7 per cent as compared with 
$42,230,339 for 1928, the last preceding | 
census year. Miscellaneous products 
were also reported for 1926 to the value 
of $1,742,931, making a total of $58,- 
640,247 for that year. 
Private Plants Increase. 

In addition, photo-engraving is done 

to a considerable extent as a subsidiary 


| activity by establishments engaged in 
| power to regulate oil production is doubt- | 


other lines of work. The value of photo- 
engraving thus done outside the industry 
proper in 1923 was $4,569,738, an amount 
equal to 10.8 per cent of the value of 
the photo-engraving done in the indus- 
try as classified. Of this sum, $3,853,- 


| 473 was reported by printing and pub- 


lishing establishments and $716,265 by 
establishments in other industries. The | 
corresponding figures for 1925 have not |! 
yet been calculated, but will be included 


Of the 577 establishments reporting | 
for 1925, 108 were located in New York, 
49 in Illinois, 45 in Ohio, 44 in Califor- | 
nia, 44 in Massachusetts, 39 in Pennsyl- | 


| vania, 24 in Michigan, 24 in Missouri, 15 


in Minnesota, 15 in Texas, 15 in Wis- 
consin, 13 in Connecticut, 13 in Wash- 
ington, 11 in Indiana and the remaining 
118 in 28 other States. 


Lease Is Authorized 


Of Land in Colorado | 


Be Received at Public 
Auction. 


The Department of the Interior an- 


; nounced on December 14 authorization 
| had been given for the leasing at public 
| auction on a royalty basis of two tracts 


of public coal lands consisting of 640 


; and 40 acres, respectively, in Gunnison 


County, Colorado. 
The text of the announcement follows: 
Offering at public auction of two tracts | 
of public coal lands in the State of Colo- | 


terior Department. 

Both tracts are located in Gunnison 
County. One comprises 640 acres and 
under the terms of the lease covering it 
the successful bidder must pay the Gov- 
ernment a royalty of 25 cents per ton on 
all coal mined. A minimum investment 
of $50,000 during the first three years of 
the lease is also required with a minimum 
production of 30,000 tons of coal a year 


lease. 
The other tract includes 40 acres. The 
terms of the lease under which it is of- 


| fered provide for the payment of a roy- | 


alty of 25 cents per ton for all coal 
mined, a minimum investment of $50,000 
and a minimum production of 2,000 tons 
a year. 

Offering of the two tracts for lease was 
authorized as a result of a petition by 
Edward W. Genter. 


Grows in Germany 


Present Volume Is Better Than 
Pre-War Trade, Reports 
Agent in Berlin. 


Germany is more than recovering her | 
position as an exporter of hardware, ac- | 
cording to figures compiled for the De- 
partment of Commerce by its Berlin of- 
fice. The comparison is made with the 
pre-war totals, in tons, and is sum- | 
marized in an announcement issued on | 
December 14 which reads in full: 

Germany is shipping abroad about 15 | 
per cent more hardware than before the 
War, according to a report from Trade 
Commissioner Theodore Pilgar, at Ber- | 
lin. 

In the calendar year 1925 Germany 
exported 234,000 metric tons of hard- 
ware, as compared with 198,650 metric | 
It is estimated in Germany | 
from exports during the first nine | 
months of this year that hardware ex- 
ports in 1926 will total only about 222,- 
300 metric tons, which is, however, well 
in advance of the pre-war shipments. 

Cutlery is Largest Items. 

Cutlery is still the largest item of Ger- | 
man export trade in hardware by value, 
The most | 
prominent markets for German cutlery 
in the order of the importance of ex- 


| ports to those markets during the first 


nine months of the current year are; 
Dutch East Indies, the 
Great Britain, Brazil, 


The German hardware industry was 
affected by all the economic conditions | 


| man industry after the War. 
| outstanding conditions 
| time, however, is said to be the exces- 


; numerous times to improve this condi- 
tion but reports in Germany would indi- | 


portant center of cutlery trade in Ger- | 
| many, indicate that the volume of or- 
| ders is increasing and the unemployment | 
| and part-time work is improving steadily. 


| that export prices are low and a number 
| of them are attempting to form a syndi- 


| tension of the association of European 


| and pilots, 
| radio control (radio beacons, 
| fasilitate flying at night, in fog and in 
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Commercial 


Aviation 


which influenced the operation of all Ger- 
One of the 
at the present 


sively large number of firms in the hard- 
ware trade. Attempts at fusion between 
allied manufacturers have been made at 


cate that, in many instances, they have | 
been unsuccessful. 


Enamelware Price Falls. 
Latest reports from Solingen, an im- 





German producers of enamelware claim 


cate to support the export price. An ex- 


enamelware producers’ also is reported | 


| to be planned. The absence of standard- 


ization and simplification are said to be 
felt considerably in tne German domestic | 
trade. 


Air Mail Contracts 


THe UNitTep States DAILY. 
Oil 
Gain in Value Noted 
For Manufaetures 


Of Labels and Tags 


Production of Factories in 
1925 Reported as Worth 
Aggregate of 

$22,837,119. 


Production of label and tag factories 


an 


| was worth $22,837,119 in 1925, according 
| to the Biennial Census of Manufactures. 
| Data on this industry was made public on 
| December 14, by the Department of Com- 


merce. The gain shown over 1923, the 
previous census year, was 8.8 per cent. 
The full text of the official summary fol- 
lows: 

The Commerce an- 


Department of 


; nounces that, according to data collected 
| at the biennial census of manufactures, 


1925, the establishments engaged pri- 


| marily in the manufacture of labels and 


Declared Boon for | 
Commercial Flying 


Secretary Hoover Says United 
States Is About to Develop 
First Profitable Serv- 


ice in World. 


[Continued from Page 1.] 
announced, and the new lines will add | 
2,700 miles. 

Mr. Hoover said the United States is 
on the verge of developing the first suc- 
cessful, profitable, commercial air service 
in the world. Already there are two or 
more air lines on the Pacific Coast and 


| one in the South which are profitable, | 


without subsidy, and these probably con- | 
stitute the only commercially profitable 
air lines in the world today, the Secre- 
tary declared. He said there is not a 
European air line that is now operating 
without a subsidy; these subsidies vange | 
from a minimum of 50 up to 80 per cent 
of their operating cost. 

Commercial aviation in this country 
is being built up without subsidies, said 
Mr. Hoover, owing to the opportunities 
offered by mail, express and passenger 
traffic by air over the great distances 
and between the intensively developed 
economic centers of the country. The 


Department of Commerce has asked Con- | 
gress for an appropriation of nearly $4,- | 


000,000 for the organization and upkeep 


Hoover explained, will be available im- 
mediately upon its approval by Congress, 
as a deficiency fund for the start of 


needed work. The bureau has also ap- | 
750,000 for the air- | 


proved an additional 
craft fund. 
Work of Department. 

The work of the Department of Com- 

merce includes lighting the routes, the 


establishment and maintenance of emer- | 
gency landing fields, inspection of planes | 
provisional maps and the | 


etc.), to 


stormy weather. 
Subsidy Not Intended. 


The $4,000,000 which is sought is not | 
in the nature of a subsidy, Mr. Hoover | 
made clear, and he said he believes it | 


wili be more than offset by the savings 
which will be possible, as the result of 
the development of commercial aviation, 


| in costs to the Post Office, War, and | 
The Post Office, he 


Navy Departments. 
said, was now operating the air mail at 
a loss, due chiefly to its inability to carry 
passengers and express, but with the 
taking over of the air mail contracts by 
private parties the profit from postage on 


| air mail and the saving would probably, 
| Mr. Hoover thought, give a net balance 
| of 


about $2,000,000. The payments 
which will be given the companies which 


| receive the mail contracts between New | 
| York and Chicago and Chicago and the | 
| Pacific Coast cannot, he said, be over | 
| $3 a pound, which is about 80 per cent 


of the revenue, leaving a net profit to 
the Post Office in lieu of a steady loss. 
The mail contractors will find their profit 
in express and passenger traffic, Mr. 


| Hoover reiterated. 


The greatest saving in the long run 
will, however, be in the development of 
commercial aviation as an adjunct to the 
military arms of the Government, Secre- 
tary Hoover said, adding that commer- 


| cial aviation, given opportunity for devel- | 


opment ‘as now contemplated, will be the 


means of enlarging and working out the | t 
| said; this was the saving time, which 
| is not a great item on most of the Euro- 


possibilities of aviation in every field, and 


| in time of war will be the source of sup- 
port and supply of the military arms. The | 
cost of the study of aviation now being’ | 


borne by the Departments of War and of 
the Navy will thus be materially lessened 
as commercial aviation develops, Mr. 
Hoover said. As an adjunct of the mili- 


tary, then, Mr. Hoover anticipates that | 


commercial aviation will save the Gov- 


| ernment more than the total appropria- 
| tions to the Department of Commerce for 


aviation aid. 
Success Declared Assured. 
The assurance of success in the plans 
for developing commercial aviation in the 


! United States without subsidies comes 
| from the geographical formation of the 


country, Secretary Hoover said. This, he 
explained, is due to the great distances 
between American cities and the inten- 
sive economic life of the country as a 
whole. He said the whole basis of the 


| American plan of commercial aviation is 
| mail and express service, with passenger 


carriage as a secondary matter, whereas 
in Europe passenger service was neces- 
sarily first and mail and express second. 


a line as that between New York and 
Chicago many score times greater 
than anything Europe can offer, for Eu- 


1s 


| Missouri, 7 





| normal speed was attained. 
| plane, he explained, is now built to oper- 
The possibilities for revenue from such | 


tags reported such products valued at 
$22,837,119, an increase of 8.8 per cent 
as compared with $20,983,604 for 1923, 
the last preceding census year. Miscel- 
laneous products were also reported for 
1925 to the value of $5,208,321, making 
a total of $28,045,440 for that year. 

In addition, labels and tags are made 
to a considerable extent as subsidiary 


| products by establishments engaged in 


other industries, such as printing and 
publishing, lithographing, etc. The value 
of these commodities thus made outside 
the industry proper in 1923 was $2,683,- 
544, an amount equal to 12.8 per cent of 
the value of the labels and tags manu- 
factured’ in the industry as classified. 


| The corresponding value for 1925 has 


not yet been calculated but will be shown 
in the final report of the present census. 
The principal products of this industry 


| are labels and tags of paper, cardboards, 


metal, celluloid, ete.; baggage-and other 
checks, labels for clothing, patent in- 
dexes, laundry and shipping tags, and 
pin tickets. 

Of the 113 establishments reporting 
for 1925, 30 were located in New York, 
14 in Illinois, 12 in Pennsylvania, 9 in 

7 in Michigan, 6 in Massachu- 
setts, 5 in California, 5 in Ohio, and the 


| remaining 25 in 15 other States. 


Output of Envelopes 


Last Year Valued at 
Nearly Fifty Millions 


Cent Over Production Re- 
corded in 1923 Worth 
$47,835,850. 


Americans made close to $50,000,000 


| worth of envelopes in 1925, a slight in- 


crease in value over production in 1923, 
when the last previous compilation was 
made for the Biennial Census of Manu- 
factures. 

The statistics for 1925 were made pub- 
lic December 14 by the Department of 
Commerce. The full text of the sum- 
mary is as follows: 

According to data collected at the bien- 
nial census of manufactures, 1925, the 
establishments engaged primarily in the 
manufacture of envelopes reported such 
products valued at $48,639,850, an in- 
crease of 1.7 per cent as compared with 
$47,835,850 in 1923, the last preceding 
census year. Miscellaneous products 
were also reported for 1925 to the value 
of $2,549,064, making a total of $51,- 
188,914 for that year. 

In addition, envelopes are made to 
some extent, as subsidiary products, by 
establishments engaged in other lines of 
manufacture. The value of envelopes 
thus made outside the industry proper 
in 1923 was $1,062,317, an amount equal 
to 2.2 per cent of the value of envelopes 
manufactured in the industry as classi- 
fied. The corresponding value for 1925 
has not yet been calculated, but will be 
included in the final report of the present 
census. 

Of the 1385 establishments reporting 
for 1925, 28 were located in New York, 
21 in Illinois, 16 in Massachusetts, 12 in 
Pennsylvania, 11 in Missouri, 9 in Ohio, 
7 in California, 6 in Minnesota, and the 
remaining 25 in 13 other States. 


rope has no such interchange between 
cities so far apart, Mr. Hoover said. The 
possibilities of commercial aviation in 
this country are greater than those of 
Europe for another reason, the Secretary 


pean lines. He pointed out that the sav- 
ing of time by air between Los Angeles 
or San Francisco and Cheyene or Den- 
ver is 32 or 26 hours, and there is no 
place in Europe where that amount of 
saving can be made. 

Mr. Hoover said the overwhelming im- 
portance at this time in the development 


| of commercial aviation is mail and ex- 
| press service. Commodities and mail can 
| be transported in one-engine planes, for 
| instance, he said, while passenger service 


requires two and three-engine machines 
and expensive fittings. The great dis- 
tance over which American planes fly 


| also works automatically against pas- 


senger traffic at this time, he said, add- 


| ing that intercoastal passenger traffic is 


probably long in the future, as present 
accommodations make the trip too hard 


| on the passengers, who must eat and 
| sleep, and at present find that difficult 
| en 
| phase of 


Mr. Hoover said that this 
American aviation was not 
likely to develop until a much higher 
The average 


route. 


ate at 90 to 150 miles an hour. Pas- 
senger traffic across the continent will 
not be greatly developed, he said, until 
the normal speed is 250 miles an hour. 
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Paint and Varnish 


Industry 


British Bill Requires 


Designation of Origin 


Of Foreign Products | 


Merchandise Marks Measure | 


Is Now Before House of 
Lords for Final 


Consideration. 


Standing committees whose duties it 
will be to find means for designating 
conspicuously the foreign origin of im- 
ported merchandise are proposed in the 


new Merchandise marks bill, which is | 


before the British parliament. The De- 
partment of Commerce has received a 
cablegram from its London office, 
scribing the provisions of this bill, which 
continues the present requirement of 
designation of the origin of foreign pro- 
duce. 
to insure such designation, in case the 
government deems it necessary for the 
interest of British producers. The text 
of the Department’s announcement fol- 
lows: 
Provisions of Bill. 


The merchandise marks bill, which was | 


laid over from the last session of parlia- 
ment, has passed the British House of 
Commons and is now before the House 
of Lords, states a cablegram from Com- 
mercial Attache William L. Cooper, Lon- 
don. 
the Merchandise Marks Acts of 1887 and 
1911 in Northern Ireland as well 
Great Britain. 

The bill continues the essential re- 
quirements of the present act, namely, 
that any foreign goods bearing a name 
or trade mark, being or purporting to be 
the name of trade mark of a manufac- 
turer, dealer, or 
Kingdom, cannot be sold, exposed for 


sale, or distributed by way of advertise- | 


ments in the United Kingdom unless ac- 
complished by an indication of the coun- 
try of origin. 


The principal change made by the pres- | 
ent bill is the provision for two or more | 


standing committees appointed by ap- 
propriate departments of the Govern- 
ment, to hold public inquiries on refer- 
ences to it as to whether certain classes 
of goods are to be prohibited if they do 
not bear an indication of the country of 
origin. 
tees is to be charged with inquiries re- 
lating to agricultural and horticultural 


produce and the produce of any fishing , 


industry. 
Notice Is Required. 
No reference is to/be made to a com- 


mittee in respect of articles of any class | 
or description unless the application for | 
such reference, in the opinion of the de- | 


partments, substantially represents the 
interests of either manufacturers, pro- 


ducers, dealers, users, or consumers, or | 


of any body of wage earners. Notice of a 
reference to a committee must be pub- 
lished in the Gazette and the inquiry can- 
- begin until 28 days after such publi- 
dation. 

reports to the department which gave it 
the reference, and the department, if it 


of British and Empire trade such goods 
should show indication or origin, will 


recommend to the King that an Order in | 
Council be issued making such marking | 


of origin compulsory. In the case of im- 

ported articles such orders will not apply 

on goods declared for re-exportation. 
Must Be Distinctive. 

In cases where it is not practicable to 
apply either at all or effectively an indi- 
cation of origin, the department may, on 
the report of the committee, advise that 
sale of such goods be prohibited unless 
distinguished from similar goods manu- 
pactured or produced in the United King- 
dom or in other parts of the British Em- 
pire by some form of distinctive coloring 
or other variation in their make-up. The 
Order in Council is to specify the form 
and manner in which the goods are to be 


made distinguishable, the effective date, | 
ano whether the goods are to bear an in- | 


dication of origin at the time of the im- 


portation or at the time of exposure for | 


sale wholesale. 
Indication of Origin. 

The report of a committee is to be 
published and laid before each House of 
Parliament. Before any Order in Coun- 
cil is made, a draft of the order is to be 
laid before each House of Parliament, 
and if within 20 days after the next 
sitting of that house a resolution against 
the draft or any part of it is passed, no 


farther proceedings will be taken. A new | 


draft order, however, may be presented. 
The indication of origin may be at the 


option of the person applying it either | 


“foreign manufacture,” “foreign pro- 
duce,” “empire manufacture,” or “em- 
pire produce,” depending upon whether 
it is a foreign country or part of the 
empire, or a definite indication of the 
country in which the goods were manu- 
factured or produced. The indication jin 
either case must be in a conspicuous 
form. 


Hearing in Ottawa 
On Import Charges 


Proposal to Increase Duty on 
Coke and Screenings to 
Be Discussed. 


The proposal to increase Canadian im- 
port duties on antracite screenings and 
coke will be the subject of a public hear- 
ing to be held in Ottawa on January. 18, 
according to a ort to the Department 
of Commerce, just made public. Hear- 
ings will also be held on various other 
proposed tariff changes on January 19 
and 20. The full text of the announce- 

ment is as follows: 

; The Canadian tariff advisory board 
has announced that a public sitting will 
\ be held oh January 18, at Ottawa, in con- 


de- | 


The addition of the committees is | 


This bill extends the operation of | 


as | 


trader in the United | 


At least one of these commit- | 


After the inquiry the committee | 


nection with an application for the im- 
position of duties on anthracite screen- 
ings for steam purposes, and on coke for 
metallurgical foundry and domestic uses, 
and for the abolition of the drawback 
now granted on coal imported by oper- 


sioner, Ottawa. 

Under the present Canadian tariff, 
anthracite screenings and coke are free 
| of duty, and a drawback of 99 per cent 


of the duty is granted on bituminous | 
coal imported by operators of by-prod- | 
Hearings for an in- | 
; crease in the duty on bituminous coal | 


ucts coke ovens. 


| will be held later. { 


That all persons interested may have 


the fullest opportunity to place their 
views before the advisory board, further 
| public hearings will be held on January 
19 and 20 on applications for increase 
in duties on candles, corn and corn 
syrups; for the removal of reduction of 
the duties on “oil tops” (certain refined 
petroleum products) and tops for gloves; 
for a modification of the present tariff 
| status of objects of art; and for a duty 
on tin in blocks, pigs, or bars. 


| Export of Motion 
' Picture Films From 
France Is Smaller 


| Statistics for First 9 Months 

| of the Year Show Grow- 

ing Import Volume Raw 
and Developed. 


French exports of motion picture 


films declined while imports increased, 


during the first nine months of 1926, ac- 
cording to figures made public by the 
Department of Commerce on 
ber 7. 
| ment follows: 

French exports of developed motion 
picture films in the first three-quarters 
of 1926 amounted to 534,174 pounds, 
valued at 97,530,000 francs, and ship- 
ments of raw films totaled 
pounds, valued at 11,491,000 franes, mak- 


ing total film exports for the period | 


amount to 768,743 pounds valued at 109,- 


a report to the Department 
merce from Trade Commissioner George 
R. Canty at Paris. 
exports of motion picture films from 
France were considered collectively and 
not divided into the two classes mentioned 
in this survey. In 1925 the total film 
| exports from France amounted in vol- 
| ume te 1,128,975 pounds, and in value to 
163,612,000 frances. In 1924 the volume 
was 1,091,056 pounds and the value 248,- 
| 397,000 francs. 

Imports of developed motion picture 
films into France during the first nine 
months of 1926 totaled 126,580 pounds, 


| valued at 16,346,000 frances, as compared | 


with 97,884 pounds, valued at 9,794,000 
francs in the same period of 1925 and 
| with 46,517 pounds valued at 6,800,000 


: | francs in the first three-quarters of 1924. | 
reaches the conclusion that for the good | 


Imports of sensitized or raw films in 
| the same period ‘of the current year 
amounted to 354,720 pounds, valued at 
15,351,000 francs, a decline in volume 
but an increase in value over those re- 


ceived in the correspondin eriod of | : ; 
. Mee ng the legal aspects of trading in that ter- | 


| 1925 which totaled 369,271 pounds, val- 
; ued at 10,985,000 francs. The imports 
| of raw films in the first nine months of 


1924 amounted to 218,255 pounds, worth | 


6,530,000 francs. 


Motor Trucks Used 


To Transport Sheep | 


| Quadruple-Decked Busses Move 
Animals From Drought 
Regions to Safety. 


Australian sheep now do their migrat- 
| ing in search of fresh pastures in motor 
trucks, according to the Department of 
Commerce. An announcement just 
issued described the movement 
; 10,000 sheep a distance of 220 miles to 
save them from death by drought, the 
contract being carried out through the use 
of four-storied special bodies giving each 
truck 550 square feet of standing-space 
for the sheep. 

The full text of the 
follows: 


announcement 


with the resultant loss of thousands of 
sheep, demonstrated the value of the 
motor truck in transporting those ani- 
mals from the danger zones and saving 


report to the Department of Commerce 
from Trade Commissioner Babbitt, at 
Sydney, Australia. 

To save the sheep from the effects of 
the unusually dry weather it was neces- 





sary to transport them toward the south, 


, while the existing railways in that dis- 
trict generally run from the coast west- 
ward with no north or south connecting 
links. The necessity of removing the 
animals from the drought-afflicted region 


tor truck as a means of effecting that 
transfer and a contract was entered into 


to move 10,000 sheep a distance of 220 
| miles to a district where they can be fed. 

For the purpose of providing facilities 
for this transportation of animals an 


special bodies which are built after the 
fashion of a railway car and have three 


section. The body is 22 feet long and 
more than eight feet wide, and contains 


sheep. It is believed in Australia that 
this employment of motor busses will 





solve a problem which has long con 
fronted shtep ranchers in that country. 


ators of by-products coke ovens, accord- | 
| ing to advices to the Department from | 
| O. B. North, Assistant Trade Commis- | 


Decem- | 
The full text of the announce- | 


234,569 | 


021,000 francs (about $4,350,000), states 
of Com- | 


In 1925 and 1924 the | 


of | 


The very serious drought which oc- | 


| curred recently in Queensland, Australia, | 


them from starvation, according to a' 


resulted in experimenting with the mo- | 


| by a concern operating fleets of trucks | 


Australian body builder has constructed | 
sections superimposed upon the lower | 


550 square feet of floor space for the | 


THE UNITED STATES DAILY: WEDNESDAY, DECEMBER 15, 1926. 


Commerce 


[Booklet Is Issued | 
| Telling Trade Laws | 
Of Czechoslovakia 


| Dr. Julius Klein Says Depart- 
ment of Commerce Docu- 
ment Should Help 
Exporters. 


The Department of Commerce has 
just issued a booklet on “Trading Under 
the Laws of Czechoslovakia,” completed 
by Dr. Gustave Svamberg, vice presi- 
| dent of the Czechslovak branch of the 
International Law Association and trans- 
| lated at the office of the American Gom- 
| mercial Attache in Prague. The booklet, 

which is listed as Trade Information 
| Bulletin No. 444, sells for 10 cents at 
| the Government Printing Office and dis- 
cusses the following subjects: 
Political and judicial organization. 
| Czechoslovak civil and commercial | 
| law, including different sources of law; 
| forms of business organization; auxiliary 
| persons engaged in commerce; legal | 
status of foreigners and foreign cor- | 
porations; principles of the law of ob- | 
ligations; contracts of sale; negotiable | 
instruments; taxation and legal fees. 
| The law of industrial property, in- 
cluding patents; trade-marks and designs 
| and models. 
Procedure and remedies at !aw; in- 
cluding general civil action and bank- 
| ruptey. 
Bibliography. 
Foreward by Dr. Klein. 

The foreword to the booklet, signed 
by Dr. Julius Klein, director of the Bu- 
reau of Foreign and Domestic Com- | 
merce, follows, in ful Itext: | 

The rapid progress made by the 
Czechoslovak Republic in achieving in- 
dustrial and commercial prosperity is 


| reflected in its increased foreign trade | 


and the stability of its exchange. While 
trade between the United States and 
| Czechoslovakia is not heavy in com- 
parison with that of the larger Euro- 
pean countries, it is far from being 
neglible. 


In 1925 Czechoslovakia’s imports from | 
the United States (as disclosed by its | 
| employ of the Department of Commerce 
In | 


own afficial records) amounted to approx- 
imately $33,200,000, or 26 per cent more 
than in the preceding year. 


| or 32 per cent more than in 1924; in 
addition, the statistics show imports of 
raw cotton from Germany, largely of 


| American origin, to the value of $44,- | 
| 900,000. Marked increases occurred also | 


in imports from the United States of 


motor cars, machinery, office equipment, 


rubber tires and minerals oils. 
Imports into the United States from 

_ Czechoslovakia during 1925 (as disclosed 

by the American official returns) 


chiefly of cotton and linen textiles, fur- 
niture, glass, china, imitation precious 
| stones and beads. 
Foresees Aid to Exporters. 
The increasing industrial activity and 


augur well for a steady expansion of our 


commerce with that Republic and lend | 


particular pertinency to a discussion of 


ritory. The accompanying bulletin, pre- 


pated at the request of the Czechoslovak | 


Government by Dr. Gustav Svamberg, 
professor at the Graduate School of 


Commerce in Prague and vice president | 
of the Czechoslovak branch of the In- | 


ternational Law Association, should 
| therefore prove of great value to Amer- 
| ican exporters and their counsel. It is 


tions in commerce available in the Eng- 
lish language. 


| the Government of the Czechoslovak Re- 
public and to Doctor Svamberg, the au- 
thot, through whose kindness the work 
was made possible. 


Balance of Trade 
Favorable in Italy 


October Figures Reveal First 
Excess of Exports Over Im- 
ports in Many Years. 


Italy had a favorable trade balance 
in October for the first time in many 
| years, and it is now possible that the 
balance of the year 1926 also may show 
a balance in favor of exports, accord- 
ing to data cabled to the Department of 
: Commerce from Rome, and just made 
public. A decrease in imports of raw 
materials is given as the chief reason 
for the improved showing. The full text 
| of the announcement follows: 

Recent improvement 


reduced imports of raw materials ac- 
| cording to Commercial Attache H. L. 
MacLean, Rome. During October, imports 
amounted to 1,758,000,000 lire which 
is a reduction of 127,000,000 lira as 
| compared with October of last year and 
| exports totaled 1,842,000,000 lira which 
| is an increase of 65,000,000 lira over 
| the corresponding month of last year. 
The excess of exports over imports 
; during October is the first on record for 
many years and if continued during the 
remaining months of this year might 
hold the unfavorable trade balance at 
| nearly the same figure as that for 1925, 
it is stated in Italy. The nine months’ 
trade statistics show a large gain in 





| has 
| rights to the Hiwassee Power Company. 


| Baltimore, 


| Commerce. 
| sistant Trade 


The largest | 
item was cotton, valued at $18,400,000, 


amounted to $22,800,000 and consisted | 


| per cent over the 


: 1d | amounted to $125,178,000, while imports 
agricultural prosperity of Czechoslovakia | 


' concerning the trade in Australia. 


in the trade | 
balances of Italy is attributable to the | 





| 

| 

| trade by Germany which now occupies 
| second place to the United States. A cor- 
| responding loss is evidenced in the case 
of Great Britain and it is presumed this 
loss is attributable to a diversion of, coal | 


traffic. | 


Motion 


Pictures 


Permit Asked to Develop 
Power on Tennessee River 


The Federal Power Commission has 
announced orally receipt of an applica- 
tion from the Hiwassee Power Company, 
of Knoxville, Tenn., a subsidiary of the 
Federal Power Company, for a prelimi- 
nary permit for a water power project 
on the Hiwassee River in Polk County, 
Tennessee, affecting lands within 
Cherokee National Forest. The purpose 


of the project is to supply power to elec- | 
| trie chemical companies and to public | 


utilities. The proposed project is to con- 


in the Hiawassee River. 
The application supersedes project No. 


530 (Thompson Power Company) which 
been withdrawn, having sold its 


Trade Commissioner 
Is Designated for 


Melbourne Office | 


Elmer G. Pauly Promoted to 
Post From Department of 
Commerce Office in 


New York. 


The Department of Commerce has 
designated as trade commissioner to take 
charge of the office in Melbourne, Aus- 
tralia, Elmer G. Pauly, who formerly 
was’ assistant trade commissioner there. 


| My. Pauly, who has been in the New York 
| district office for the past six months, will 
| visit various trade centers of the coun- ! 


try en route to. the Pacific coast. The 
full text of the announcement just issued 
is as follows: 

The promotion of Elmer G. Pauly, of 
Md., Assistant Manager of 
the New York district office of the De- 


| partment of Commerce, to Trade Com- 
missioner in charge of the office of the | 


department at Melbourne, Australia, was 


| anncunced today by Dr. Julius Klein, Di- 


rector Bureau of Foreign and Domestic 
Mr. Pauly formerly was As- 
Commissioner at Mel- 
bourne. 
Service In Department. 
Trade Commissioner Pauly entered the 


in June, 1919, in a clerical capacity. 
July, 1928, he was promoted to the posi- 
tion of Assistant Trade Commissicner 
and assigned to tie Melbourne post of 
the department. In June, 1926, he was 
designated as Assistant District Man- 
ager and stationed in the district office 
at New York, wher. 
until his latest advancement and reas- 
signment to Australia. 

In addition to being the leading im- 


port market for American-made automo- 


inles Australia is an important purchaser 
cf many other products exported from 
the United States, an:ongz which tobacco 
petroleum products, iumber products and 
pianos are outstandiag items. In 125 


| exports from this cyuntry to Australia 


totaled $148,524,000, an increase of 19 
1924 exports which 


into the United States from Australia 
increased to $55,110,000 from $52,868,000 
in the year before, a gain of 68 per cent. 


| The trade in both directions in 1925 was | 


more than four times a3 great in value 


! as before the War. 
It is for the purpose of strengthening | 


and developing the trade between this 


| country and Australia that the Depart- | 
ment of Commerce maintains offices in | 


Sydney and Melbourne. In those trade 


posts are stationed representatives who | 
| conduct economic surveys, answer ques- , 


: ' tionnaires of American business men and 
perhaps the only convenient handbook | 


on Czechoslovak law affecting legal rela- | 


actively promote the sales of American 


goods in the regions to which they are , 


assigned. The experience which Trade 


. : ; Commissioner Pauly has acquired during 
Grateful. acknowledgment is made to | his service in Australia and his knowl- 
| edge of the demands in that country will 

be devoted to the extension of the busi- | 
! ness of the United States in that great 
| potential market. 


Itinerary Arranged. 
Before his departure for 


tant business centers 
where he will confer with business men 
He 
will leave Washington on December 22 
and will proceed to Baltimore, New Or- 


leans, Los Angeles, San Francisco, and | 


Seattle, from where he will sail for his 


| post. 


Persons desiring to meet Trade Com- 
missioner Pauly during his trip should 
communicate with the Bureau of Foreign 
and Domestic Commerce in Washington, 
or one of the district or cooperative of- 


fices of the Bureau located in or near the | 


cities to be visited. 


Trade With Germany 


To Be Considered 


Commissioner at Hamburg to | 


Tour West to Confer 
With Business Men. 


The representative of the Department ' 


of Commerce at Hamburg, Germany, 
Trade Commissioner E. C. Squire, will 
make a tour in this country between 
December 16 and January 8, to discuss 
with business men their problems in con- 
nection with German trade. The Depart- 
ment’s announcement of his trip and its 
schedule follows in full text: 

The departure, on December 16, of 
E. C. Squire, Trade Commissioner at 
Hemburg, Germany, on a trip to a num- 
ber of leading business centers in this 


; country was announced by Dr. Julius 
| Klein. director, Bureau of Foreign and 


Domestic Commerce. 
The -itinerary of the trip 


the | 


(Inpex 39 


Foreign Trade 


Prices for Briquets 
Doubled in Britain 


During Coal Strike 


Commerce Department Says 
Quotation in November 
Had Reached About 
$48 a Ton. 


British prices for coal briquets were 
doubled during the coal miners’ strike, 
rising to about $48 9 ton by the middle 
of November, 
just issued by che Department of Com- 
This advance in price 


| sist of five and perhaps six developments | 


says announcement 


an 


merce. was Tre- 


| River between ‘ Longview, 


Right Is Granted to Build 
Bridge Over Columbia River 


The Senate nas just passed Senate Bill 


3804 authorizing W. D. Comer and Wes- | 
maintain | 


ley Vandercook to construct, 
and operate a bridge across the Columbia 
Wash., and 


Rainier, Ore. The bill was introduced by 


| Senator Jones (Rep.), Washington, and 


| Connecticut. 
| 


had been reported from the Committee on 
Commerce by Senator Bingham (Rep.), 


| floor by Senators Jones and Bingham and 
| by Senator Dill (Dem.), Washington. 


Principal opposition to the bill was | 


| voiced by Senator McNary (Rep.), Ore- 


| gon. 


Amendments offered by 


| McNary were defeated. 


| 
| 


ported as due not alone to the scarcity 


of small coal, but to the high price at- 


| tained by coal tar pitch, which is used 


as a binder in combining the coal dust | 


and screenings into the briquets. 
The full text of the 
follows: 
The extremely high price of coal tar 
pitch, together with the scarcity of small 
coal, is causing many British briquet- 


announcement 


| manufacturing plants to shut down, ac- 
| cording to the Minerals Division of the 
Pitch is an im- | 
manu- | 


Commerce Department. 


portant ingredient in briquet 


facture, being used to bind the small | 


particles of coal and forming about 7 
per cent of the volume of the briquet. 

British prices have advanced from 
about 100 shillings (about $24) a long 


| ing 1924 and until July, 1925, 


ton at the beginning of the coal strike, | 


May 1, to more than 200 shillings, the 
middle of November. Belgian prices 
now range from 220 to 235 shillings 
and prices in France were recently 
about 30 times what they were before 
the war. Besides the decline in briquet 
production in 1926, the high prices for 
pitch have been the occasion in some 
countries of postponing road building 
and repair programs. 

Great Britain’s production of briquets 


to 1,149,000 in 1925; Spain’s from 627,000 
metric tons to 567,000 during the same 
interval. The other principal briquet 
| manufacturing countries of Europe 
| showed increases, however; Germany 
from 33,408,000 metric tons to 38,630,000, 
France from 3.221,000 to 3,655,000, Bel- 
zgium from 2,012,000 to 2,251,000, and 


' Czechoslovakia from 251,000 to 369,000. 


Figures for 1926 so far recorded are 
scattering and do not furnish a basis for 





he has remained | 


Australia, | 
Mr. Pauly will visit a number of impor- | 
in this country, | 


includes — 


comparison, but a distinct decline is gen- 
erally noted. 

There is no record of briquet produc- 
tion in Italy, but tar imports there (ap- 
| parently including pitch) amounted to 
| 2,885,000 tons in 1924 and 2,122,000 in 


1925; most of the receipts for the past | 


three years have been from Germany on 
Reparations Account, now discontinued. 


| Shipments of Grain 
Surpass Last Year 


Exports of Wheat Seven Times 
as Large as in Correspond- 


ing Week of 1925. 


Total grain exports from the United 
| States for the week ending December 11 


weekly summary issued by the Depart- 
ment of Commerce. 


ing week of 1925. 

Wheat exports accounted for 2,536,000 
bushels last week, as against 3.228,000 
bushels of wheat exported in the pre- 
ceding week and 368,000 in the corre- 
sponding week of 1925. 

Total Canadian grains in transit were 
1,049,000 bushels, 828,000 being of wheat 
and the balance of barley. The same 
week last year recorded Canadian ship- 
ments of 5,421,000 bushels of grain. 

American exports of wheat flour in the 
week ending December 11, were 530,000 
barrels, contrasted with 217,000 barrels 
last week and 138,000 the corresponding 
week last year. Canadian flour in tran- 
| sit was 45,000 barrels last week, 94,000 

the week before and 95,000 the corre- 

sponding week last year. 


Coal Production Larger 


declined from 1,209,000 long tons in 1924 | 


{ country, 
| well. 
| consistently than any other country as 
| the chief supplier of imported wheat. 


| tries of origin 


Shipment of Wheat 
From United States 


To Peru Is Resumed | 


After Lapse of 18 Months | 


Exportations in July 
Amount to 165,000 
Bushels. 


Peru is again buying American wheat, 
although in how great quantities it is 


not yet possible to say, according to a | 
. . ! 
| report just received by the Department | 


Dur- 
no Ameri- 
can wheat went to Peru, but 165,000 
bushels were shipped there in July, and 
there is now a continuous flow. The text 
of the Department’s announcement fol- 
lows: 

After a lapse of over 18 mofiths, the 
United States is again exporting wheat 
to Peru. Although over 300,000 bushels 
of wheat were shipped to Peru from the 
United States in 1924, statistics show 
that none was exported to that country 
during 1925. This year, in the month of 
July alone, about 165,000 bushels were 
shipped from the United States to Peru- 
vian ports. Quite frequently now ships 
with as much as 2,000 tons of wheat are 
arriving from Pacific ports. 

No Exports In 1925. 

The fact that there were no wheat 
exports to Peru in 1925 is not unprece- 
dented, as the years 1918 and 1919 also 
show no wheat exports to that country. 


of Commerce from its Lima office. 


In fact, Peru provides a rather erratic | 


market for wheat, not only from this 
but from other countries as 
Chile has taken the lead. more 


Canada has been a factor in the trade 
during the last few years, ranking con- 
siderably above the United States. De- 
tailed figures for 1925 showing the coun- 
are not yet available, 
though the total imports of wheat into 


It was sponsored on the | 


Senator | 
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Coal 
Briquets 


| Legislation Sought * 


_ To Prevent Bribery 
In Trade Practices 


Representatives of Varnish, 
Dye and Food Agencies 
Are Heard by House 


Committee. 


Representatives of the paint and 


varnish, dye and food brokers organiza- 
tions appeared before the Judiciary Com- 
| mittee of the House on December 13 to 
| urge the passage of a bill (House Bill 
| 4459) to protect interstate and foreign 
| commerce against bribery and other cor- 
| rupt trade practices. Representatives 
Charles A. Christopherson (Rep.), of 
Sioux Falls, S. Dak., and James. Fy. 
Strother (Rep.), of Welch, W. Va., were 
| the only members of the committee 
present. 

M. Q. Macdonald, representing the 
; American Paint and Varnish Manufac- 
turers Association, described methods 
; employed by certain paint manufacturers 
to induce foremen of furniture establish- 


1 ments to use their products. 


State Laws Held Inadequate. 

He declared that state laws do not take 
care of the situation. “Quotations of 
local bribery interest the State,” he 
stated, “but in the practice of bribery 
as it is today, it is not a local proposi- 
tion. State laws cannot cover inteér- 
state commerce, in which bribery is in- 
| volved.” 

The practice of some of the manufac- 
turers of dye stuffs to bribe the foremen 
of textile plants to use their dyes was 

| outlined by Mr. E. G. Robinson, repre- 
| sentative of the Synthetic Organic Chem- 
ical Manufacturers Association. He 
urged the passage of a measure which 
would make such a practice ang infrac- 
tion of Federal law. 


Broader Scope Asked. 

Mr. Paul Fishback, appearing for the 
National Food Brokers’ Association, de- 
clared that the bill should include not only 
foremen and employes of plants but also 
the principals. The bill as introduced 
into the House at the last session by 
Representative Graham (Rep.), of Phil- 
adelphia, Pa.. chairman of the committee, 
would make it unlawful to give or offer 
to give bribes or rewards. It provides, 
however, that its provisions shall not ap- 
ply to transactions between an employer 
or principal and his employe or agent. 

Thos violating any of its provisions 
would be liable, under the bill, to a fine 
of not more than $3,000 or imprisonment 
for not more than two years, or both. 
The acts defined in the bill are declared 
by one of its provisions to be unfair 
methods of competition within the mean- 


ing of the Federal Trade Commission 
Act. 


Rise Is Shown in Use 


Peru in that year were 77,405 metric | 


tons (2,844,000 bushels). 
Cites Domestic Production. 
In its last publication of statistics on 
wheat in Peru (1924), the Bureau of 


| Agriculture and Livestock, of the Minis- 


try of Agriculture, estimated domestic | 
production of 2,873,000 bushels, 45 per | 


| cent of the total consumption, with im- 


portation amounting to 3,521,000 bushels. | 


In the year 1923 production amounted to 


| 2,786,000 bushels and imports to 2,345,- 


were 3,804,000 bushels, according to the | ie 

* Output of Portland Cement 
This compares with | 
3,886,000 the preceding week and 1,159,- | 
000 bushels exported in the correspond- | 


000 bushels. 


Increases in November | 


Production of Portland cement in the 
United States during 
amounted to 14,193,000 barrels, an in- 
crease of about 4 per cent compared with 


the same month in 1925, the Bureau of | 
Mines of the Department of Commerce | 


has just announced. Shipments of Port- 
land cement in November totaled 11,290,- 
000 barrels, an increase of approximately 
11 per cent as compared with Novem- 


| ber, 1925. 


Portland cement stocks at the end of 
November amounted to 16,237,000 bar- 


| rels, an increase of nearly 22 per cent as 


compared with the same period in stocks 
at the end of October, and almost 12 per 
cent over the stocks at the end of No- 


| vember, 1925. 


Legislation on Roads 


In Week Ended December 4. | 


Production of bituminous coal during | 


the week ended December 4 
sharp recovery, the total amounting to 
| 14,728,000 net tons, the Bureau of Mines 


made a | 


| of the Department of Commerce has just | 


announced. This output compares with 

18,413.000 net tons in the week ended 
; November 27 and exceeds the record of 
the week ended November 20 by about 
450,000 tons. 

Production of anthractie during the 
week ended December 4 is estimated at 
1,997,000 net tons. This was an in- 
crease of 359,000 tons or 22 per cent over 
, the ouput in the freceding week, when 


|. Highway Officials, advocated a favorable | 


Discussed at Hearing 


The House Committee on Roads, at a 
recent meeting discussed legislation re- 
garding Federal aid roads 
the country. 

W..C. Markham, Executive Secretary 
of the American Association of State 


report on a bill introduced in the House 


on December 7, by Representative Dow- | 


ell (Rep.), of Des Moines, Iowa, chair- 


' man of the committee, for protection of 


| production was curtailed by a holiday, | 


and is the highest weekly record since | te shat eeakadik. 


99 
ov. 


October 


visits to Chicago on December 20; St. 
Louis, December 27; Kansas City, De- 
| cember 29; Denver, December 30; Los 
| Angeles, January 3; San _ Francisco, 
| January 4; Portland, January 7, and 
| Seattle, January 8. In each of those 
cities Trade Commissioner Squire wll 
confer with business men concerning the 
| trade between the United States and 
| Germany. Persons wishing to meet Mr. 
| Squire during the course of his’ trip 
should communicate with the Bureau of 
| Foreign and Domestic Commerce 
| Washington, or with one of the district 
' or cooperative offices of the Pureau 
located in or near the cities to be visited. 


the association’s road marker, Mr. 
Markham, in behalf of the association, 
asked for rej‘al of section 6, of the Fed- 
eral Highway Act of 1921, which limits 
the expenditure on primary roads to 60 


per cent of the appropriation authorized | 


Gain Shown in sadiaadias 
Of Bituminous Coal in 1925 


Final statistics of bituminous 


| production in the United States in 1925, 


| just issued by the Bureau of Mines of | 


| the Department of Commerce, shows a 


at | 


total output of 520,052,741 net tons, as 
against 483,687,000 tons in 1924. 


The announcement says that in 1925 | 


November 1 


throughout | 


coal | 


Of Coal to Make Coke 


Pennsylvania Supplies Most 


Fuel to Industry, With 
West Virginia Next. 


Increased use of coal in the manufac- 
| ture of by-product coke in the United 
| States is reported by the Bureau of 
Mines of the Department of Commerce 
| in a statistical statement just made pub- 
lic by the bureau. 
Figures are given showing the total 
' coal so used in 1925 was 57,680,000 net 
tons, as compared with 48,864,000 net 
tons in 1924. The figures are based upon 
replies of operators as to the origin of’ 
; the coal used in the manufacture of by-- 
| product coke. 
The bureau’s statement, in this con- 
nection, says: 7 
“Pennsylvania is the largest contrib- 
; utor, followed by West Virginia and Ken- 
tucky in the order named. In the 10-year 
period from 1916 to 1925, inclusive, Penn- 
sylvania’s ratio to the total consumed 
| increased from 32 to 41 per cent, chiefly 
because of the installation of by-product 
| ovens in the Pittsburgh and Ohio dis- 
tricts; West Virginia’s contribution 
| dropped from 42 to 26 per cent, and Ken- 
tucky’s share increased from 10 to 15 
| per cent. 
| “Virginia, which in 1916 furnished no 
coal for by-product coking, now supplies 
| between 1 and 2 per cent of the total. 
A small quantity of Illinois and Indiana 
| coal is coked in by-product ovens. In’ 
1923 the tonnage of Illinois coal used 
was 1,246,000 tons, and of Indiana coal, 
| 721,000 tons. In 1924 and 1925, how- 
; ever, low mine prices in the Middle Ap- 
palachians acted to diminish the amount 
of Illinois coal taken for this purpose.”. 
Of the total of 57,680,000 tons of coal 
; used in the manufacture of by-product 
| coke in 1925, the statement shows, Ala- 
| bama produced 6,867,000 tons; Colorado, 
| 795,00 tons; Georgia, 23,000 tons; Illinois, 
; 325,000 tons; Indiana, less than 100 tons; 
| Kentucky, 8,882,000 tons; Maryland, 43,- 
000 tons; Ohio, 19,000 tons; Pennsyl- 
vania, 23,826,000 tons; Tennessee, 99,000 
tons; Utah, 328,000 tons; Virginia, 799,-° 
000 tons; Washington, 69,000 tons; West 
| Virginia, 15,091,000 tons; undistributed, 
| 514,000 tons. ™ 
Of the total of 48,684,000 tons of coal 
used in the manufacture of by-products 
of coke in 1924, Alabama produced 6,381,- 
000 tons; Colorado, 860,000 tons; Geor- 
| gia, 21,000 tons; Illinois, 724,000 tons; In- 
diana, 1,000 tons; Kentucky, 7,995,000 
tons; Ohio, 131,000 tons; Pennsylvania, 
21,725,000 tons; Tennessee, 60,000 tons; 
Utah, 190,000 tons; Virginia, 983,000. 
tons; Washington, 71,000 tons; West Vir- 
| ginia, 9,698,000 tons; undistributed, 24,-~ 
000 tons. : 


there were 307.3 working days, and the | 


average production per day was 1,692,000 
net tons, as compared with 307.4 work- 
ing days and an average daily produc- 
tion of 1,573,000 net tons in 1924. 


Additional Commerce news will 
be found on Page 16. F 





Defended by Counsel 
_; Forl.C. Cin Court 


e 


a 
h 


ee 
i 


TODAY's 


( YEARLY 
«PAGE» 


INDEX 


10 


3556) 


Consolidations 


Valuations 


Valuation of Railway 


Reversal Asked of Opinion 


That Rate-Making and 


| Railway et al. 





Purchase Figures Are 
Identical. 


[Continued from: Page 1.]} 


courts there is a distinction between the 
method of procedure to be adopted and 
followed in fixing a value of a common- 
carrier property for rate-making pur- 
poses, and the method to be pursued in | 
valuing the same property for pur- | 
chase purposes; in other words, that the | 
value of common-carrier property for 4 
one purpose is not necessarily the value 
of the same property for another pur- | 
pose. 

“However, even if it were possible for | 
the Commission to fix the value of com- 
mon-carrier property without consider- 
ing the purpose for which the value 
would be used, it would still be impos- 
sible to include in that value property | 
used for purposes other than those of a | 
common carrier. This is true, first, be- 
cause by paragraph entitled ‘Third’ of | 
the valuation act, the Commission is re- | 
quired to show separately the property | 
held for purposes other than those of 
@ common carrier, and, second, because 
it can not be contended consistently that 
in determining the amount of money 
upon which a carrier has a right to exact 
a fair return from the public for trans- 
portation services the value of the prop- 
erty it uses in connection with such 
services should be added to the value of 
the property it uses for other purposes. 

“But, while the value of property used 
for purposes other than those of a com- 
mon carriers ‘cannot properly be added 
to thé value of property used for com- 
mon-carrier purposes, in determining the | 
value upon which a carrier has the right 
to exact a fair return for transportation | 
services from the public, it is apparent 
that such a combination of values would | 
be entirely proper in determining the 
amount of stocks, bonds and other capi- 
tal liabilities the carrier should te per- 
mitted to issue. 

View of Railway. 

“As above shown, the appellee alleges 
“that there is not attributable to its prop- 
erty in law or in fact a value for rate- 
making purposes distinguished from the 
value thereof for all other purposes.” In 
other words, the appellee contends that 
what is known as the ‘exchange’ value | 
must be used for rate-making purposes. 

“At the date of the passage of the 
valuation act, namely, March 1, 1913, 
rate making was the only purpose for 
which the commission had occasion to 
use a value of the properties used by a 
earrier for common-carrier purposes, 
and it is therefore apfarent, we submit, | 
that rate making is the only purpose 
for which the Congress, by the passage 
of the valuation act, intended to re- 
quire the commission to ascertain an 
report a value of such properties. 

“By amendments to the interstate 
commerce act; contained in the trans- 
portation act of February 28, 1920, 
however, as shown by the appellee, the 
commission is required to use for other 
purposes the values of the properties 
of common carriers.” 

The brief then quotes from section 
15a, in which references are made to | 
the use of valuations “for rate-making 
purposes” and from the sections relat- 
ing to the ascertainment of values of 
properties sought to be consolidated. 

Valuation Date Assailed. 

As to the point made by the railroad 
that while the date of the commission’s | 
order is June 7, 1923, the final value 
named therein has been fixed by the 
commission as of June 30, 1914, and that 
the valuation act requires that the com- 
mission fix a final value as of the date 
of the order by which the value is fixed, 
the brief says: 

“We respectfully submit that as a | 
matter of grammatical construction the | 
words ‘final as of the date thereof,’ mean 
final as of the date of the value, regard- 
less of the date of the order by which | 
the value is fixed. If this were not true, | 
performance by the commission of the 
duties imposed upon it by the valuation | 
act would, as a practical matter, be im- 
possible, because of the time necessarily 
consumed in making the inventory of the 
properties of a comparatively large rail- 
road system like that of appellee. 

“Tt is alleged that the value as of 
June 30, 1914, can serve no useful pur- 
pose in connection with the duties im- 
posed upon the Commission by the 
Yziuation Act. This allegation is denied 
by the Commission in its answer, and 
does not appear to us to harmonize very 
well with the allegations that the im- | 
mediate and continuing effect of the 
order will be to depreciate the value of 
appellee’s property. stocks and bonds, 
and to injure and impair appellee’s 
crédit and its ability to borrow money. 
It is apparent, we think, that the value 
as of June 30, 1914, may properly be 
used by the Commission hereafter in 
fixing the value of appellee’s property | 
as of a date subsequent to June 30, 1914, | 
in accordance with the duty imposed 
upon it in that connection by paragraph 
(f) of the Valuation Act. 

“The lower court expré@$sed the opinion | 
that the additional evidence introduced in | 
that court by the appellee, that is, evi- 
dence which had not been introduced in | 
the proceeding before the Commission, 
shows that the value on June 30, 1914, 
of appellee’s common-carrier property 
was greatly in excess of the value as of | 
that date fixed by the Commission. To 
the extent that the evidence is addi- 
tional, however, it relates to circum- 
stances which arose and acts which took 
place subsequent to June 30, 1914. 

“We therefore conclude that the ex- | 
pressiow of opinion referred to is not 
based upon the lower court’s view of | 
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| Will H. Rhodenbaugh and W. 
Anderson v. Boise Valley Traction Com- 
| pany 


“clearly indicate that in the minds of the | prescribe rates on all commodities and 


| cence of the commission, 


| isolated properties, to the detriment of 
| the public as well as themselves or, in 
| the event of affiliation ‘of any one or 


| groups, the traffic, business and ability 


| strength, 


| > = . ot e 
recommended to the House that the law | . nial census of manufactures taken in 


| 1926, the establishments engaged pri- 


Rate Complaints 


Filed With I. C. C- 


‘Complaints made public by. the In- 
terstate Commerce Commission Decem- 
ber 14 are summarized as follows: 

No. 19030. Fruen Grain Co., of Min- 
neapolis, v. LaCrosse & Southeastern 
Claims reparation of 
$25.95 on carload of vats shipped from 


| Oldhan, S. D., to Calvert, Wis., Septem- 
| bér 10, 1923. 


No. 19031. B. F. Hurst, A. H. Pelton, 
Scott 
et al. Requests commission to 
classes originating at or destined to 


points on the Boise Valley Traction Com- 
pany’s lines in Idaho which are lower 


| than the present through and combined 


rates and less than the sum of the local 


and intermediate rates and charges of 


the defendant carriers. 


To Form Combine 


Three Railroads | 


Of Southwest Plan | 
| 


Kansas City Southern Seeks 
Control of Two Other Lines 


in Application Filed 
With the I. C. C. 


An exhaustive brief in support of the 
application of the Kansas City Southern 
Railway to the Interstate Commerce 
Commission for authority to acquire con- 
trol of the Missouri-Kansas-Texas Rail- 


| road and the application of the latter 


road for authority to acquire control of | 


the St. Louis Southwestern Railway, in 
both cases by purchase of a majority of 
the capital stock, was filed with the 
commission on December 14 by counsel 
for the railroads involved. Among the 
points made in the brief are: 


The Southwestern region should be 
considered and dealt with for transpor- 
tation purposes and particularly for the 
purposes contemplated by section 5 of the 
interstate commerce act as a separate 


| and distinct territory. 


The public interest requires the for- 
mation of a system of railroads in the 
Southwestern region in addition to the 
systems contemplated by the commis- 
sion’s tentative consolidation plan. 

The grouping of carriers within the 
Southwestern region has already pro- | 
ceeded, with the approval or acquies- | 
to a point | 
where the three carriers involved in 
the pending applications are the only 
important carriers within the South- 
western region not affiliated with one | 
of the major systems formed or form- | 
-ing whose lines in whole or in part lie | 
within the Southwestern region. = 

The traffic, business and ability to 
service the public of the three carriers | 
involved in the pending applications | 
have already suffered by the inclusion | 
of neighboring carriers in competitive | 
major system and are likely to be fur- 
ther unfavorably affected thereby, since 
it will lie in the power and be in the 
interest of such major systems, as their 
potential ability to control traffic be- 
comes more fully realized, to add to 
their own business and revenues at the 
expense of their weaker competitors. 


Unless a grouping of the three lines 


| be permitted in their mutual interest, 
| they will continue to be operated at a 


serious disadvantage, as unrelated and 


more of them with any other major 
to serve the public of the other or 
others will be unfavorably affected. 


The fact that the proposed grouping 
will create a system whose lines lie | 
wholly within the Southwestern region 
will tend to develop that region from 
a transportation standpoint and enable 
the system, through greater traffic 
to operate successfully and 
give better service. 





Proposed Rates on Oil 
- Are Suspended by I. C. C. | 


By an order just entered in Investiga- 
tion and Suspension Docket No. 2811, the 
Interstate Commer¢ée Commission sus- 
pended from December 15, 1926, until 
April 14, 1927, the operation of certain 


| schedules as published in the Denver and 
, Rio Grande Western Railroad Company’s 


tariffs as follows: Supplement No. 14 


| to I. C. C. No. 123; Supplement No. 6 


to I. C. C. No. 224. 


The suspended schedules propose to 


| increase and reduce rates on petroleum 


products, in carloads, from Salida, Flor- 
ence and Alamosa, Colo., to Colorado and | 
New Mexico destinations. 


Mr. Mellon Seeks Repeal 
Of Act to Buy Subtreasury 


The Secretary of the Treasury has just 


directing*him to acquire a site and build- 
ing for the United States subtreasury 
and other governmental offices at New 
Orleans, at not exceeding $250,000 cost, 
be repealed, as subsequent legislation 


| has authorized the discontinuance of sev- 


eral subtreasuries, including New Or- 


| leans. 


conditions which, as matters of fact, 
existed on said date of valuation, but is 


based instead upon a further opinion ex- | 
| pressed by the court to the effect that, 


as a matter of law, the value of com- 
mon-carrier property for rate-making 
purposes is not necessarily the same as 
the exchange value of that property.” 
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| Lumber Schedules 


Ordered Suspended 


Proposed to Eliminate Restric- 
tions on Transit Privileges 
From West. 


By an order just entered in Investiga- 
tion and Suspension Docket No. 2810, the 
Interstate Commerce Commission sus- 
pended from December 13, 1926, until 
April 12, 1927, the operation of certain 
schedules as published in the following 
tariffs: 

H. G. Toll, agent: Supplement No. 11 
to I. C. C. No. 1165; Supplement No. 11 
to I. C. C. No. 1169; Supplement No. 7 to 
LC. C.. No. 1176. 

The suspended schedules 
eliminate provisions restricting the appli- 
cation of transit privileges on lumber, 
carloads, from points in North Pacific 
Coast territory to destinations in Central 
Freight Association, Trunk Line, West- 
ern Trunk Line and Southwestern ter- 
ritories, when handled in connection with 
the Chicago, Milwaukee. and St. Paul 


propose to 


| Railway, Great Northern Railway, North- 


ern Pacific Railway, Oregon-Washing- 


| ton Railroad & Navigation Company, 
| Southern Pacific Company, and Spokane 


through transit 
Oregon, Idaho, 


International Railway 
points in Washington, 
Montana and British Columbia. 


The proposed change would 


transit privileges, as authorized in in- 
sulting in reductions in charges on ship- 


permit 


States such as Bayport and South Still- 
water, Minn., and Oshkosh, Wis. 


Manufacture of Gold Leaf 
Shows 4.3 Per Cent Gain 


dental gold, exceeded in 1925 those of 
1923 by 4.8 per cent, according to the 
Data 


public by the Department of Commerce. 
The official summary of production is 
as follows: ® 
According to data collected at the bi- 


marily in the manufacture of gold leaf, 
for sale as such, reported, for 1925, a 
total production valued at $3,713,770, an 
increase of 4.3. per cent as compared 
with $3,561,856 for 1923, the last preced- 


| ing census year. 


This production consists principally 


| of gold leaf, for use by sign painters, 


| 


bookbinders, decorators, ete. Dental gold 
is not included, this being treated as a 
product of the “Dental goods” industry. 

Of the 84 establishments reporting for 


| 1925, 27 were located in New York, 17 


| 
| 


in Massachusetts, 14 in New Jersey, 9 in 
Illinois, 6 in California, and the remain- 
inz 11 in six other States. 


at 7 
ments given transit privileges at points 
in the States east of the above named 

Manufacture of gold leaf, excluding 


Suspension Ordered 


On Grain Schedules 


Agent Had Proposed to Restrict 
Routing of Goods 
From Memphis. 


By an order recently entered in In- 
véstigation. and Suspénsion Docket No. 
2809, the Interstate Commerce Commis- 
sion suspended from December 12, 1926, 
until April 11, 1927, the operation of 
certain schedules as published in Agent 
F. L. Speiden’s tariffs as follows: 

Supplements Nos. 23 and 24 to I. C. C. 
No. 905; Supplements Nos. 3, 4, 5, 6 and 
7 to I. C. C. No. 1014. 


The suspended schedules propose to 
restrict the routing of grain and related 
articles via the New Orleans & North- 
eastern R. R. when from Memphis, 
Tenn., to destinations in lower Missis- 
sippi Valley as follows: 

“Rates named in this tariff, as 
amended, on grain, grain products, feed, 
hay and-or straw, from Memphis, Tenn., 
do not apply via or in connection with 
the: New Orleans & Northeastern R. R., 
except to stations on the New Orleans & 
Northeastern R. R., New Orleans Great 
Northern R. R., Pearl River Valley R. R., 
and Mississippi Southern R. R., when 
routed via Memphis, Tenn., M. & O. R. R. 
to Meridian thence N. O. & N. E. R. R., 
or via Memphis, Tenn., Southern Ry., 
Corinth, Miss., M. & O. R. R., Meridian 
thence N. 0. & N. E. R. R.,” whereas the 
present routing is open via practically 
all available lines, thus resulting in in- 
creased charges over the routes elimi- 
nated. 


Bill Is Urged to Relieve 
Burdens of Small Railroads 


Bird M. Robinson, President of the 
American Short Line Railroad Associa- 
tion, appeared before a subcommittee of 
the Senate Committee on Interstate Com- 
merce on December 14 to urge a favor- 
able report on the bill (Senate bill Nof 
4390), of Senator Pittman (Dem.), 
Nevada, which seeks to relieve the 
shorter roads of burdens imposed by the 
operation of the recapture ‘clause of the 
Interstate Commerce Act. The bill ap- 
plies to privately owned roats of not 
more than 200 miles in length whose 
gross earnings are less than $10,000 per 
mile figured over a three-year period. 

The hearings on this bill will be con. 
tinued on December 15 at which time 
representatives of several of the 270 
roads which are members of the Associa- 
tion will be heard by the subcommittee. 


Value of Terminal Concern 
Is Announced by I. C. C. 


The Interstate Commerce Commission 
on December 14 issued a tentative valua- 
tion report placing the final. value for 
rate-making purposes of the property 
owned and used for common-carrier pur- 
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Total of 84,748 Tariff Publications, Containing Changes 


in Freight, Express 


A total of 84,748 tariff publications 
containing changes in freight, express 
and pipe-line rates, passenger fares and 
freight classification ratings were filed 
with the Interstate Commerce Commis- 
sion in the year ended October 31, 
1926, according to the report of the 
Bureau of Traffic, included in the an- 
nual report of the commission to Con- 
gress. 


Rate readjustments were protested 
and suspension asked in 643 instances, 
of which 83 represented reductions and 
560 inereases in rates. The commis- 
sion suspended the tariff schedules in 
268 cases, and refused to suspend in 169 
cases, while in 206 cases the schedules 
were rejected or the requests for sus- 
pension were withdrawn or the sched- 
ules were withdrawn. 


Expense of Tariff Printing. 


Excerpts from the report follow: 

“The preparation, printing and filing 
of tariffs containing the applicable rates 
and charges constitute one important item 
of expense to carriers. Manifestly every 
reduction in such expenses tends to in- 
crease net income. The posting of tariffs 
at stations from which rates therein 
contained apply is required by the act, 
subject to modification by us. : 

“In order to relieve carriers of all un- 
necessary expense in this connection, a 
number of orders have been entered waiv- 
ing the posting requirements of law in 
cases where it appears that the spirit 
of the law will not be contravened and 
where the interests of the public will 
not be adversely affected. In each such 
case the relief granted has been limited 
to instances where no public necessity 
appears to exist for the posting of the 
tariffs and each grant has been accom- 
panied by the condition that posting be 
resumed upon request from any shipper 
without thé necessity of appeal to us and 
without his having to give reasons for 
such request. Up to the present time 
none of the numerous modifications au- 
thorized has resulted in complaint, but 
the relief granted has brought about 
material saving to the carriers. 


“Continued progress has been made 
during the past year toward simplifica- 
tion of the rate structure of the country. 

“In addition to the general class rate 
investigations referred to under the 
heading “Class rate readjustments,” we 
instituted, as stated in our last report, 
an investigation into rates on fertilizers 
and fertilizer materials throughout the 
South. That proceeding has been con- 
cluded and our report and order therein, 
113 I. C. C. 389, require a comprehensive 
readjustment of those rates to be made. 

“In the Southwest the brick rate 
structure has recently been revised as 
the result of our report andgorder in 
Southwestern Brick cases, 107 I. Cc. C. 
681. Since our last report investigations 
have algo been instituted into the rates 
on petroleum from all points to destina- 
tions east of the Mississippi River and 
the Illinois-Indiana State line, and into 
the rates on furniture throughout the 
country. 

“Hearings are now being held in the 
petroleum investigation. The furniture 
investigation has not yet been assigned 
for hearing. 

“There were filed 84,748 tariff publica- 
tions containing changes in freight, ex- 
press, and pipe-line rates, passenger 
fares, and freight classification ratings. 
In addition thereto, 968 publications 
were received for filing but were re- 
jected for failure to give the notice re- 


poses by the Northern Pacific Terminal | quired by the statute. 
Company of Oregon at $6,572,612 as of | 


1916. 


“Powers of attorney and certificates 
af concurrence were also filed aggre- 





and Pipe Line Schedules. Filed. 


gating 42,833. Applications réceived 
seeking special permission to establish 
rates or fares on less than statutory 
notice or waiver of certain of our tariff- 
publishing rules numbered 5,216. 

“Specific orders were entered granting 
4,312 and denying 575 of these applica- 
tions. The remainder were disposed of 
otherwise. * * * 


“Rate readjustments were protested and 
suspension asked in 643 instances, a de- 
crease of 13 under last year. These pro- 
tested adjustments, of which 83 repre- 
sented reductions and 560 increases in 
rates, covered not only a large number 
of rate schedules but many thousands of 
rates. 

“The following action was taken on the 
requests for suspension: Suspended, 268; 
tefused to suspend, 169; schedules re- 
jected, requests for suspension with- 
drawn, or protested schedules withdrawn, 
206; total, 648. Proceedings pending 
from previous year, 111; new proceed- 
ings on suspension docket, 268; total, 379. 

“Of this number, 215 were disposed of, 
a decrease of 28 under last year, 139 
after formal hearing and report and 76 
through informal proceedings without 
mar. * = = 

Classification of Freight. 

“In the latter part of 1925 we issued 
general orders which provided that where 
there were class-rate scales in effect 
which did not conform to the terms of 
section 4, and the nonconformity was 
protected by pending fourth-section ap- 
plications or was specifically authorized 
by order, such protection or authoriza- 
tion would be extended to include new de- 
partures resulting from changes in the 
classification of commodities. These two 
orders gave carriers greater latitude un- 
der the fourth section in making classi- 
fication changes, but the carriers felt that 
the relief granted was inadequate and 
thereafter filed an application to be com- 
pletely relieved from observance of the 
fourth section in making classification 
changes. 





- “A&A hearing was held on this applica- 
tion and it is now before us for decision. 
Pending such decision we have granted 
the carriers temporary relief from the 
fourth section with respect to departures 
resulting from reductions in classifica- 
tion.” 

te 

“An order has recently been issued 
by the board of railroad commissioners 
for the State of Iowa authorizing the ap- 
plication to Iowa traffic, on and after 
January 1, 1927, of the current western 
classification in lieu of the Iowa classi- 
fication. 4 

“The current Iowa classification has 
been effective for more than 13 years 
and differs in many particulars from ‘the 
western classification which is applicable 
to traffic in and between all of the States 
surrounding Iowa, except Illinois. In the 
latter State the Illinois classification is 
in force. 

“With the elimination of the Iowa 
classification the western classification 
will become the governing classification 
on traffic, both State and interstate, in 
all of the territory west of the Missis- 
sippi River.” * * * 

“As stated in our last report, new 
schedules of interstate class rates com- 
puted in accordance with our findings in 
Express Rates, 1922, 83 I. C. C. 606, and 
82]. C. C. 297, became effective March 
1, 1925. Except for the purpose of cor- 
recting errors and omissions there has 
been practically no change in the express 
rate situation. 

“At the time of our last report nine 
applications for authority to establish 
rates dependent upon declared or agreed | 


* * 
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Traffic 


Investigations 


Rates on Vegetables 
From Florida Found 


Not Unreasonable 


Maximum Schedules Pro-, 
posed to I. C..C. After In- 
vestigation of Complaint 
by Growers’ Association. 


A finding by the Interstate Commerce 
Commission that freight rates on vege- 
tables from Gadsden county, Fla., to 
destinations in the eastern and south- 
eastern United States, the Ohio and Mis- 
issippi gateways and points beyond, are 
not unreasonable but are improperly re- 
lated to rates from producing sections 
in Georgia, South Carolina and other 
States was recommended by Attorney- 
Examiner Arthur R. Mackley in a ten- 
tative report made public December 14, 
The investigation was made on a com- 
plaint by the Gadsden County Truck 
Growers’ Association. 

“The commission should find,” the ex- 
aminer says, “that the rates on cabbage, 
potatoes and other vegetables should not 


exceed 1.5 cents per hundred pounds, or 
3 cents per standard crate, higher than 


the contemporaneous rates from jon 


bridge and other producing points in At- 
lantic Coast Line groups 11, 17 and 18 
to destinations south and east of the 
Ohio and Mississippi rivers, and that they 
should not exceed the contemporaneous 
rates from the aforementioned groups to 
Ohio and Mississippi river gateways and 
points beyond, and to eastern destina- 
tions; that said rates are and for the 
future will be unduly preferential of 
shippers in the groups mentioned and 
unduly prejudicial to shippers of Gads- 
den county to the extent that they do 
not conform to this relationship; that 
complainant has not established the fact 
or amount of actual damage resulting 
from any undue preference of competing 
localities in the past; that the rates in 
issue have not been shown to be inher- 
ently unreasonable, and that reparation 
will be denied.” 


Chilean Railways 
Announce Budget 


Proposed Sterling Loan May Be 
Issued, Say Advices to Com- 
merce Department. 


The Chilean State Railways have an- 
nounced the 1927 budget, which indicates, 
local comments state, that the proposed 
sterling loan may be issued in that year, 
according to a report just received from 
Santiago by the Department of Com- 
merce. Expenditures chargeable to tugs 
ture revenues which are authorized b*% 
the budget indicate a deficit of 19,500,000 
pesos (about $1,340,000), the comments 
state. The sterling loan as proposed 
ldst year was to be 11,248,000 pounds 
(about $54,542,000). The full text of a 
statement issued by the Department 
follows: 


The 1927 budget of the Chilean State 
Railways, the promulgation of which has 
been eagerly anticipated by the local 
purveyors of railroad materials because 
it serves to indicate to them the amount 
of purchases contemplated during the 
next 12-month period, has been signed 
by the President of Chile, Acting Com- 
mercial Attache C. C. Brooks advised the 
Department. 


The budget is a balanced one if only 
ordinary receipts and expenses are con- 
sidered, but it is said in Chile that if 
certain expenditures now being made and 
still to be made, and whizh are charge- 
able to future revenues of an income 
that will grow out of an act of law are 
included, a deficit of more than 19,500,- 
000 pesos may exist. 


The fact that the 1927 State Railway 
Budget specifies a revenue that will arise 
out of a debt consolidation transaction 
is believed in Chile to demonstrate that 
some understanding must have been ar- 
rived at whereby Congress, in its next 
ordinary session, will authorize the semi- 
autonomous transportation body to nego- 
tiate the 11,248,000 pound sterling con- 
version loan it sought to consummate; 
this year. A bill providing for the con fh 
traction of a sterling railway loan of 
that amount, at 6% per cent interest 
and 1 per cent amortization, was intro- 
duced into the legislature in July but it 
never got beyond the finance commit- 
tees of the Chamber of Deputies and 
the Senate. ~ 


The budget estimates, as approved, 
provide for a total of an ordinary rev- 
enue of 236,022,119 pesos (about $28,- 
322,600), for ordinary expenditures total- 
ing 238,722,000 (about $28,646,000) pesos, 
and for extraordinary expenditures total- 
ing 19,671,878 pesos (about $2,350,000). 


Dates Set for Argument 


On Value of Two Railroads 


The Interstate Commerce Commission 

has just announced that oral argument 
on its tentative valuation of the proper- 
ties of the Louisville and Nashvill Rail- 
road, has been assigned for January 18 
before Division 1. Oral arguments on 
the valuation of the Minneapolis, St. Paul 
and Sault Ste. Marie will he heard by 
Division 1 on January 19. 
ETE te ee ER CTS 
value under the terms of section 20 of 
the act were pending and 44 applications 
have since been received. Of this total 
of 53 applications, 33 have been granted, 
1 has been denied, 14 have been with- 
drawn by.the applicants, and 5 await dis- 
position.” 


? 
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Bank 
Credits 


Placing ot Taxation 
On Permanent Basis 


Urged by Mr. Hull 


Should Be Done, Represent- | 


ative Declares, Before Ap- 
plying Treasury Surplus 
to Retiring of Debt. 


Application of all Treasury surplus 
to retirement of the public debt should 
not be undertaken until a permanent 
basis of taxation is established, Repre- 
sentative Cordell Hull (Dem.), Car- 


‘thage, Tenn., contends in a statement 


just issued, discussing the various tax 
reduction programs advanced in Con- 
gress. It is the view of Mr. Hull, who 
is a2 member of House Committee on 
Ways and Means, that income taxes on 
corporations remain too high. 

The full text of Mr. Hull’s statement 
follows: . s 

Much of the tax revision discussion is 
based on false premises. The true prin- 
ciple of applying annual surplus to the 
debt assumes that the tax system has 
been brought to a permanent peace 
basis, otherwise when is this latter end 
to be reached? With this object first 
accomplished it is entirely. wise and 
proper thereafter to apply all surpluses 
arising during prosperous years to debt 
reduction. 
normal 


ture should, during 


all expenses chargeable against it. This 


means a standard year both as to busi- | 


ness conditions and tax requirements. It 
is not possible thus to establish and 


level. I think it is generally agreed that 
corporation taxes are higher than should 


be contemplated as a permanent policy, | 


and that the automobile and admission 


| 
taxes are war hang-overs that should be | 


repealed. 
Would Repeal Automobile Tax. 
In a public statement some two weeks 





| siderably 
This has not yet been done. | 
A permanent peace-time revenue struc- | 
business 
years, afford sufficient revenue to meet | 


| mand for reserve bank credit during a | 
apply tax rates to such a standard year | 
until the rates have first been adjusted | 
to what is deemed a fair and permanent | 
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Finance 


Federal Reserve Reports Decline in Demand 
For Credit With Increase in Time Deposits || Receipts and Expenditures 


Reserves Released by Shift in Liability and Requirements 
for Additional Currency Met by Gold Imports. 


[Continued From Page 1.) 


to the gold importation, the Board stated 
that! inbound shipments had been in a 
volume sufficient to enable the banks to 


| meet additional demand for currency. 
| Respecting the changes in deposit lia- 


bilities, the Board said there had been 
increases in the time deposit balances 
disproportionately greater than the in- 
crease in demand deposits. 

The effect of this, the Board explained, 
was to allow an increase 
deposit liabilities without increasing 
their reserve requirements. Thus, the 
member banks were able to reduce their 
reserve balances at the Federal Reserve 
Banks. ; 

The full text of the statement is as 
follows: 

Demand for reserve bank 
the average volume outstanding was at 
about the same level as during the pre- 
ceding month. 

This absence of growth in reserve bank 
credit during the period of seasonal in- 


crease in the demand for currency is in | 


contrast with the increase in the autumn 
of 1925, with the consequence that the 
volume of reserve bank credit, which dur- 


ing the larger part of this year was con- | 
level, was | 


above last year’s 
smaller in November than a year ago. 


The lower level of reserve bank credit ! 


than a year ago is shown, notwithstand- 


ing an increasé in the demand for cur- | 
rency and a growth of more than $600,- | 


000,000 in deposits of member banks. 
Factors accounting for the reduced de- 


year of growth in the demand for cur- 


rency and for bank credit have been the | 


importation of gold from abroad in suffi- 


cient volume to enable member banks to | 


meet the demand for additional currericy, 


and changes in the composition of mem- | 


| ber bank deposits sufficient to enable 


| duce somewhat their reserve balances at 


them to increase their deposit liabilities | 


considerably and at the same time to re- 


| the reserve banks. 


ago I suggested that the Treasury con- | 


dition, both present : 
would permit 1 per cent reduction of 
corporation taxes, or $95,000,000, and the 


repeal of the automobile and admission | 


taxes, $100,000,000. While keeping spe- 
cially in mind the two questions of mak- 
ing adequate payment on the public debt 
and avoiding any 


confirmed in this tax reduction view. 

In the first place, the Treasury, in 
making estimates of future receipts and 
expenditures, always undertakes to esti- 
mate Tiberally as to expenditures and 
closely as to the amount of Treasury re- 
ceipts. This statement is attested by the 
fact that for the five fiscal years 1922- 
26 the Treasury’s receipts have been $1,- 
098,000,000 above estimates, or an aver- 
age excess of $219,000,000, while the 
Preasury estimates of expenditures have 
aggregated $300,000,000 below‘actual ex- 
penditures, or an average of $60,000,000 
a year, and the Treasury surplus has 
ranged from $250,000,000 to $505.000,000 
and averaged $351,000,000. 

It is also important to keep in mind 
the fact that during this five-year period, 
the balance in the general fund at the 
beginning of the fiscal year has ranged 
from $217,000,000 to $549,000,000. 


other important fact, overlooked by 


many, is that the Treasury estimate of | geht in 


a surplus of $200,000,000 for the fiscal 
year 1928 includes also an estimate of 


This means that unless the surplus of 
$200,000,000 is to be applied to the debt 
in addition to the sinking fund and other 
items chargeable against ordinary re- 
ceipts, estimated at $563,000,000, the 
Treasury would have available for any 
expenditure purpose at the end of the 
fiscal year 1928, the estimated surplus 
of $200,703,000 plus the balance in the 
general fund, $210,000,000, or a total of 
$410,000,000. In other words, according 
to the estimates of the Treasury, which 
thus far have been ultra conservative as 
to receipts, tax reduction of $200,000,- 
000 would leave a working balance of 
$210,000,000 at the end of the fiscal year 
1928. The amount of tax reduction I 
have suggested is therefore entirely justi- 
fied. 

The Treasury in its conservatism has 
reduced its estimates for 1927 below 1926 
of customs $15,000,000; income _ tax, 
$100,000,000; miscellaneous, $50,700,000, 
mw a total of $165,700,000 and also re- 
duction of miscellaneous receipts, $88,- 
300,000, or a grand total of $254,000,000. 
The Treasury at the same time has esti- 
mated reduction in expenditures for 1928 
below 1927 of $71,700,000. It is appar- 
ent that if business conditions continue 
even near the present volume, the Treas- 
ury would in no sense be endangerd af- 
ter 1927-by a tax reduction of $200,000,- 
000. It is equally clear that a substan- 
tial surplus in addition to the general 
balance of $210,000,000 would still re- 
main for the purpose of farm relief and- 
tariff reduction. : 

Sinking Fund Explained. 

Much misapprehension exists relative 
to the operation of the sinking fund. The 
statement is often made that a reduc- | 
tion of interest on the public debt affords 
a corresponding amount of relief to pres- 
ent taxpayers. This is not true as to 
present or future taxpayers to the ex- 
tent that such reductions are effected 
through the sinking fund and so long as 
the sinking fund continues in operation. 

The sinking fund is cumulative. It 
amounted, for example, to $306,000,000 
in 1925, and $317,000,000 in 1926, while 
it is estimated at $332,000,000 and $355,- 
000,000 for the years 1927 and 1928, re- 
spectively. 

The original amount of the sinking 
fund is increased automatically each year 
by adding to the first appropriation a 
sum equal to the amount of interest 


and prospective, | 


serious threat of a/| 
Treasury deficit, I am more than ever | 





which has ceased to accrue on govern- 
ment obligations which were redeemed | 





| 


Composition of Deposits. 
Changes in the composition of member 
bank deposits that have reduced the 
amount of reserves required for a given 


volume of deposits have been the rapid 
growth of time deposits, throughout the | 
country and the decline of demand de- | 


posits, especially at banks with the high- 
est reserve requirements, while demand 


deposits at banks with smaller reserve | 
| requirements have increased. 


increase for the year of about $625,000,- 
000 in the total of net demand and time 


| by the government during the previous 


year. . To. state the situation more 
clearly, Congress appropriates for the 
sinking fund an increased amount each 
year equal to the amount of interest 
that it would appropriate to pay if gov- 
ernment. bonds were not redeemed 
through the operation of the sinking 
fund. 
will continue to increase annually until 


it reaches near $1,000,000,000 before. all | 
debt is extinguished, and before taxpay- | 


ers will get any relief from debt reduc- 
tion through the sinking fund. Here- 
after, the sinking fund will continue the 
chief agency for debt reduction. Should 
no surplus be applied on the public debt 


An.- | during the fiscal years 1927 and 1928, 


it is estimated by the Treasury that the 
any event will, through the 
operation of the sinking fund and the 


: | use of other receipts required by law 
$210,000,000 balance in the general fund. | tp be applied to debt reduction, be re- 


duced $566,000,000 in 1927 and $563,- 
000,000 in 1928. This permanent debt re- 
duction machinery will wipe out the en- 
tire debt and will probably be obliged 
to await some of the long deferred ma- 
turities. 

The first and real question, therefore, 
is, when will taxes be reduced to a per- 
manent level? If not now, when?. Busi- 
ness and revenue conditions cannot be 
expected to offer more inviting opportu- 
nity in the future than is now offered. 
The inevitable effect of the present policy 
of retaining all existing taxes and con- 


tinuing indefinitely in the future to apply | 


the surplus to debt reduction will be to 
make permanent the present tax rates 
and tax system. In the light of the full 
facts, Congress, if unwilling to adopt the 
entire Simmons-Garner propbvsal at one 
step, should enact tax reduction of $200,- 


000,000 at this.session, and should there | 


be failure of reduction, the taxpayers 
will simply pay a penalty of $200,000,000 
a year or a total of $400,000,000 for the 
years 1927 and 1928 on account of a pos- 
sible ulterior purpose on the part of the 
Coolidge Administration to defer just 
tax relief to the opening of a Presidential 
campaign year, and even then tax reduc- 
tion may become involved in politics and 
the surplus again applied to the debt. 

deposits, the two classes of deposits for 


in the total | 


credit | 
showed little change in November and | 


Thus the | 


The amount of the sinking fund | 


, of financing 





which reserves are required by law, re- 
flects a growth of about $775,000,000 in 


time deposits, against which a 3 per | 


cent reserve is required, and a decrease 


of about $150,000,000 in net demand de- | 


posits, against which reserve require- 
ments range from 7 to 13 per cent, de- 
pending on the class of city in which the 
banks are located. 

The growth in time deposits has been 


more rapid for a number of years than | 
| the growth in demand deposits. 


When 
the composition of net demand and time 
deposits combined in the spring of, 1922 
is compared with the composition at the 


| present time, it appears that four years 


ago time deposits constituted 31 per cent 
of the total, compared with 38 per cent 
now. 


As the result of this change the re- | 
about $200,000,000 less than they would | 
serve requirements of member banks are | 
have been had the same growth in total | 
deposits occurred without increase in the | 
During the | 
past two years the change in the com- | 
position of member bank deposits has | 


proportion of time deposits. 


been sufficient to provide the basis for 


a considerable growth in the volume of | 
member bank credit outstanding, with | 
but a slight increase in the amount of | 


reserve balances carried by the member 
banks with the reserve banks. 


This change in the character of mem- 


ber-bank deposits has been accompanied | 
| during the past year by a change in the | 
geographical distribution of net demand | 


deposits. The following table shows for 


the end of October, 1925, and 1926, the | 
net demand deposits of reporting mem- | 
' ber banks in New York City, representing 


for the most part banks subject to 13 
pee cent requirements, df banks in other 
weekly reporting cities subject largely to 
10 per cent reserve requirements, and 
of other member banks subject almost 


entirely to 7 
ments. 


Net demand deposits of member banks: | 


(In millions of dollars.) 
October 31 
1926 1925 
All member banks 18,280 18,432 
New York City report- 
ing banks 
Other member 


5,167 

3,338 13,265 
In leading cities .... 7,976 7,915 
Outside leading cities 5,363 5,350 
The table shows that net demand de- 
posits of member banks in New York 
City declined by about $225,000,000 be- 
tween the end of October, 1925 and 1926, 


while at other member banks these de- | 
Sweden (krona) 


posits increased by about $75,000,000. 
The decrease in net demand deposits of 
banks in New York City has coincided 


| with the liquidation of about $250,000,- 


000 of loans to -brokers and dealers by 
reporting member banks in New York 


| City. 
It is largely in consequence of the | 


decline in demand deposits at New York 
City banks that member banks as a 
whole have been able to increase their 
total deposits and their volume of credit 


| outstanding and at the same time to 
| reduce their use of reserve bank credit. | 


Notwithstanding the decline during the 
past year in the volume of brokers’ 
loans and of security loans as a whole, 


| the total volume of member bank credit ! 


outstanding reached’ this autumn a higher 
level than at any previous time. 


for the year has amounted to about $800,- 


| 000,000 for member banks in leading cit- 
| ies, compared with an increase of about 


$250,000,000 for the preceding year and 
of about $225,000,000 for the year be- 
fore. This increase in commercial loans 


has occurred during a year characterized | 


by a noteworthy growth in the volume 


of industrial production and a sustained | 
level of trade activity, though at a de- | 
The additional | 


eredit has not been used so far as avail- | 
Gold and gold cer- 


clining level of prices. 


able evidence indicates, for the purpose 
larger inventories, 
there has been little increase for the year 
in the stocks ¢f merchandise held by 
producers and middlemen. 

On the contrary, the efficiency of the 
transportation system, assuring the pro- 
ducers and dealers of prompt deliveries, 


and the cautious attitude induced in part 


by the downward trend of prices, appear 
to have encouraged them to continue 
their policy of so-called hand-to-mouth 
buying, which has prevailed during the 
past few years. 

The larger volume of industrial and 


volume of retail sales, and these have 
in turn resulted in a larger demand for 
currency in circulation. Thus, the volume 


| Customs receipts 





| United States, 
per cent reserve require- 


| Austria (schilling).. 


| Portugal DAGEIGD « ocy . - emcarsnes 


| China 





This a sc 
growth in bank credit has been due to | of money in circulation on November 1 
the increase in commercial loans, which | 1926, was larger by $32,000,000 than at 


| the corresponding date 


since | 


| increase, “together 





Acceptances 
Drafts 


DAILY STATEMENT 


of the 


U. S. Treasury 


At Close of Business Dee. 11. 
(Made Public Dec. 14.) 


Receipts. 
$2,344,537.58 
Internal-revenue receipts: 
Income tax 
Mise. internal revenue. 
Miscellaneous receipts ... 


8,882,100.19 
1,994,396.47 
1,036,791.74 


Total ordinary receipts. $14,257,825.98 
Public debt receipts..... 200,000.00 
Balance previous day ... 130,193,282.82 
a ee $144,651,108.80 

Expenditures. 
General expenditures .... 
Interest on public debt .. 
Refunds of receipts ..... 
Panama Canal 
Operations in spec. accts . 
Adj. service cert. fund .. 
Civil service retire, fund. 


Total 


$8,454,218.68 | 
1,010,555.85 
115,120.54 
504.83 
173,910.79 | 
46,168.00 
67,208.58 


|M r. Bloom Asks House 





Investment of trust funds 34,976.20 

Total ord. expenditures $9,901,653,81 
Other public debt exp. ... 154,786.05 
Balance today 134,594,668.94 


. .$144,651,108.80 


Foreign Exchange 


[By Telegraph.J 


New York, December 14—The Federal 


| Reserve Bank of New York today certified 


to the Secretary of the Treasury the fol- 
lowing: 
December 14, 1926. 

Federal Reserve Bank «if New York, 

The Honorable, 

The Secretary of the Treasury, 

Sir: 

In pursuance of the provisions of Section 
622 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 


| cable transfers payable iv the foreign cur- 


rencies are as shown below. 
Respectfully, 
Manager, Foreign Department, 


Country 


Europe: 14081 


1391 
.007303 
-029620 
2262 
4.8500 
025208 
-0396 
-2380 
.012539 
-3998 
1758 
0445 
.2529 
1132 
-0512 
.005177 
.1531 
.2672 
1932 
.017656 


Belgium (belga) 

Bulgaria (lev)..... 
Czechslovakia (krone). 
Denmark (krone).... ¥ 
England (pound sterling).....-. 
Finland (markka) epee 
France (franc).:... 

Germany (reichsmark) 

Greece (drachma)... 

Holland (guilder)... 

Hungary (pengo).. 

Italy (lira).. ‘ 
Norway (krone)..............-. 
Poland (zloty) 


Roumania (leu).... 
Spain (peseta). 

Switzerland (franc) 
Yugoslavia (dinar) 


| Asia: 
| China (Chefoo tael).. 


6275 
-6138 
5945 
6292 
A771 
4409 
4346 
4313, 
3587 
A888 
-5594 


China (Hankow tael). 

China (Shanghai taeiy 

China (Tientsin tael)..... 
China (Hongkong dollar) 
(Mexican dollar). 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar)..... ‘ 
India (rupee) aseves 
Japan (yen) 

Singapore. (S. 


| North America: 


Canada (dollar)... 
Cuba (peso) 

Mexico (peso) 
Newfoundland (dollar) 
South America: 
Argentina (peso) 
Brazil (milreis) 

Chile (peso) 
Uruguay (peso) 


-999031 
-999094 
466833 
-996781 
-9299 
1188 
.1202 
1.0077 


in 1925. An 
analysis of changes in money in circula- 
tion for the year by classes of currency 
is shown in the following table: 

Money in circulation: 

(In thousands of dollars.) 

Nov. 

1, 1926 
4,933,167 


Nov. 
1, 1925 


Total 4,900,839 


tificates 
Silver and 
certificates 
United States notes 
Federal reserve 
notes 
Federal 
bank notes ...... 5,127 6,314 | 
National bank notes 651,421 667,707 
It will be seen that the increase in | 
| 


1,508,909 1,497,948 | 
silver 

715,673 
307,199 306,575 


1,737,406 1,706,622 


reserve 


gold and gold certificates in circulation 
has been less than $11,000,000, and this 
with the growth of 


_e , | silver and silver certificates, was about 
trade activity during the year has been | : 


accompanied by full factory employment | 
and large pay rolls and by a larger | 


sufficient to offset the decrease in na- 


Additional financial news will be 
found on Page 16. 


] 


| represents 
volume of Federal reserve notes in cir- | 
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Banking 


| Analysis of Receipts and Expenditures of the Treasury 


at the Close of Business Dec. 11, as Made Public Dec. 14. 


And Comparison of Current and Preceding Fiscal Years. 


RECEIPTS (IN MILLIONS OF DOLLARS) 
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37.8% 
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18.9% 
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60.3%! 
GENERAL 
58.1% 


700 
i 
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INT. ON PUBLIC DEBT MISC PUBLIC DEBT RETS. 
21.3% \6.5% 14.1% 


1,45 7,909,548.28 


i927 TOTAL $ 1,487, 333,154.56 


to Investigate 


Statement Attributed to Henry Ford 


Creation of a House committee to in- 
vestigate the truth or falsity of a state- 
ment attributed to Henry Ford that “the 
international Jew is in direct control of 
all financial centers of Government in- 
cluding the Federal Reserve System” is 
proposed in a resolution (House Resolu- 
tion No. 335), introduced in the House 
December 14 by Representative Bloom 
(Dem.), of New York city. 

Mr. Bloom said he believed the state- 
ment is without foundation and that “a 
searching inquiry” into the matter 
should be made by the House. The reso- 
lution was referred to the House Com- 
mittee on Rules. 

Wants Truth Brought Out. 

The full text of the resolution follows: 

“Resolved, Whereas, on December 11, 
1926, one Henry Ford, of Detroit, Michi- 
gan, is reported to have issued the fol- 
lowing statement: ‘That the inter- 
national Jew is in direct control of all 
financial centers of Government, includ- 
ing the United States Federal Reserve 
System,’ 

“Whereas, such statement if true pre- 


sents grave charges concerning the oper- | 
ation of the government, the activities | 
of the Federal’ Reserve System and the | 


Jewish people, 
“Resolved, That a select committee of 


seven members of the House of Repre- | 
sentatives be appointed to inquire into | 


the truth or falsity of said statement 
and recommend such action as it may 
deem necessary. 

“Resolved further, That said commit- 
tee is also hereby authorized and em- 
powered to appoint such subcommittees 


as it may deem advisable, and the said | 
committee or any subcommittee thereof | 


is hereby authorized to sit dvfring the 
sessions of the House or during any re- 
cess of the House and to hold its sessions 
in such places as the committee may de- 
termine; to require by subpoena or other- 
wise the attendance of witnesses, the 
production of books, papers and docu- 
ments, to administer oaths and affirma- 


“Resolved further, That the speaker is 


witnesses upon the request of the com- 
mittee or any subcommittee, thereof at 


any time, including any recess of the | 


Congress; and the Sergeant at Arms is 


hereby empowered and directed to serve ' 


all subpoenas and other processes put 
into his hands by said committee or any 
subcommittee thereof. 
“Resolved further, That said 
committee shall have the right at any 
time to report to the House in one or 


tional bank notes outstanding. The net 
growth of circulation for the year thus 
chiefly an increase in 
culation. 

This growth in Federal reserve note 


circulation has been different from the | build th id f the Reich | 
| build up the gold reserves of the Reichs- 


trend for the preceding two or three 


years, when some of the Federal reserve | 


banks were pursuing a policy of meet- 
ing the currency demand of their mem- 
ber banks by paying out a 


erable amount of gold certificates into | 


circulation. During the past 
changes in the demand for currency have 
been reflected chiefly in changes in the 


volume of Federal reserves notes in cir- | 
culation, while the amount of gold and | 
re- | 


gold certificates in circulation has 
mained at a fairly constant level. 
Gold movements into and out of the 


' United States during the year were in | 
the aggregate smaller than in any pre- | 


vious year since 1913, with the excep- 
tion of 1918, when gold exports were 
restricted by law. Analysis of the 
figures by countries shows that the rela- 
tive smallness 
during the past year has reflected prin- 


cipally the absence of a large move- | 


ment between Europe and the United 
States, 


This relatively small volume of gold | 


Loans, Investments and Deposits of Federal Reserve System Reporting Member Banks 


in New York City 


Chart Based on Statistics Reported qt the Close of Business December 8 to the Federal 
Reserve Board by Reporting Member Banks in New York City and Made Public December 13. 
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lee erected 
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the | 


consid- | 


year | 


of the total movement | 


{ more reports the results of its inquiries 
| with such recommendations as it may 
| deem advisable.” 
| 
| 


Mr. Bloom’s Statement. 
Representative Bloom issued a state- 
ment regarding his resolution. Its full 


text follows: 


On December 11 Henry Ford in issuing | 
his reply to the challenge recently made | 
by Nathan Strauss, New York philan- | 
thropist, said with reference to the jury | 


idea, proposed by Mr. Strauss, that the 


| jury would not know or did not dare de- | 


cide if a Jewish question existed and if 
| it did would not dare to say so. 

Henry Ford in the same statement 
| stated: 


rect control of all fiancial centers of the 


Government including the United States | 


Federal Reserve System.” 

Believing such a statement is untrue 
and without foundation, I have 
duced a resolution which would permit 
Mr. Ford to substantiate his 


resolution will give Mr. Ford the chance 
to come forward and produce evidence to 
prove his statements. The committee 
| appointed under my resolution would con- 


| duct a searching inquiry into his charges | 


It 
| would go into the question which Mr. 


| and submit a report to the House. 


| Ford stated the jury proposed by Mr. 
Strauss would dare not do. 
I believe the accusations made against 
the Federal Reserve System are with- 
| out foundation in fact and would be 
| speedily disproved by a Congregational 
investigating committee. 

There is a good old saying that “Money 
Talks.” I believe that up to now Mr. 
Ford’s money has been talking and that 
something else beside money will be 
heard from in the future. Mr. 


were the American people and that it is 
| now proper for the Jewish spokesmen to 


meet the issue by addressing their de- | 
My reso- | 


| fense to the American people. 


lution carries out his suggestion. Our 


| Government is a representative form of | 
hereby authroized to issue subpoenas to | 


Government with the Congress 6f the 
United States representing the people. I 
am appealing to the people through the 
Congress to decide whether Mr. Ford’s 
statement is correct or not. 

In his statement, Mr. Ford said 
would direct those inquiring into his as- 
| sertions to the facts. This is a chance 


| for Mr. Ford to direct the committee | 
select ; 


proposed in my resolution to the sources 
| of his information upon which he based 
his charges. 
tia a 
movement between Europe and 
United States followed upon a period 
| of five years, 1920-1924, during which 
a large part of gold imports to the 
| United States had originated in Eu- 
| ropean countries, and the year 1925 
| when a considerable part of the net gold 
exports from this country was used to 


| bank. In 1926, also, the largest gold ex- 
| ports from the United States were to 
| Germany, which imported about $43,- 
| 000,000 of gold from the United States 
and large additional amounts from other 
countries. ? 


| which have been increasing in volume 
each year since 1921, were relatively 
large during the past year, exceeding 


imports. Of the total imports of gold 
during the year a net amount of about 


an equal amount from Australia. 
In contrast to previous recent years, 


exports to India were negligible. 

Total net gold imports into the United 
States since the beginning of 1926 have 
been somewhat less than $80,000,000. 
, In general, gold movements during the 


| past year have been a less important | 
in the | 
| United States than in almost any other | 

year in more than a decade, and ‘have | 
| exerted a relatively small influence on | 


factor in the credit situation 


the demand for reserve bank credit. 
With a somewhat smaller volume of re- 
| serve bank credit outstanding in Novem- 
| ber of this year than a year ago, changes 
| in the composition of total bills and se- 
| curities have not been large. The fol- 
| lowing table shows the holdings of dif- 
ferent classes. of bills and securities on 


November 17, 1926, and November 18, 


1925; 
Federal Reserve Banks: 
(In millions of dollars) 


Nov. 17, Nov. 18, | 


1926 
Total bills and securities 1,226 


1925 


| Discounts 
| Acceptances 


348 
United States securities... 308 
Other securities 3 
Foreign loans on gold.... .... 


While there was little change in the | 


total volume of discounts during the 
year, there was a decrease of $35,000,000 
in the borrowings of member banks in 





intro- | 





Ford | 
| stated that the only competent judges | 


he | 


the | 





Gold movements between the United | = . r 
| ‘tee at a a ss ... | Paper were lower in November than.a 
| American countries, | month earlier, but still somewhat higher 


$175,000,000 in the aggregate, of which | 
more than $125,000,000 represented gold | 
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Ruling Is Reversed 
On Trading Drafts 
By Reserve Banks 


[Continued from Page 1.] a 
explained orally that the position now 
taken by the board was decided upon 
only after a “long and thorough consid- 
eration of the question.” It is, he added, 


| “a highly technical” point in refinancing 


and the board can not at this time go 
further than to rule on the individual 
case laid before it. As in the case of 
other rulings, however, the view now sub- 
mitted will apply in all circumstances 


| which may fall within its terminology, 


The full text of the board’s statement 
follows: 


The Federal Reserve Board has for 


| some time had under consideration the 


question whether national. banks “may 


| legally accept drafts drawn upon them.by 


other banks against the security of’ im- 
port of export bills of exchange previ- 


| ously discounted by such other banks. 


The question now arises in the follow- 
ing form: The New York agency of a 
foreign bank buys export bills to finance 
the shipment of cotton to a foreign coun- 


| try and in order to refinance itself dr- 
| ranges for a national bank to accept bills 


drawn upon such national bank by such 
foreign bank and secured by a pledge 
of the export bills previously purchased 
by the foreign bank. The question pre- 
sented is whether the national bank may 
lawfully accept bills drawn upon it under 
such circumstances. . 
Board Changes View. 

In a ruling published on page 610' of 
the Federal Reserve Bulletin for June, 
1920, the board ruled that “no bank 


. 


| which has purchased a foreign document- 
“That the International Jew is in di- | 


ary draft may refinance itself by draw- 
ing a draft on a member bank secured 
by the documentary draft.” The board 


| has carefully reconsidered this question, 


however, and is of the opinion that such 
ruling contains an unnecessarily strict’in- 


| terperation of the law. . 
charge | 
against the Federal Reserve System. My | 


The board is now of the opinion that 
such acceptances may be said to come 
within the broad.terms of the proviSion 
of section 13 of the Federal reserve “act 
which authorizes member banks to ac- 
cept drafts drawn upon them “which 
grow out of transactions involving the 
importation or exportation of goods,” 
provided that such drafts are drawn be- 
fore the underlying export transaction’ is 
completed. The same _ interpretation 
would necessarily apply also to drafts 
drawn upon national banks by other 
banks against the security of import bills 
previously discounted by such other 
banks. . 

New Ruling Made. ° 

The board rules, therefore, that na- 
tional banks may legally accept drafts 
drawn upon them by other banks against 
the security of import or export bills of 
exchange previously discounted by such 
other banks, provided fhat such drafts 
are drawn before the underlying import 
or export transactions are completed and 
comply as to maturity and in all other 
respects with the provisions of the law 
and the board’s regulations. Conversely, 
the board rules that national banks may 
not legally accept drafts drawn upon 
them by other banks against the security 
of import or export bills of exchange 
previously discounted by such other 
banks when such drafts are drawn after 
the underlying import or export trans- 
actions are completed. 2 

In the board’s opinion, an import. or 
export transaction is completed when the 
goods have arrived at the final destina- 
tion specified in the export shipping docu- 
ments. ‘a 
New York City and an increase of $36,- 
000,000 in borrowings of other member 
banks. Of the Federal reserve bank dis- 
tricts, the largest increases in borrow- 
ings at the reserve banks were shown 
for Chicago, Atlanta and St. Louis, 


| while the northeastern districts showed 


the largest reduction. 

The absence of growth in the demand 
for reserve bank credit during the past 
month and the continued decline in loans 
on securities by banks in New York City 
have been reflected in a downward move- 
ment of money rates in the open market. 
Rates on acceptances and on commercial 


than a year ago, while rates on stock- 


| exchange loans not only declined sharply, 


but were below the level of these rates 
in November, 1925. 
Long-term money rates have also de- 


| clined, and this has been reflected in‘a 
| rise of bond prices to the highest level 
$40,000,000 came from Canada and about | since 1917. 
| proaching peak of the seasonal demand 
| for funds for holiday trade and end-of- 
there were no imports from India and | 


Thus, on the eve of the ap- 


year settlements, conditions in the money 
market are easier this year than at the 
same period in the past two years. e 


E invite inquiry 

regarding facil- 
ities and securities of 
the Associated Gas and 
Electric System. 

Founded in 1852 

Properties in 12 eastern 
states serving 340,000 
consumers in well- 
established public utility 
territories with 2,000, 
000 population, 


Associated Gas and 
Electric Company 
Incorporated in 1906 


Paid up Capital and Surplus 
$35,000,000 


61 Broadway New York 
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y ictim of Automobile Accident 
In Application of Doctrine of Last Clear Chance 
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‘Lower Court Upheld 


In Refusal to Instruct 


Charge to Jury on Contribitory 
Negligence Is Found 
Not in Error. 


*'sCur. HeurticH BREWING Co., A CORPORA- 


, TION, V. ANNA M. McGavVvIN; CourT OF 
APPEALS, DISTRICT OF COLUMBIA, No. 
4386. 

In this appeal from the judgment of 


e 


yolthe Supreme Court of the District of Co- 


‘lumbia, in an action for personal injuries 


"sustained by plaintiff’s being struck by 
™*an automobile, application of the doctrine 


Qrxou 


we 


« 


is 


4 


1” 


of the last clear chance by the lower 
court was affirmed. 


F. T. Nesbit and Leon Tobriner, of | 


* ‘Washington, D. C., appeared for appel- 
, lant; N. B. Landrean, of Washington, D. 
C., for appellee. The case was heard be- 
fore Chief Justice Martin, Associate Jus- 
tice Robb ard Judge Barber of the United 
_ «States Court of Customs Appeals. 
_ The full text of the opinion of the 
‘eourt, delivered by Chief Justice Martin, 
is as follows: 


-damages recovered against appellant by 
the appellee, who was plaintiff below, for 
personal injuries alleged to have been 
sustained by her because of the negligent 
operation of a gasoline truck by appel- 
lant’s employee upon one of the streets 
of the District of Columbia. The suit 
was brought to recover jointly against 
the appellant company and its employee. 


“Injured Woman Charged 
_ Driver Was Negligent 
It appears that plaintiff was struck 


arfd injured by the truck while crossing a | 


city street, and she charges that defend- 
ant company and its employee were neg- 
ligent in that they had negligently failed 
to maintain the brakes and appliances of 
“the truck in good repair, and that the 
driver negligently failed to give any 


the driver negligently failed to properly 

“apply the brakes when plaintiff was ob- 
served, and made no proper efforts to 
avoid striking her. 

The defendant company denied all 
charges of negligence, and alleged that 
plaintiff was negligent when crossing the 
street, that she failed to keep a proper 
lookout for vehicles approaching her and 
passing in and along the street, and 
failed to stop when she saw, or by the 
exercise of reasonable care, could have 


seen, that the vehicle in question was so | 


close that if she continued to move for- 
ward the vehicle could not be stopped in 
time to avoid colliding with her, and that 


her failure to use due care as aforesaid | 


contributed the 


plained of. 


to cause injury com- 


Circumstances of Accident 


‘Are Described in Record 
The record discloses that on October 
15, 1923, in the daytime, the plaintiff un- 
dertook to cross from the north to the 
south side of New York avenue at a point 
in the block between Ninth and Tenth 
streets; that there were parallel street 
ear tracks in the middle of the avenue in 
that block, and automobiles were permit- 
_ ted to be parked next to and alongside of 
the car tracks, head on to them, leaving 
a roadway about twenty feet wide be- 
between the projecting rear-ends for the 
parked automobiles and the curb; that 
upon the occasion in question the plaintiff 
walked across the north roadway and 
over the street car tracks, she then 


passed between the automobiles parked | 


on the south side of the tracks and 
_ started to cross the south roadway to the 
curb; that thereupon while in the road- 
‘way she was struck and injured by the 
truck going east. 

The evidence relating to the circum- 
stances of the accident is conflicting. The 
plaintiff testified in substance that when 
she reached the street car tracks after 
crossing the north roadway she looked 
in the proper direction before starting to 


cross the south roadway and saw that | 


“there was nothing to hinder her from 
crossing; that there was a truck away 
up”; that “it was quite a few feet on the 
other side of Tenth street”; that she did 
not see the truck again after she started 
across the south roadway until it struck 
her; that the right front wheel of the 
truck struck her left foot at the ankle 


and heel, and she was thrown toward the | 


curb, where she was picked up. 


‘Witness Says Pedestrian 
Was Not Using Crossing 

Plaintiff called two witnesses in sup- 
port of her claim. One of these testified 


This is an appeal from a judgment for | 


warning signals, or make any proper ef- | 
fort to avoid striking plaintiff; also that | 
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they were parked, that about a minute in- 
| tervened from the time she walked out 
from between the automobiles and the 


time she was struck, that she was walking | 


slowly, that she had passed from the 
lefthand side of the truck when it struck 
her, that it was in the center of the road- 
way, that plaintiff had gone 12 or 13 feet 


from the point the automobiles were | 


{ parked or about 10 feet into the roadway, 


| that the truck stopped as itgstruck her, 
| that the driver stopped as quickly as he | 
went | 


could, that the front of the car 
about 5 feet after it struck her, that wit- 


| ness did not see what part of the truck | 


| struck her and was unable to say which 
side of the truck struck her, but it was 
| not the left wheel. 


| Truck Moving Slowly 
| Was Evidence Presented 

The second witness testified in sub- 
stance that he was riding in the automo- 
bile driven by the previous witness, that 
the roadway from the back of the parked 
automobiles to the curb was about 20 feet 
wide, that when he first saw the plain- 
| tiff she was about one-third across this 
open space, that the truck was going 
about 8 or 10 probably 12 miles an hour, 
that it was going slow, that he did not 
see the plaintiff when the truck struck 
her, and cannot tell which part struck 
her except that it was the front, that he 
saw the truck start and swerve and stop 
suddenly, that he got out and went to the 
front and found the plaintiff lying on the 
curb, that the plaintiff had come across 
the parking, facing directly south, and 
when she disappeared the truck stopped, 


swerved out from the curb to the driver's 

left, about 3 or 4 feet from the curb at 

the time, that the truck had been travel- 

ing slowly and they were. about to pass 
|; it, that he did not know whether 
driver blew the horn or not. 

No testimoy was offered by plaintiff re- 
specting the condition of the truck’s 
brakes, nor any other evidence as to the 
sounding of the horn. 

At the close of plaintiff’s evidence the 
defendant company moved the court to di- 
rect a verdict in its favor upon the ground 
that no evidence of negligence had been 
adduced against it; that the declaration 
alleged a joint tort, and the 
failed to sustain the allegations; that by 
the declaration a recovery was sought 
against employer and employee jointly 
for the negligence of the employee alone, 
thereby creating a misjoinder and vari- 
ance; that the evidence showed contribu- 


evidence 


tory negligence upon the part of plain- | 


tiff, and that there was not sufficient evi- 
dence to warrant the submission of the 
| question of defendant’s last clear chance 
to the jury. 

The court overruled this motion, where- 


upon plaintiff entered a voluntary non- | 
suit in favor of the defendant employee, 


| and the case proceeded against the com- 
pany alone. 


Appeal Is Taken 
From Award of Damages 

The company theh introduced evidence 
tending to prove the exercise of due care 
upon its part-and that of the driver, and 
contributory negligence upon the part of 
plaintiff. The verdict and judgment were 
for the plaintiff. 

The court’s ruling upon the defendant’s 
motion fora directed verdict, as well as 
the leave given plaintiff to enter the non- 
suit in favor of the employee without a 
similar non-suit in favor of the company, 
and also the court’s refusal to charge the 


jury upon the last clear chance doctrine | 


as requested by the defendant, are as- 
signed by appellant as errors. 

It must be conceded that the plaintiff’s 
evidence is not clear or satisfactory as 
proof of the driver’s alleged negligence; 
nevertheless we think that the refusal of 


the lower court to direct a verdict for de- | 


fendant the close thereof 
error. 
“The question of the defendant’s lia- 


bility lawfully can be withdrawn from 


at was not 


the jury and determined by the court as | 


a — of law, when and only when 
the facts are undisputable, being stipu- 
lated. found by the court or jury, or es- 
tablished by evidence that is free from 
facts certain that all reasonable 
conflict, and when the inference from the 
facts so certain that all reasonable 
men, in the exercise of a fair and impar- 
tial judgment, must agree upon it. 

“But the fact of negligence is very sel- 
dom established by such direct and posi- 
tive evidence that it can be taken from 
consideration of the jury’and pronounced 
upon as a matter of law. On the con- 
trary, it is almost always to be deduced 
as an inference of fact from several facts 
and circumstances disclosed by the testi- 
mony, after their connection and rela- 
tion to the matter in issue have been 
traced, and their weight and force con- 
sidered.” 20 R. C. L. 169, see. 141. 


is so 


1s 


‘in substance that he saw the accident, | 


“that he was riding in an open automobile 
following the truck across Tenth street, 
_that when he first saw plaintiff she was 
about 25 or 30 feet from where the truck 
hit her, that she was crossing the street 
..and he was about 50 feet back of her 
when he saw her, that the truck was 
right on top of her and knocked her to 
the curb, that the righthand side of the 
front of the truck hit her and threw her 
_ Against the curb, that she was about 3 
_ feet from the curb when the truck struck 
her, that the truck was going about 12 


«+miles an hour, that he did not see it skid 


».@r swerve, that when he first saw the 
plaintiff she was about 10 or 12 feet in 


: _front of the truck walking toward the 


‘ 
Me 


eurb, that he did not notice the truck 
until he saw the woman in the street 
when the truck looked like it was going 


to hit her and then it knocked her down, | 


that where the woman crosséd was at 
least 30 feet beyond where pedestrians 
tross the avenue, that automobiles were 
parked alongside of the street car tracks 


and he saw plaintiff walk from where © 


{ 


Application of Doctrine 
Of Lost Clear Chance 
These rules apply likewise to the sub- 
mission of the last clear chance doctrine 
to the jury, and this court has empha- 
sized its strict adherence thereto in va- 
| rious decisions. Baxatow v. Capital Trac- 
| tion Co, 29 App. D. C. 362; Glaria v. 
| Washingtgn Southern Railway Co., 30 
App. D. C. 559; Shinn v. Evans, 37 App. 
D. C. 304; Riley Lumber Co. v. McHarg, 
47 App. D. C. 389, 390; Washington Ry. 
; & Electric Co. v. Bucher, 54 App. D. C. 
353. 
In respect to the question whether the 


| employer and employee may be joined as | 


defendants in a case like this the au- 
| thorities are not in accord. But it is un- 
necessary for us to pass upon the ques- 
tion, for it was eliminated from the case 


employee. This permitted by the 
trial court in the exercise of its discre- 
tion, and we find no error in the ruling. 


was 


The court correctly instructed the jury | 


upon the subject of contributory negli- 


the | 


by the voluntary non-suit in favor of the | 


Declared Exempt 


~ 


Award of Damages 


Affirmed By Ruling 


Testimony Considered Covfus- 


ing As to Exact Circum- 
stances of Accident. 


gence and the last clear chance doctrine, | 


as foflaws: 


“But suppose you should find on 


of the particulars charged in the declara- 


tion, and that that was the direct and im- | 


mediate cause of the accident and the in- 
jury to the but that in viewing the evi- 


dence on both sides you thought the de- | 


fendant had made out the defense of con- 
tributary negligence; that is to say, that 


| the plaintiff herself by her own failure 


to exercise reasonable care for her own 
safety had contributed to this accident 
and to her injury—I say, if you should 
siop there, there must be a verdict for 
the defendant. 


“But there is one more thing to be con- | 


sidered if you come to that point, because 
the law is that’even though the plaintiff 


| may have been guilty of negligence which | 
| contributed to the accident and the 


in- 
jury by putting herself in a position of 
peril, yet if thereafter the defendant, see- 
ing the position in which she was, had 


an opportunity, by the exercise of reason- | 
| able care and prudence, to save her from 


the consequences of her negligence, it 


i | was his duty to do so; and if he failed to 
and the front wheels of the truck were ; 


do so and that was the immediate proxi- 
mate cause of the injury to the plaintiff, 
she may still recover. That is what 
called the last clear chance.” 


is 


Charge Made by Court 
At Request of Defense 
At request of the 
court delivered the 
structions, to wit: 

“The jury are instructed that it was 
the duty of the plaintiff in crossing New 
York avenue to for her own 
safety the care which a reasonably pru- 
dent and careful man would exercise un- 
der all the circumstances; and if you be- 
lieve from the evidence that the plaintiff 
in crossing New York avenue failed to 
exercise such care in any respect and 
that such failure on her part contributed 
to the accident in question, then 


the the 


in- 


defendant 


also following 


exercise 


less the defendant shall be found liable 
under the instruction next to be given. 
“The jury are instructed that the bur- 
den of proof that the defendant saw, or 
could by any exercise of reasonable care 


have seen the plaintiff after she was ina | 


position of danger and at that time could 
have stopped the truck or avoided the ac- 
cident, is upon the plaintiff, and she must 
prove each of these facts by a preponder- 
ance of the evidence. 

“And if the evidence as to any of them 
fails to sustain such burden of proof or 
is equally balanced or preponderates in 
favor of the defendant, then your verdict 
should be in favor of the defendant. * * * 

“The jury are instructed in considering 
these instructions that due care depends 
upon the circumstances of each particu- 
lar case, and is such care as a person of 
ordinary prudence and skill would usually 
exercise under the same or similar cir- 
cumstances.” 


Defense Takes Exception 
To Refusal to Charge 

No exception was taken to these in- 
structions, but the defendant then 
quested the court to deliver to the jury 
the following instruction respecting an 


alleged corresponding duty imposed upon | 
| treasurer 


the plaintiff by the last clear chance doc- 
trine, to wit: 

“The jury are instructed that even 
though they believe from the evidence 
that the driver of defendant’s truck was 
negligent in not keeping a lookout or 


otherwise; yet, if the plaintiff in crossing | 
New York avenue, by the exercise of or- | 
dinary care could have discovered such | 
in time to | 


negligence of the defendant 
avoid its consequence’, and failed to do 
so, your verdict should be for the de- 
fendant.” 

The court refused this request and the 
defendant excepted. This ruling is rfow 
assigned as error, the appellant contend- 
ing that the last clear chance doctrine 


should apply as well to the plaintiff as to | 


the defendant. 
We find no discussion of this specific 


appellant’s claim 


case. Hawley v. Columbia Ry. Co., 25 


ver, 33 App. D. C. 332; B. & O. Ry. Go. v. 


Griffith, 34 App. D. C. 469; Capital Trac- | 


tion Co. v. Apple, 34 App. D. C. 559; Cap- 
ital Traction Co. v. Crump, 35 App. D. C. 


169; Washington Railway & Electric Co. | 


vy. Cullember, 39 App. D. C. 316; Washing- 
ton-Virginia Ry. Co. v. 


Snowden, 48 App. D. C. 344; Washington 
Ry. & Electric Co. v. 


v. Busher, 54 App. D. C. 353. 

The judgment of the lower court is af- 
firmed, with costs. 

December 6, 1926. 


Bill Offered to Increase 
Pay of Judges in Alaska 


just introduced 
(Re p.), 


A bill 
Sutherland 


by Dan A. 


delegate 


of the District Judges and of the United 

States marshals of the Territory’ of 
i Alaska, 
receive $10,000 a year and the marshals 
$5,000. 


the 
first branch of the case that the defend- | 
ant driver was negligent in one or more | 


Assessments 


On Stock 
| 


Assessment Upheld 
| On Stockholder of 


Insolvent Company 


Remittance of Shares to Head 
of Firm for Sale Ruled 
Not to Free Owner 
of Liability. 


E. G. Rosie, as RECEIVER OF THE 
NORTHERN F1sH CoMPANY; CIRCUIT 
Court OF APPEALS, SEVENTH CIRCUIT, 
No. 3692. 


In this case a dissatisfied stockholder 





| The judgment 


| Circuit Judges. 


your ; 
verdict should be for the defendant un- | 


; the 
| either 


} ceived stock 


re- | 





! belonged 
| rather than to deféndant. But after read- 


Himelright, 42 | 
App. D. C. 532; Capital Traction Co. v. | 


Stuart, 50 App. | 
D. C. 74; Washington Ry. & Electric Co. | 


from | 
Alaska, proposes to change the salaries | 


Under the bill the judges would ! 


during an interview with the president 
of the corporation was told to send the 
stock to the latter, who would try to 
it. The president failed to find a 
buyer. Later the corporation was de- 
clared insolvent and a stock assessment 
was levied. The court held that title had 
remained in the stockholder and that he 
was liable for the assessment, although 
the president was the principal creditor. 
of the District Court, 
District of 


sell 


Northern Illinois, was 


versed. 


re- 


Before Alschuler, Evans 


The full text of the opinion, by Judge 
Evans, follows: 


This action was brought to 


an alleged liability against plaintiff in 


‘error, herein called defendant, growing 
out of a hundred per cent assessment 
on 90 shares of capital stock issued by 
the Northern Fish Company, a Minne- 
sota corporation. 

Plaintiff’s theory was that defendant 
subscribed for and became the owner of 
90 shares of this stock; that under the 
laws of Minnesota (Art. 10, Sec. 3, Min- 
nesota Constitution) such stockholder be- 
came liable to an assessment of 
amount of such stock ($9,000) upon the 
company’s becoming insolvent. 

Defendant contends that he never sub- 


; scribed for any stock, and was never the 


owner of any stock in the Northern Fish 
Company. He further takes the position 
that the indebtedness of such company 
at the time it is alleged he acquired the 
stock was never shown, and that his 
liability terminated long before’ the 
liquidation proceedings were instituted in 
the Minnesota State court because of an 
alleged retransfer of the stock of the 
president of the company; that the prin- 


pany was its president, whose conduct 
now precludes him from enforcing his 
claim against defendant. 


Judgment Given Plaintiff. 
The parties in writng waived a jury 
trial, and the court found against the 
defendant. Judgment was rendered in 


favor of plaitniff for $9,000 and interest | 
, from September 30, 1920, the date when 


the assessment became due and payable. 

It appears from the testimony that the 
Northern Fish Company, a Minnesota 
corporation, was organized to deal in the 
fresh fish business; that defendant was 
actitely connected with R. B. Boak & 
Co., a corporation engaged in the salt 
fish business. Defendant’s father was 
the president and principal stockholder 
in the latter company. 

Negotiations were had between de- 
fendant and one McDougall, president of 
Northern Fish Company, whereby 
the defendant or R. B. Boak & 
Company, advanced money to and re- 
from the Northern’ Fish 
Company. This stock was issued to one 
Thompson, McDougall’s secretary, who in 
turn immediately assigned the certifi- 
cates in blank and mailed them to de- 
fendant, who depostted them with the 
of R. B. Boak & Company. 
Thompson never paid anything for the 


stock, and her name was used to satisfy | 
dis- | 
' closure of their interest in the fresh fish 


Boak’s desire to avoid any record 
business. The checks for thé stock were 
issued by R. B. Boak & Company, and 


were paid from its funds. 
Defendant Held Owner. 
Counsel for defendant has made a per- 


suasive argument in support of his urge | 
stock was transferred to and 


that the 
to R. B. Boak & Company 
ing all of the evidence, including numer- 
ous letters, we are convinced that the 
court’s finding that “defendant became 
the legal and actual owner of said 90 
shares of stock” is supported by com- 


petent evidence. 
question in any of the former decisions of | 
this court, but the principles underlying | 
the last clear chance doctrine as hereto- | 
fore set out by the court do not’sustain | 
as applicable to this ; 


It would unnecessarily prolong this 
opinion to refer in detail to such evi- 
dence. Keeping in mind the rule applica- 
ble where the jury is waived—viz., that 
the findings should not be disturbed if 


(Law v. United States, 266 U. S. 494; 
Fleischmann Co. vy. United States, 
U. S. 349), we need only observe that 
this issue was a controverted one. 
Deefndant further contends that prior 


to the commencement of the receivership | 
proceedings, the certificates of stock were | 
turned | 


surrendered to the company or 
over to McDougall, and defendant’s lia- 
bility as a stockholder terminated. 
testimony upon this issue is more cer- 
tain, and less free from doubt. 

Some time in 1919, when it was learned 
that the Northern Fish Company was 
financially embarrassed, defendant and 
McDougall met to talk over its future. 


| McDougal! was optimistic and expressed 


| confidence in his 
| company a success. 


ability to make the 


and Page, 


enforce | 


the | 


270 | 





Defendant was pes- | 


simistic and wanted the company liqui- | 


| dated. 


Nothing definite was determined | 


upon except that McDougall asked de- | 


fendant to send him his stock and said 
he would endeavor to sell. it to local 
parties in Duluth. The stock was for- 
warded to McDougall, but he was evi- 
dently unable to sell it. 
Boak Retained Title‘ 

Whatever may have been the hopes or 

expectations of defendant and Me- 


| mittitur is not made within 30 days, the 
| Judgment 


! 
| 
} 
| 
‘ 


| balance and fell into the fire. 


| trict of Oregon. 


| and in the course of employment caus- | 
2 a ° j 
ing an injury to employes of the lum- 


| cipal creditor of the Northern Fish Com- | the 


| over; 
| ig his luncheon with him and eating 


| Then Falls Into Fire 


| fested this confidence by numerous sub- 


| assistance as was within his power, to 
, there be any evidence to support them | 
App. D. C. 1; Capital Traction Co. v. Div- | 


' 
; cent assessment 
The | 


| demand for the payment of this assess- 


| the date hereof, in which case the judg- 
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Corporations 


Injured Workman Held Entitled to Compensation 
For Hurts Sustained During His Hour for Lunch 


+ as 


Former Rule in Case 
Sustained on Appeal 


Cireuit Court Cites Numerous | 
Precedents in Support of 
Decision Reached. 


ZuRICH GENERAL ACCIDENT AND LIABIL- 
ITY INSURANCE COMPANY, APPELLANT, 
y. WILLIAM BRUNSON AND Eva BRUN- | 
SON, APPELLEES; CIRCUIT CoURT OF 
APPEALS, NINTH CircuIT, No. 4928. 
In this case a man, engaged to clear 

brash from the side of a mountain, in- 

jured himself during noon lunch hour, 
with a pen knife, while cutting a twig 

He then lost his 

The court 

held that the injury was received in the 


which was in his way. 


course of his employment as the rela- | 
tion of employer and employe was not 
suspended, and the man was in a place | 
where he was required to be and was 
doing what he might reasonably do at 
the time and place. 

The appeal the 
United States District Court for the Dis- | 


case was on from 


The full text of the case follows: 
This appeal is from a judgment in 
favor of appellees on a policy of in- 
surance issued by the appellant to the 
Western Lumber Co. for injury to Wil- | 
liam Brunson, an employe of the West- 
ern Lumber co. | 

The trial court found that the West- 
ern Lumber Co. had entered into. a con- | 
tract with the appellant whereby the 
appellant agreed for value, among other 
things, for any accident arising out of | 


ber company, the insurance company 
would pay the compensation benefits pro- 
vided in the Workmen’s Compensation 
Law of the State of Oregon, provided 
a valid release from all liability on ac- 
count of said injury should first be ob- 
tained from such injured employe; and 
further provided that the same might 
be enforced by an injured employe; that | 
while the contract was in force, ap- | 
pellee William Brunson, as employe of 
lumber company, was working in 
the woods “on the side of a precipitous 
mountain felling snags and clearing the 
land preparatory to it being burned 
that he was accustomed to tak- 


it in the noon hour; that the day was | 
damp and cold and at lunch time he and 
his fellow workmen set fire to a pile of 
debris, and then seated himself on the 
side of the mountain above the fire for 
the purpose of warming and drying him- 
self while eating his lunch. 


Worknean Cuts Leg. 


While thus seated he had occasion to 
use his pocket knife to cut a small twig 
or bush which was in the way, and in 
so doing accidentally cut his leg, caus- 
ing the same to bleed quite freely. He 
removed his boot to examine the wound 
and while replacing it lost his balance } 
and fell or rolled down the side of the 
mountain and into the fire, burning him- 
self severely. 

Both hands were practically destroyed 
and are useless. His face was deeply 
burned, leaving his lips, nostrils and eye 
permanently distorted; that the injury 
was a personal injury by accident and 
arose out of and in the course of his em- 
ployment and was caused by violent and 
external means, and -that at the triai 

* * the plaintiff offered to deliver to 
the defendant any form of receipt re- 


| 6614-6620, Laws of Oregon). 


| employment 





quired by the policy and demanded by 
the defendant;” that as a result of said 
accident and injury, the plaintiff 
CSUR URNS A nme erm, Be Soe rons 
Dougall, it is apparent from this state- 
ment of facts that Boak never parted 
with his title to the stock. 

Doubtless defendant, as the owner of 
this stock, could have avoided future loss 
through a liquidation’ of the company. 
But he did not so proceed. He hopel, no | 
doubt, that McDougall might sell his 
stock for him, or that the affairs of the 
company would improve. McDougall, ! 
likewise ,hoped for an improvement in 
the company’s business, and he mani- 


ae 
is 


stantial loans to the company. He never | 
agreed to sell defendant’s stock, butt 
merely offered to render such friendly 


negotiate a sale. 

We conclude that defendant never 
parted with the title to the stock, and 
that McDougall did nothing to prevent 
the levying of the asessment here sued 
upon. 

Assessment Is Ordered. 
5 especting the item of interest, it ap- 
pears that the court ordered a 100 per 
on the 30th day of | 
August, 1920. By the terms of _ this 
order the assessment was payable in 30 
days. Upon the oval argument it was. 
admitted that there was no proof of a 


ment prior to the commencement of this 
action, to-wit, March 23, 1922. 

Upon this showing interest should have 
been allowed from this latter date rather 
than from August 30, 1920. This dif- 
ference is $844.50. 

The plaintiff is hereby given the priv- 
ilege of remitting the sum of $844.50 
from tis judgment within the 30 days of 


ment will be affirmed. In-‘case such re- 





will be reversed 
tions to grant a new trial. 


with direc- 
Plaintiff in 


| error shall recover his costs in this court. 


December 1, 1926, 


| employe was not suspended. 


| 853, the plaintiff was employed as a 


totally and permanently incapacitated | 
from following any gainful occupation; 
and entered judgment in harmony with 
the provisions of the Workmen’s Com- 
pensation Law of the State of Oregon. 


Claims of Error 
Of Appellant Stated 

The appellant claims the court erred 
in finding that the accident arose out 
of and in the course of the employe’s | 
employment, and that the employe was 


| permanently disabled; and that the court | 


erred in not requiring that the receipt | 
should be furnished before the action 
was instituted. 

Bronaugh and Bronaugh F. C. 
Dougal, attorneys for appellant. 
“w. A. Carter, Franklin F. Korell and 
Jerry E. Bronaugh, attorneys for ap- 
pellee. 

Before: Gilbert and Rudkin, Circuit 
Judges, and Neterer, District Judge. 

Neterer, District Judge (after stat- 
ing the facts): 

The Workmen’s Compensation Insur- 
ance of the State of Oregon is not com- | 
pulsory. The employer has a right to 
elect not to come under the act, and | 
by so doing he is stripped of certain | 
of the defenses specified in the statute, 
such as negligence of a fellow servant, | 
and assumption of risk (See Secs. 


Mc- 





The employer has the right to pro- | 
tect himself by other insurance for in- 
jury to his employes. The contract of | 
insurance having relation to the Work- 
men’s Compensation Act of Oregon, the | 
appellant, in effect, places itself in the 
same relation to the injured workman 
as the State, and by the same token as- 
sumes the obligations and burdens of 
the employer. 


Casual Relation 
Necessary to Recover 

To recover under the policy, a casual | 
relation between the accident and the 
must exist. Coronado | 
Beach Co. v. Pillsbury 158 Pac. 212 
(Cal). It may also be said that an in- | 
jury resulting from accident from _in- 
herent or congenital weakness of the 
employe, unknown to the employer, does | 
not arise out of and in the course of his 
employment. Joseph v. United States | 
Kimono Co., 185 N. Y. Sup. 700; Van 
Gorder v. Packard Motor Car Co., 162 
N. W. 107. 

The court did not err in not dismiss- | 
ing the action because a release had | 
not been previously presented. The suf- | 
ficiency of the complaint was not chal- | 
lenged nor is such defense’ pleaded in 
the answer. It was sufficient, on this | 
record, to meet this condition of the 
policy by the plaintiff, appellee, tender- | 
ing a release to the defendant, appellant, | 
on the trial before judgment. The only | 
funtcion of the release was to discourage 
litigation and afford release from liabil- | 
ity. If release had been tendered and | 
accepted, no action would have been | 
necessary, and if accepted on tender at 
the trial, the action would have ended. 

In the one case no costs would have 
been made, and in the other case the 
appellee would have been. required to 
pay the costs, and the judgment in this | 
case affords a valid release. Hill v. 
Den. 53 Pac. 642 (57 Cal.); Imp. Land | 
Co. v. Imp. Irr. Dist., 161 Pac. 116 (1738 
Cal); are not in point, nor Putney v. 
Whitmire, 66 Fed. 385; Emerson v. Hub- 
bard, 34 Fed. 327, persuasive. 


Injuries Held Sustained 


During Course of Work 

The court did not err in finding that 
the injury was received in the course 
of appeliee’s employment. There was 
no intervening relation or act to in- 
terrupt the continuity of conduct of the 
appellee in his engagement in felling 
snags and clearing the land. 

Cutting the shrub or twig with a 
jack-knife was an act in harmony with 
and in the course of employment, in a 
very small way. There was no inter- 
rupting cause or exposure to new danger, 
no risk to danger from other agencies. 
It was at the place of and in line with |! 
his work. It is not material that the | 
twig was little and cut with a jack-knife, 
instead of a shrub or snag and cut with 
an axe. The relation of employer and 


Many cases hold that an employe is 
deemed as a general rule to be engaged 
in the employment in going to and from 
his work upon the premises. 18 R. C. L. 
584, Sec. 89. Necessary incidents of 
life enter into the employment and do 
not suspend the relation (Ryan _ v. 
Fowler, 24 N. Y. 410), including eating 
lunch on the premises. 18 R. C. L. 583. 





Another Case Cited 


As An Example . 
In Taylor v. Bush, 12 L. R. A. (n. s.) 


helper on a coal wagon. The employes 
were in the habit of bringing their lunch 
each day to the stable and stable yard 
of the defendant and there eating their 
noon-day meal either in the stable or the 
stable yard, leaving their dinner pails 
in the stable until the end of the day’s 
work. 

On the day of the injury the plaintiff, 
after receiving his slip and money at the 
company’s office, which was _ situated 
about a block from the company’s stable, 
walked to the stable yard to get chis 
dinner pail. As he was walking on a 
passageway inside of the company’s 
stable\ yard,, he was injured, and the 
court held that the injury arose out 
of and in the course of his employment. 
The Supreme Court of Texas, in Lum- 
berman’s Reciprocal Ass’n y. Behnken 
et al., 246 S: W. 72; 112 Tex. 103, holds 
that an injury to an employe of a mill, 
who resides in a house furnished by the 
mill company, when crossing by the 
customary route a railroad located be- 
tween the mill and the home when re- 





—> 


| that 


Tue UNitEep STATES DAILY. 


Aceident 


Insurance 


Wounded, Is Opinion, 
In Course of Duties 


Relation of Employer and His 
Employe Is Declared Not 
to Be Suspended. 


turning to his work after eating his 
dinner, is within the provisions of the 
Workmen’s. Compensation Act, that in- 
jury shall be considered in the course 
of employment when having to do with 
and originating in the work of the em- 
ployew and received by the employe 
while engaged in or about the further- 
ance of the affairs or business of the 
employer. . 


Case of Injury 


| To Girl Is Recalled 


In Thomas v. Procter & Gamble Mfg. 
Co., 104 Kan. 432; 179 Pac. 372, the court 
said: 

“In 


an action under the Workmen's 


| Compensation Law, there was evidence 


that the plaintiff, a 17-year-old girl, 
who was paid by the hour, was injur 

during a half-hour intermission at noo 
while, although at liberty to leave the 


| premises, she remained there and after 


eating her lunch, engaged with fellow 


| employes in accordance with a custom 


known and approved by her employer, in 
riding on a truck, her injury being 
caused by falling from the truck while 
it was being drawn by a fellow employe. 
Held: that a finding was justified that 
the action occurred in the course of her 
employment.” 

In Racine Rubber Co. v. Ind. Comm. 
162 N. W. 664; 165 Wis. 600, an em- 
ploye was injured while eating his lunch 
in accordance with an existing custom, 
when a pile of crude rubber unexpectedly 
fell on him, breaking his leg; the court 
held that he was injured in service 
“growing out of an incidental to his 


| employment.” 


In Haller v. Lansing, 162 N. W. 335; 
195 Mich. 753, an injury to an employe 
engaged-~in outdoor work, by explosion 
of a garoline tank in a tool house con- 
nected with the work, in which he sought 
shelter while eating his lunch—the ex- 
plosion being occasioned by him strik- 
ing a match to light his pipe—was held 
“to arise out of and in the course of his 
employment.” 

An employe working in a cellar fell 
down an elevator shaft on his employ- 
er’s premises during the lunch hour, it 
being customary for the men after eat- 
ing their lunches to go to the ground 


| floor for air, etc.; the court held that 


he was killed while in the course of his 
employment. Donlon v. Kipps Brew- 
ing & Malting Co., 179 N. Y. Supp. 93. 
In Helmke v. Thilmany, 63 N. W. 360 
(Wis.), an employe was injured ne 


| finishing his work, by cogwheels in 


closet where he had gone to change his 
clothes. : 

In Boyle v. Columbian Fire Proofing 
Co., 64 N. E. 726 (Mass.), an employe 


| was injured on an elevator upon which 


he was going with other workmen to 
dinner. The court in these cases held 
the employment was not inter- 
rupted, the relation of master and 
servant existed, and the injury arose in 
the course of and out of the employ- 
ment. Each case must rest upon its own 


| peculiar facts. 


Appellee Was at Place 


He Was Supposed to Be 

The appellee was doing what he might 
reasonably do at the time and place, 
He was at a place where he was re- 
quired to be. Stark v. Ind. Accident 
Comm., 103 Ore. 88. He was doing what 


| was reasonably incident to the employ- 


ment. The risk was not unnecessarily 
increased. He did not choose an unnec- 
essarily dangerous place. He acted like 
any reasonably prudent man employed 
in like manner would under the same 
circumstances. % 

No reasonable mind upon considera- 
tion of all the circumstances can fail 
to see a causal connection between the 
conditions under which the work was 
required to be performed and the work 
he was engaged for and required to do, 
the act that he was doing and the re- 
sulting injury. 

Was the injury induced by inherent 
or congenital weakness and not to fain 
ing caused by accident arising out 
the employment? We have examined 
the record. The burden was upon the 
appellant. The testimony upon that is- 
sue is not voluminous. A fellow servant 
of the employe, appellee, was available. 
The appellant did not call him, and we 
must assume his testimony was not fav- 
orable to the appeHant. 


Finding of Lower Court 


Is Declared Affirmed 

The trial judge found against the ap- 
pellant. He had before him the wit- 
nesses, observed their demeanor and 
manner of testifying, and from long 
judicial experience was especially quali- 
fied to conclude upon the facts, which 
we shall not disturb. 

Legal technicalities and refinements 
should find no place here, when the pur- 
pose and intent to effectuate the benefi- 
cient influence occasioned by the pro- 
visions of the compensation law of Ore- 
gon, and this policy in its stead, is mani- 
fest, a broad and liberal construction 
should be given. Farron y. Ind. Ins. 
Comm., 104 Ore. 471. 

Nor did the court err in finding ap- 
pellee totally and permanently disabled. 
The loss of both hands and the condi- 
tion of his feet as disclosed by the find- 
ings, of the trial court, and condition 
of face and eye, emphasized by the phote 
in evidence, are conclusive. 

The judgment is affirmed, > 

November 29, 1926, . 
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Ticket-[ssuing 


Machines 


Machine for Issuing | 
Tickets Is Declared 


Lacking in Invention 


Circuit Court of Appeals Af- 
firms Decree Dismissing 
Bill of Complaint Filed 

. in Equity Suit. 


NATIONAL ELECTRIC TICKET REGISTER 
COMPANY v. AUTOMATIC TICKET REG- 
ISTER CORPORATION ; CIRCUIT COURT OF 
APPEALS, SECOND Circuit; No. 58. 
Claims 14, 20, 30 and 67 of Patent No. 

1145818, issued July 6, 1915, to William 

L. Sullivan, upon application filed Octo- 

ber 26, 1914, for a ticket-issuing machine, 

were held, in this appeal from a final 
decree in equity in the District Court, 
Southern District, New York, not to in- 
volve invention. 
The court’s statement of facts follows 
in full text: 

“The patent is for a ‘ticket-issuing ma- 
chine,’ and more particularly a machine 
of the type ‘in which a continuous ticket 
strip is fed forwardly and severed into 
lengths containing one or a plurality of 
tickets, the length of the severed por- 
tions of the ticket strip being governed 
by the operator, who actuates a certain 
key or controlling device when it is de- 
sired to issue one ticket, a different key 
or device when it is desired to issue two 
tickets,’ ete. 

“The patentee states that the object of 

his present invention ‘is to provide a 

machine * *»* in which the various ele- 

ments of the machine are operated posi- 
tively in both directions, thus elimi- 
nating various defects that are apt to 

develop when a spring is employed in a 

machine of this type for moving the ele- 

ments of the machine in one direction, 
either forwarding or to restore them to 
normal position.’ 


Claims Called Similar. 


| 
{ 
) 
| 

“The glaims in suit are of the same 
general nature; ail describe a combina- 
tion in a ticket-issuing machine. The 
twentieth claim goes perhaps into the 
greater detail and is as follows: 

“«20. A ticket-issuing machine, com- 
prising a ticket-issuing mechanism, | 
driving element for actuating said mech- 
anism and restoring it, an_ electric 
motor for operating said driving ele- 
ment, a plurality of manually operated 
controlling devices for governing the 
number of tickets issued at each cycle 
of operations of the machine, a switch 
for governing the motor, and means gov- 
erned by said ticket-controlling devices 
for closing said switch and causing it to 
remain closed up to a certain period in 
the cycle of operations of the machine.’ 

“When the applicant referred to his 
present invention, he evidently had in 
mind another invention of his own for a 
‘ticket-issuing machine,’ application for 
which was filed July 29, 1912, but the 
patent did not issue until July 8. 1919 
8 {No. 1808966). 

Lack of Invention Alleged. | 

“After full hearing the court below 
dismissed the bill for lack of invention; 
plaintiff took this appeal.” 

Before Hough, Manton and Mack, Cir- 
cuit Judges. 

Rodney Bedell, of St. Louis, Mo., for 
appellant. 

E. W. Marshall, of New York City, for 
appellee. 

The full text of the opinion, by Judge | 
Hough, follows: 

(After stating the facts as above.) 
The patentee’s view of his own achieve- 
ment is concisely stated in the brief filed 
thus: “It may be a simple thing to posi- 
tively actuate a single mechanism in 
both directions; it is quite a different 
matter to coordinate a number of mec- 
hanisms having movements differing 
from each other, and some of which 
have different degrees of movement at 
different times, and to do so without the 
use of springs.” ’ 

This agrees with the specification in 
asserting as the core of invention the 
positive actuation of the ticket-ejecting 
mechanism. 

Since almost all patents (and this one 
is no exception to the rule) consist in 
taking the “Tast step that counts,” it is 
always necessary to ascertain where the 
inventor was and what the art was when 
he began to take his step. 

The art of constructing machines to 
contain and feed out strip tickets was 
not new when this application was filed, 
October 26, 1914, and there is nothing to 
h pry the date of invention back of that 
‘ ay. 

Earlier Machines Noted. 

Particularly there existed Sullivan’s 
own machine, described in an application 
filed by him three years before, and, as 
the evidence shows, made and put on the 
market. There was also a machine of 
which he was co-inventor, contrived for 
the same purpose but actuated by a 
treadle instead of electricity. 
Sullivan, No. 1039167. 

Appellant urges that the treadle ma- 
chine is too remote to be considered, and 
that the invention revealed in Sullivan’s 
application of 1912 was copending with 
that for the patent in suit, and cannot 
therefore be considered prior art under 
numerous decisions in this circuit. While 
we do not consider those cases relevant 
here, it is to be noted that the latest and 
ruling decision on that subject is Mil- 
burn Co. v. Davis. ete., Co., 270 U. S. 
390, 46 S. Ct. 824, 70 L. Ed. —, and any- 
thing in our decisions contrary thereto 
must be disregarded. 

But the point of this case is, not that 
the two Sullivan patents were copending, 
but that what the patentee knew, and 
put into his earlier application, he could 
not assert to be new when he filed his 
later one. His second step could only 
begin where his first stopped. His 
knowledge is not imputed to him by any 
proceeding in the Patent Office; he ace 
quired it by the efforts of his own mind. 
Harvey Hubbell v, General Electric Co. 
(C. C. A.), 267 F. 564. 

With this actual knowledge, and under 
the burden laid by the law of knowing 


Meier and 


1 


Patent Suits Filed 


NOTICE of filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D.C. N. D. (S. D., 
BE. D., W. D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United- 
States Daily Law Digest for court 
decisions in patent cases. 


(Notices under sec. 4921, R. S., as amended 
Feb, 18, 1922.) 

1391936, S. Bosky, Brassiere, suit filed 
Sept. 13, 1926, D. C., S. D. N. Y., Doc. E 38- 
251, S. Bosky v. F. Knapp et al. (Kaybee); 
Doc. E 38-252, S. Bosky v. R. Labell et al. 
(Labell & Wagner.) 

1457625, A. Freydberg, Fabric bindin 
strip, suit filed Sept. 4, 1926, D. C., S. D. 
Y., Doc. E 38-237, Freydberg Bros., Inc., v. 
Crown Mfg. Co. et al.; Doc. E 38-258, Freyd- 
berg Bros., Inc., v. Keyser & Buchhalter. 

1507826, 1588354, L. J. Grubman, Sound 
producing device, suit filed Sépt. 4, 1926, D. 
C., 8S. D. N. Y., Doc. E 88-232, Voices, Inc., 
v. Wel Made Doll Co.; Doc. E 88-233, Voices, 
Inc., v. J. Respick et al. (Capital Toy Co.); 
Doc. E 38-284, Voices, Inc., v. A. A. Kauf- 
man (Gem Toy Co.); Doc. 88-236, Voices, 
Inc., v. S. Goldfinger et al. (Eureka Doll 
Mfg. Co.). 

1529912, J. V. L. Peacock, Pulling machine, 
suit filed Sept. 15, 1926, D. C., S. D. Ohio 
(W. Div.), Doc. E 482, T. Huston Mfg. Co. 
et al., v. Clyde Iron Works et al. 

1550247, E. J. Firquain, Fender brace, 
suit filed Sept. 15, 1926, D. C., N. D. Iowa 
(Cedar Rapids Div.), Doe. 100, Metal 
Products Co. v. J. H. Brookman et al. 

1560468, J. C. Dodson, Wooden sucker rod 
guide, suit filed Dec. 28, 1925, D. C., N. 
Okla. (Tulsa), Doc. 112, Mexica Planing 
Mill Co. v. H. Rickman. Final decree that 
complainant take nothing by this action and 
exception allowed (notice dated Sept. 13, 
1926). 

1561368, R. H. Staley, Motor vehicle at- 
tachment, suit filed Sept. 13, 1926, D. C., N. 
D. lowa (Cedar Rapids Div.), Doc. 99, The 
Baker Mfg. Co. v. La Plant-Choate Mfg. Co. 

1571916, L. J. Grubman, Method and means 
for applying eye mountings in doll heads, 
suit filed Sept. 18, 1926, D. C., S. D. N. Y., 
Doc. E 38-253, Grubman Engineering & Mfg. 
Co., Inc., v. Overland Metal Novelty Co. 

1588354. (See 1507826.) 

1589308, J. A. Victoreen, Radio frequency 
apparatus, suit filed Sept. 11, 1926, D. C., N. 
D. Ohio (E. Div.), Doc. 1998, J. A. Victoreen 
v. The H. Lesser Co. 7 

Re. 15687, I. C. Jennings, Wet Vacuum 
pumping apparatus, appeal filed Nov. 2, 1925, 
Cc. C. A. (1st Cir.), Doc. 1900, The Nash En- 
gineering Co. v. W. D. Cashin et al. Decree 
of District Court affirmed (notice dated 
Sept. 15, 1926). 

836297, H. M. Brookfield, Apparatus for 
making glass insulators, etc., 883779, Same, 
Glass furnace and appurtenances thereof, 
uit filed Mar. 22, 1922, D. C. ind. (it. Wayne 
Div.), Doc. E 30, Hazel-Atlas Glass Co. et 
al. The Hart Glass Mfg. Co. Case dis- 
missed, Jan. 26, 1926. . 

856160, 1101783, A. L. Bush, Railway 
train shed, suit filed Aug. 2, 1922, D. C. 
Ind. (Indianapolis), Doc. 570, A. L. Bush v. 
Indianapolis Union Railway Co. et al. Bill 
dismissed for want of equity, Feb. 12, 1924. 

882517, Dwight & Lloyd, Process of treat- 
ing ores, 1254816, A. S. Dwight, Same, 
1483349, 1433352, Apparatus for treating 
ores to sinter them, 1433350, Same, Ore 
desulfurizing and sintering apparatus, 
1438351, Same, Process of treating ores to 
sinter them, suit filed Mar. 7, 1925, BR. ©. 
Ind. (Hammond Div.), Doc. E 21, Dwight & 
Lloyd Sintering Co.. Inc., v. Inland Steel Co. 

883779. (See 836297.) Q 

919120, W. E. Bock, Machine for making 
glass articles, suit filed Feb. 16, 1926, D. C. Ind. 
(Ft. Wayne Div.), Doc. E 82, The Toledo 
Glass Co. et al,, v. The Hart Glass Co, Case 
dismissed by agreement, Oct. 7, 1925. 


Imported Fancy Soaps 
Assessed at Lower Duty 


New York, Dee. 14. A decision 
handed down in favor of A. Steinhardt 
& Brother, by Judge McClelland, of the 
United States Customs Court, lowers 
the tariff rate on imported fancy soap. 

This soap, on entry, was taxed at the 
rate of 60 per cent ad valorem, under 
paragraph 1419, act of 1922. Basing its 
conclusions upon a recent ruling by the 
United States Court of Customs Ap- 
peals (Shallus Company v. United States 
No. 2471, T.D. 40987), the Customs 
Court finds that duty should have been 
levied at the rate of but 30 per cent 
ad valorem, under paragraph 82 of the 
1922 law. 

(Protest No. 171713-G-29820-25). 


Animal Charcoal Admitted 
To Entry Free of Duty 


New York, December 14.—Spent ani- 
mal charcoal is duty free under Para- 
graph 1626 of the Tariff Act of 1922, 
according to a decision by the United 
States Customs Court sustaining pro- 
tests of F. W. Myers & Company, of De- 
troit. The collector’s assessment of 20 
per cent ad valorem, under Paragraph 
71, is set aside. Judge McClelland writes 
the court’s opinion. 

(Protest No. 112670-G, etc.) 


the art as if a person skilled therein, 
this patentee propounded the claims in 
suit, which are all for combinations in a 
“ticket-issuing machine” of elements 
stated in the most general terms, nearly 
all terms of functions. In the claim 
quoted, any driver capable of both 
actuating and restraining any ticket- 
issuing mechanism, any electric motor, 
and a plurality of any manually oper- 
ated devices for controlling the ticket 
issue, will satisfy the claim. . 

Therefore the inquiry is this: Since 
Sullivan knew what he had done before, 
and was bound to know the multiplicity 
of positive actuations known in allied 
arts, and shown in a ticket machine in 
Trippensee; No. 973896, did he display 
more than the skill of a machinist in 
abandoning the one-way spring actua- 
tion of his own earlier device, and substi- 
tuting a positive two-way drive? We 
think not, and on this point have nothing 
to add to the remarks of the court below. 

It may be true, though we fail to see 
it, that the manually operated positive 
action of this machine contains some 
new and clever details of mechanism, per 
se worthy of patent protection, but, if so, 
the claims in suit,do not cover. 

Decree affirmed, with costs. 

November 15, 1926, 
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Patents 


Accident 


Insurance 


Workman in Oregon Lumber Camp Secures 
Affirmation of Damage Verdict on Appeal 


Judge in Trial Court Upheld in Allowance of Certain 
Questions and in His Refusal to Order a New Trial. 


BowMAN-HIcks LUMBER COMPANY, 
PLAINTIFF IN Error, V. GLENN W. 
RoBINSON; Circuit Court oF APPEALS, 
NINTH Circuit, No. 4893, 

This case arose from an injury sus- 
tained by a workman engaged in piling 
logs parallel to a railroad track. The 
Circuit Court of Appeals reviewed the 
judgment entered in the District Court 
for the District of Oregon, and after con- 
sidering assignments of error in relation 
to matters of evidence admitted and ex- 
cluded, and instructions made by the 
court, affirmed the judgment. 

George T. Cochran and Colon R. Eber- 
hard, both of La Grande, Ore., for plain- 
tiff in error. 

William P. Lord and Arthur I. Moul- 
ton, both of Portland, Ore., for defendant 
in error. 

Before Rudkin, Circuit Judge, and 
Dietrich and Kerrigan, District Judges. 
Work Method Described. 

Dietrich, District Judge, delivered the 
opinion as follows: 

Plaintiff had judgment below for $40,- 
000 as damages for personal injuries suf- 
fered by him while he was employed by 
defendant in decking logs. 

The accident happened in Wallowa 
County, Ore., December 29, 1924. De- 
fendant was engaged in gathering logs 
from territory adjacent to its logging 
railroad and piling them alongside the 
track preparatory to loading them on 
cars for transportation to its mill. De- 
scribed generally, the machinery, or 
“skidder,” consisted of a railroad flat car 
with a donkey engine on each end of it 
equipped with drums, pulleys, sheaves, 
blocks, cables and other appliances com- 
monly used in such operation. ‘ 

The main cable, approximately 1,000 
feet in length, was drawn from the drum 
out into the woods and attached to a 
choker line which was looped about one 
end of the log, and in this way the log 
was dragged endwise to the place where 
the deck was to be made. 

When the forward end reached a point 
where it was desired to place the log, the 
decker applied a decking hook, attached 
to another cable, to the other end. The 
operation then was such that as this line 
was drawn taut the hook engaged firmly 
with the log and remained attached until 
that end was drawn in so that the log 
lay in place, parallel with the track, at 
which point the hook automatically dis- 
engaged. 

If, after the pile reached a substantial 
height, the choker line should become 
disconnected from the cable before the 
log was in place, as sometimes hap- 
pened, the engineman, or “drum-puller,” 
as he-is called, would lose control and 
the log might roll down from the pile, 
with peril to any one standing in close 
proximity. 

When the logs lying within a given 
range were all drawn in and decked, the 
car or skidder was moved forward and 
another deck made. In orderly procedure 
the small trees and large underbrush 
were cut and cleared away in and about 
each decking place before the decking. be- 
gan. 


Man New to the Task. 

The plaintiff had for some time been 
employed cutting wood, but for only two 
or three days prior to the accident had 
acted as decker. As such decker it was 
his duty to attach to the after-end of the 
log the decker hook, as above described. 
At the particular time in question the 
crew was decking a butt log of unusual 
size, and twice it had escaped dontrol and 
rolled down from the pile, which had 
reached a height of approximately ten 
feet. : 

After applying the hook a third time 
and signaling the engineer to go ahead, 
plaintiff moved some distance back and 
to one side. The log, again escaping con- 
trol, rolled in his direction and broke 
down a small standing tree, which fell 
upon him. fracturing his skull and in- 
flicting other serious injuries. 

Negligence Is Charged. 

The negligence charged is: (1) That 
defendant failed to clear the decking 
ground of trees and underbrush, thus not 
only subjecting plaintiff to peril from 
falling trees, but making it difficult for 
him to reach a place of safety after ad- 
justing the decking hook; (2) that the 
hook was. so dull that it would not prop- 
erly engage the end of the log; (3) that 
an antiquated and inefficient type of 
choker hook was used, it being contended 
that it was so open that in the event of 
slack in the line it would disengage and 
thus release the log from the engineer’s 
control; and (4) that defendant failed to 
prescribe reasonable rules and regula- 
tions for safely conducting the opera- 
tion. 

Risk Was Apparent. 

Clearly we think plaintiff was engaged 
in a hazardous occupation, involving risk 
and danger, and hence, under the Oregon 
Workmen’s Compensation Act (Ore. 
Laws 1913, chap. 112; and amendatory 
acts), it was the duty of the defendant to 
use every device, care and precaution for 
the protection and safety of plaintiff 
that could practicably be employed, con- 
sistent with the efficiency of the work, 
without regard to the additional cost in- 
curred thereby. 

Five of the thirteen assignments of er- 
ror have to do with the reception and ex- 
clusion of evidence. All of them are 
fhought to be without merit: 

Objections Sustained. 

(a) The court sustained plaintiff’s ob- 
jection to the question, put to him on 
cross-examination, “Now, was any time 
allowed you in which you might have 
made a clearing” The statute imposed 
upon the defendant the non-delegable 
duty to provide a reasonably safe place 
in which to carry on the work. 

(b) The court also sustained plaintiff’s 
objection to the question put by defend- 
ant to one of its representatives, “Ever 


have any other accident similar to this?” | 


Conditions and circumstances at different 
times and places are so various that the 
answer could have been of no probative 
value. Besides, plaintiff tendered a with- 
drawal of the objection upon condition 
that he be permitted to show that at 


‘other times there were near-accidents of 


_compensate plaintiff for the injury he re- | 


like character, which defendant declined. 
Not Held as Errors. 

(c) It was not improper for the court, 
upon cross-examination, to permit plain- 
tiff to ask Robertson, defendant’s super- 
intendent of the work, whether he was 
aware of the provisions of the Oregon 
Employers’ Liability Act. The question 
had a bearing upon his attitude, but if it 
should be regarded as immaterial, it was 
clearly without prejudice; the court was 
bound to and did disclose to the jury the 
material provisions of the act. 

(d) Neither was it error to decline to 
permit one of the defendant’s representa- 
tives to answei the question, “What is 
the policy of the company relative to 
employing men who have been injured?” 
There was no pretention of any guaranty 
or willingness on the part of the defend- 
ant to give plaintiff permanent employ- 
ment after his injury. 

(e) Manifestly there is no merit in de- 
fendant’s objection that it was incompe- 
tent for the plaintiff to testify that after 
and because of his injury he could not 


stand cold or damp weather, and that. 


when it was cold and damp “It seems as 
though circulation stops on that side.” 


As to Jury Instructions. 

Four of the assignments involve the 
declination of the court to give separate 
requested instructions to the effect that 
even if the jury found that the defendant 
was negligent in the several respects 
specified in’ the complaint, the plaintiff 
could not recover unless he established, 
by a preponderance of the evidence, that 
the plaintiff’s injury was the direct and 
natural consequence of such negligent act 
or omission. 

The principle embodied in the requests 
is correct, but it was not incumbent upon 
the court to repeat it with regard to 
each specification of negligence. And 
upon examination it turns out that such 
is the only possible basis for the assign- 
ment. 

The court once for all clearly advised 
the jury that it was incumbent upon the 
plaintiff “to state in his complaint the 
particular acts of negligence or particu- 
lar things which he charges the defend- 
ant either did or neglected to do, and 
therefore plaintiff in this case must re- 
cover, if at all, wpon one or more of the 
several grounds of negligence charged in 
the complaint.” And further that “it 
must appear in addition that the acts of 
the defendant in which it was negligent 
in either one or more of the particulars 
stated in the complaint, was the proxi- 
mate cause of the plaintiff’s injuries. Of 
course, if the defendant was negligent, 
and that negligence did not cause the 
plaintiff’s injury, the plaintiff would not 
be entitled to recover in this case.” 

Proximate Cause Explained. 

The court amplified the statement by 
illustration, clearly explained what it 
meant by “proximate cause,” warned the 
jury that plaintiff could not zecover for 
an injury which was due to a “pure acci- 
dent,” and further that negligence could 
not be “inferred simply from the exist- 
ence or occurrence of an accident which 
causes the injury. The happening of an 
accident is not proof in itself of negli- 
gence. And it is not sufficient in itself 
to support or justify a recovery, but it 
must appear that the injury was due to 
the negligence of the defendant; in other 
words, that the defendant was negligent 
in one or more of the particulars stated 
in the complaint, and that such negli- 
gence was the cause of plaintiff’s injury.” 
The court further explained that the bur- 
den of proof was upon the plaintiff to 
show that the defendant was negligent. 

Other Requests to Jury. 


Two of the assignments relate to two | 


separate requests for peremptory in- 
structions to the effect that if the jury 
found from a preponderance of the evi- 
dence certain supposed conditions they 
should conclude that the plaintiff was 
guilty of contributory negligence. The 
requests were in the nature of argu- 
ments, and it would have been error for 
the court to grant them. What consti- 
tutes negligence, or contributory negli- 
gence, in any given case depends upon all 
of the circumstances, major and minor, 
and, generally speaking, a court cannot 
safely go further than to state the gen- 
eral rule or principle by which the jury 
is to adjudge the issue, in the light of all 
the circumstances. 
Estimate of Damages. 

Under the twelfth assignment it is 

urged that the court erred in advising 


the jury that “there is no rule known to | 


the law by which the question (of the 
amount of damazes) can be determined.” 
Standing by itself the statement would 
be open to objection, but the court made 
clear that he intended only to say that 
there was no definite standard or meas- 
ure; no rule of law for determining the 
precise amount. Ile went on to explain: 

“If the value of an article having a 
market value were in question, there is 
some standard by which the court and 
jury can determine that question, but 
when it comes to the death of a human 
being, or an injury of a human being, 
there is no such standard, and it must be 
left to the sound judgment and discre- 
tion of the jury. * * * It is not to 
be determined by sympathy or, prejudice. 
The question is to be considered, weighed 
and determined by you impassionately, 
in order that you may arrive at such a 
sum as in your judgment should fully 


ceived, if he is entitled to recover. 
“Now, in doing sO you will have the 

right, and it is your duty, to take into 

consideration the nature and character of 
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‘ORPORATIONS: Stock: Ownership: Liability For Corporate Debts.—Where 


dissatisfied stockholder sent stock to president of corporation who offered to 
try to sell it, held: Upon failure to sell, title remained in stockholder who must pay 
the statutory liability upon insolvency of corporation, although president is princi- 
pal creditor—Boak v. Robie, Receiver (Circuit Court of Appeals, 7th Circuit.)— 


Index Page 3558, Col. 4. 


VIDENCE: Competent: Relevant: 


Other Accidents.—in action against logging 


company for injuries sustained while piling logs at one place parallel with track, 
held, defendant’s witness can not be asked, “Ever have any other accident similar 
to this?” as conditions and circumstances at different times and places are so vari- 
ous that answer could have been of no probative value—Bowman-Hicks Lumber 
Co. v. Robinson (Circuit Court of Appeals, 9th Circuit.)—Index Page 3559, Col. 3. 


J[NSURANCE: Actions on Policies: Instructions: Burdens: Suicide—Where de- 

fense of suicide is raised to defeat recovery under insurance policy, presumption 
of law is against suicide and defendant bears burden of proving its plea by a pre- 
ponderance of evidence, but in cases of violent death, where natural causes are ex- 
cluded, presumption against suicide is overcome if preponderance of evidence is con- 
sistent with theory of suicide, and inconsistent with any reasonable hypothesis of 
death by accident or by act of another, and where the only reasonable inference to 
be drawn from evidence, construed most favorably for plaintiff, is that wound which 
caused death was ‘self-inflicted, a directed verdict will lie for defendant.—Aetna 
Life Ins. Co. v. Tooley, ete. (Circuit Court of Appeals, 5th Circuit.)—Index Page 


3553, Col. 5. 


JYANDAMUs: To Perform Ministerial Duty.—Insular Collector of Customs hav- 

~ ing rendered opinion (final by reason of failure of either party to appeal) re- 
quiring payment of money from Philippine Treasury, duty of Insular Auditor to 
countersign warrant may be controlled by mandamus.—Ben. F. Wright, Auditor for 
Philippine Islands v. Yuchausti & Co. (United States Supreme Court.)—Index Page 


3553, Col. 1. 


MASTER AND SERVANT: Workmen’s Compensation Acts: 


Relation of Par- 


ties.—Where employer takes out insurance with relation to a State Workmen’s 
Compensation Act, insurance company, in effect, places itself in the same relation to 
injured workman as the State, and by the same contract assumes obligations and 
burdens of employer.—Zurich General Accident and Liability Ins. Co. v. Brunson et 
al. (Circuit Court of Appeals, 9th Circuit.) —Index Page 3558, Col .5. 


MASTER AND SERVANT: 


Workmen’s Compensation Acts: 


Relation of Acci- 


dent and Employment: Inherent or Congenital Weakness of Workman.—To 
recover under a Workman’s Compensation policy, causal relation between accident 
and the employment must exist, and injury must not result from inherent or con- 
genital weakness of employe, unknown to employer.—Zurich General Accident and 
Liability Inc. Co. v. Brunson et al. (Circuit Court of Appeals, 9th Circuit.)—Index 


Page 3558, Col. 5. 
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Workmen’s Compensation Acts: 
Injuries Arising out of Employment: 


Nature of Liabil- 
Noon Hour.—Where man, engaged 


to clear brush from side of mountain, injures himself with a penknife while cutting 
a twig in his way and then falls into fire during noon lunch hour, held: Injury was 
received in the course of employment as the relation of employer and employe was 
not suspended and man was in a place where he was fequired to be and was doing 
what he might reasonably do at the time and place.—Zurich General Accident and 
Liability Ins. Co. v. Brunson et al (Circuit Court of Appeals, 9th Circuit.)—Index 


Page 3558, Col. 5. 


MASTER AND SERVANT: Workmen’s Compensation Acts: Proceedings: Evi- 


dence: 


Relevancy.—In action by servant against master for personal injuries, 


held, plaintiff may ask on cross examination defendant’s superintendent of work 
whether he was aware of provisions of the Employers’ Liability Act, as it has a 
bearing upon his attitude, and is without prejudice—Bowman-Hicks Lumber Co. v. 
Robinson (Circuit Court of Appeals, 9th Circuit.)—Index Page 3559, Col. 3. 


MASTER AND SERVANT: Master’s Liability for Injuries: Actions: Evidence.— 
“"* In action by servant against master for injuries, held: It was not error to decline 
to permit one of defendant’s representatives to answer the question, “That is the 
policy of the company relative to employing men who have been injured.”—Bowman- 
Hicks Lumber Co. v. Robinson (Circuit Court of Appeals, 9th Circuit.)—Index Page 


8559, Col. 3. 


TEW TRIAL: Grounds: 


Passion and Prejudice: 


Discretion.—It is not abuse of 


discretion for trial court to decline to grant new trial upon ground that verdict 
was so excessive as to imply passion and prejudice, or gross mistake of fact upon 
party of jury—Bowman-Hicks Lumber Co. v. Robinson (Circuit Court of Appeals, 


9th Cireuit.)—Index Page 3559, Col. 3. _ 


NEGLIGENCE: Contributory Negligence: 


Last Clear Chance.—Last clear chance 


doctrine not applicable, under the evidence, to plaintiff injured by auto.—Chr. 
Heurich Brewing Co. v. McGavin (Court of Appeals, District of Columbia.)—Index 


Page 3558, Col. 1. 


[NTEREST: Time and Computation: 


Demand for Stock Assessment.—Where 


court orders assessment upon stock of insolvent corporation, but no demand 
upon stockholder until two years later; held that interest runs from the later date.— 
Boak v. Robie, Receiver (Circuit Court of Appeals, 7th Circuit.)—Index Page 3558, 


Col. 4. 


TERRITORIES: Philippine Islands: Government Powers: Insular Auditor.—Col- 

lector of Customs at Manila having determined that customs duties were illegally 
collected and having ordered a refund paid under permanent appropriation for such 
purposes, countersigning warrant by Insular Auditor for disbursement is merely 
ministerial duty after determining whether warrant is drawn by proper officer’ upon 
decision of proper tribunal, and is applicable to existing appropriation.—Ben. F. 
Wright, Auditor for Philippine Islands v. Yuchausti & Co. (United States Supreme 


Court.)—Index Page 3553, Col. 1. 
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ATENTS: Earlier Patent: Novelty In Later Application—What patentee knew 
and ptt into earlier application, he could not sssert as new in filing later applica- 
tion; his second step could begin only where first stopped.—National Electric Ticket 
Register Co. v. Automatic Ticket Register Corp. (Circuit Court of Appeals, 2nd 


Circuit.) —Index Page 3559, Col. 1. 


ATENTS: Infringement.—Patent No. 1145818 for “ticket-issuing machine;” suit 
on claims 14, 20, 30 and 67 dismissed for lack of invention.—National Electric 
Ticket Register Co. v. Automatic Ticket Register Corp. (Circuit Court of Appeals, 


2nd Circuit.) —Index Page 3559, Col. 1. 


his injury, his loss of service on account , would have been eminently proper for the | 
| court to grant a new trial upon that 

ground, in the event of plaintiff’s unwil- | 
| lingness to accept a substantial reduc- 


of the injury, the pain and suffering that 


he may have endured on account of the | 


injury, his present condition, whether it 
is probably permanent or temporary, his 
impaired earning capacity, and from all 


these things determine as best YOR G89 | the cose within the narrow 
what in your judgment will fairly com- | 


| pensate him in dollars and cents for the 


injury he has received, if you think he is 
entitled to recover, making such deduc- 
tion, if any, as you think should be made 


4 i y s if he were | : : ' 
on account of his own act | may be cited as fairly representative: 


guilty of contributory negligence.” The 
instruction as a whole is thought to be 
both adequate and fair. 


Under assignment thirteen, defendant 
contends that it was an abuse of discre- 
tion for the trial court to decline to grant 
a new trial upon the ground particularly 
that the verdict was so excessive as to 
imply passion and prejudice, or a gross 
mistake of fact upon the part of the jury. 

While we may think it a case where it 





tion, we are not convinced that the ver- 
dict is so grossly excessive as to bring 
compass 


within which an appellate court may re- | 
| view and revise the discretion of the trial | 


court. There are no other circumstances 
suggestive of passion or mistake. 
Out of numerous cases the following 


Wulfson v. Russo-Asiatic Bank, 1 Fed. 
(2nd) 715, 718;; Detroit U. Ry. Co. v. 
Craven, 13 Fed. (2nd) 352, 354; Robin- 
son v. Hooser, 196 Fed. 620; Pugh v. 
Bluff City Ex. Co., 177 Fed. 399; Ry. Co. 
v. Fraloff, 100 U. S. 24; Wilson v. Ever- 
ett, 189 U. S. 616; Erie Ry. Co. v. Win- 
ter, 143 U. S. 60, 75; Lincoln v. Power, 
151 U. S. 436. 

Finding no reversible error, we are 
constrained to affirm the judgment. 


3909) 
Employer's 
Liability 

| Taxing of Dividends 
Paid Krom Tax-Free 


Earnings Is at Issue 


maar 13 


| 


Decision by Supreme Court 
to Fix Status of Income 
From Exempt Securities 
of Government. 


The question of whether or not a state 
has the authority to declare stock divi- 
dends to be taxable income, when such 
dividends were declared.by a corpora- 
tion from interest received on tax- 
exempt Federal securities, will be decided 
by the Supreme Court of the United 
States in the case of Fred A. Miller and 
Elise K. John, Executors of the Estate 
of Earnest G. Miller, deceased, v.. The 
City of Milwaukee, No. 73. 

The case is in error to the District 
Court for the Eastern District of Wis- 
consin. A. W. Schutz argued the case 
for the plaintiffs in error, and John M. 
Niven and Walter J. Mattison for the de- 
fendant in error, before the court on 
December 13, 1926. 

The facts show that the deceased Er- 
nest G. Miller was a stockholder in three 
Wisconsin corporations, each of which 
owned tax-exempt Federal securities. 
Earnings from these securities were 
credited by the corporations receiving 
them to surplus. Later, cash and stock 
dividends were declared by such corpora- 
tions to the stockholders out of surplus. 


Interest Paid Dividends. 


Decedent as a stockholder received his 
proportional share of the dividends. It 
is conceded that the amount which the 
plaintiffs in error seek to recover in this 
action is the tax based on that portion 
of the dividends received by decendent 
which came out of so much of the ‘sur- 
plus as was made up out of earnings of 
the corporations from interest on such 
tax-exempt Federal securities. 

The corporations did not pay an in- 
come tax in the State of Wisconsin based 
upon earnings from such tax-exempt 
securities, and plaintiffs in error seek 
to have this exemption extended to the 
stockholders of the corporations insofar 
as the dividends paid stockholders by the 
corporations from surplus were declared 
out of earnings accruing from such tax- 
exempt securities. “ 

The plaintiffs in error contend that in- 
come on Federal securities is being taxed, 
and that the particular assessment in 
controversy, so construed, while in form 
payable by the stockholder, is in sub- 
stance directly incident upon the prop- 
erty, to-wit, the earnings of the cor- 
poration, not by reason of but irrespec- 
tive of ownership as between shareholder 
and corporation, and discriminatory of 
Federal securities, and as such an im- 
pairment of the borrowing power of. the 
Federal Government, particularly so far 
as the stock dividends are concerned. 

They contend also that stock dividends 
to the extent and proportion that they 
have been declared out of interest ac- 

| cruing from Federal securities are sub- 
ject to interpretation as to the inherent 
nature of a stock dividend when Cchal- 
lenged upon a Federal ground and that 
the imposition of the State tax in ques- 
tion contravenes the Fourteenth Amend- 
ment of the Federal Constitution. 
Position of Defendant. 

The position of the defendant 
is as follows: \ 

1. That Federal securities are not, be- 
ing taxed by the State. This is for the 
reason that such securities were not 
owned by the plaintiffs’ decedent, but by 
corporations of which decedent was a 
stockholder. The tax, therefore, was 
based upon the income of the decedent 
from ordinary dividends declared by such 
corporation and not upon the income of 
the corporations from the tax-exempt se- 
curities. 

2. That the constitution of Wisconsin, 
authorizes the imposition of a tax upon 
income and the statutes of Wisconsin 
define stock dividends to be income and 
taxable as such. These statutes are 
valid enactments under the Wisconsin 
constitution and are not in contravention 
of the Constitution of the United States. 

Three other cases were joined with the 
one above and the four cases were ar- 
gued as one. The other three are: 
Charles A. Miller and Clara Miller, Plain- 
tiffs in Error, v. City of Milwaukee, No. 
74; Emil P. Miller, Plaintiff in Error, v. 
City of Milwaukee, No. 75; and Harry 
G. John and Elise K. John v. City of Mil- 
waukee, No. 76. The same attorneys ap- 
peared in all cases. 


in error 


Judicial Salaries Listed 
Under Bill, Just Signed 


President Coolidge on December 13 
signed Senate bill No. 2858 increasing 
the salaries of all Federal judges.. The 
measure provides for the following 
salaries for Federal judges: 
| Chief Justice of the Supreme Court, 
| $20,500; Associate Justices of the Su- 
preme Court, $20,000; Judges of the 
Circuit Court of Appeals, $12,500; 
Judges of District Courts, $10,000; 
presiding judges and other judges of the 
‘United States Court of Custofhs Appeals, 
$12,500; Chief Justice of the Court «f 
Appeals of the District of Columbia 
and Associate Justices, $12,500; Chief 
Justice of the Court of Claims and the 
| Associate Justices, $12,500; Chief 
| Justice of the Supreme Court of the 
District of Columbia, $10,500; Associate 
Justices of the Supreme Court of:the 
| District of Columbia, $10,000; members 
of the Board of General Appraisers, 
$10,000. . 


MUNN & Co. 


PATENT ATTORNEYS 
Associate Work A Specialty 


Scientific American Busldeng 
625 “F" St. N. W., 
Washington, D.C. 


Scientific American Building 
24 West 40th Se., 
New York 
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ost Office Accepts — 
iOffer to-Lease New 
Station in Boston 


Department Also Contracts 
for Quarters in Nine Other 
Cities and 
Towns. 


The proposal of the trustees of the 
“Pelham Trust to lease the proposed Tre- 
.~mont Street financial postal station at 
- Boston, Mass., has been accepted, it has 
«just been announced, by the Post Office 
“Department. Approval also 
“nounced of nine additional postal leases 

for quarters at Carthage, S. D.; Withee, 
“"Wis.; Wautoma, Wis.; Grafton, Wis.; 
Susquehanna, Pa.; Hollywood, Fla.; 
“Pocahontas, Ark.; Auburn, Calif., and 
-Forest Park, Il. 

The full text of the Department’s an- 

nouncement follows: 

Carthage, S. Dak.—Accepted proposal 
eef George H. Barnett to lease present 
» quarters on the north side of Main Street 

between Franklin and Buell Streets, for 
-a term of ten years, from February 1, 
1927, or such date thereafter as improve- 


.~ments are completed, provided there is ! 
" no undue delay in the completion of such | 


improvements. Lease to include equip- 
ment, safe, parcel post and postal sav- 
ings furniture when necessary. 

Lease to Run Ten Years. 

Withee, Wis.—Accepted proposal of 
Consolidated Construction and Manufac- 
turing Company to lease present quart- 
ers on the east side of Division Street, 
between Front and North Streets, for a 
term of five years, from December 1, 
1926. Lease to include equipment, heat, 
light, water, safe, power for electric 
fans, parcel post and postal savings fur- 
niture when necessary. 

Wautoma, Wis.—Accepted proposal 
of W. H. Berray to lease present quar- 
ters on the north side of Main Street, 
between Saint Marie Street and the 
river, for a term of 10 years from March 
1, 1927, or date improvements are com- 
pleted thereafter. Lease to_ include 
equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 
« Susquehanna, Pa.—Accepted proposal 
of Ellis K. Persons and Cora P. Mun- 
son to lease present quarters at 201 
Main Street, for a term of 10 years, 
from February 1, 1927, or date im- 
provements are completed. Lease to 
include equipment, heat, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 

Destroyed By Hurricane. 


Hollywood, Fla.—Accepted proposal 
of Hollywood Land and Water Company 
to lease new quarters (former quarters 
destroyed by hurricane) at 1939-47 
Hollywood Boulevard, for a term of 
from December 16, 1926, or such date 
thereafter as improvements are com- 
pleted, provided there is no undue de- 
lay in the completion of such improve- 
ments, to and including November 30, 
1929. Lease to include equipment, heat, 
light, water, safe, power for electric 
fans, parcel post and postal savings fur- 
niture when necessary. 

Equipment Is Included. 


Was an- | 


3960) 
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THE UNITED STATES DAILY: 


Federal Personnel 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neses- 
sary therefore in many instances. 
The latest decisions with respect te 
expenditures made by the Comp- 
troller General follow: 

A-15338 (S). Expenses—Travel by air. 

Travel by an officer of the Navy under 
orders to proceed by airplane to Mitchel 
Field, Long Island, N. Y., and thence to 
Baltimore, Md., for temporary duty in 
connection with air races held October 
12 and 13, 1925, at the former place and 
October 24 and 26 at the latter, and then 
to return to his station, the temporary 


| duty at each station exceeding 72 hours, 


is not a continuous voyage for travel- 
expense purposes, the time spent at the 
temporary stations is not the delay in a 
continuous voyage contemplated by the 
regulations, and the officer is rfot entitled 
to reimbursement for expense incurred 
durng the time he is at the temporary 
stations. 

A-16361 (S). Burial expenses—Vet- 
erans’ Bureau beneficiary. 


Claim filed by mother of veteran, who | 


paid his burial expenses, was not paid 
prior to her death. 
filed by sister of vetran claiming as suc- 
cessor to the mother and alleging pay- 
ment of the mother’s burial expenses not 


from her own funds but from proceeds of | 


insurance policies on the mother’s life 
running to the mother’s estate. Disal- 
lowance affirmed in the absence of evi- 
dence that the daughter is the sole heir 
of the mother, or has been appointed ad- 
ministratrix of the mother’s estate or ex- 
ecutrix of her will. 

A-16362. Officers and employese—De- 
partment of Agriculture — Reimburse- 
ment of traveling expenses. 

An employe of the Department of 
Agriculture whose regular station 
Washington, D. C., and who is granted 


is 


| a leave of absence and ordered at the 


termination thereof to proceed to a 
temporary station for duty, is not re- 
quired to return to his permanent sta- 
tion in order to acquire a travel status, 


Subsequent claim | 


: parcels addressed 
| in order that their letters and 





Misplacing of Seals 
Sends Much Mail to 
Dead Letter Office 


Postmasters Warned Christ- 
mas Stamps Must Not Be 
On Address Side of 
Letters. 


By direction of the Postmaster Gen- | 
j eral, 


First Assist- 
has 


John H. Bartlett, 


ant Postmaster General, warned 


mailers of letters and parcels addressed 
to foreign countries against the affixing | 


of Red Cross and Christmas seals on the 

address side of such mailings. c 
Mailings of this character will not be 

dispatched from this country, but re- 


turned to the senders if known, other- | 


wise sent to, the Division of Dead Let- 
ters, Mr. Bartlett said. 

The full text of Mr. Bartlett’s an- 
nouncement follows: 

The attention of all postmasters: at 


this time is especially directed to para- | 


graph 24 on page 204 of the Postal 


Guide of July, 1926, which provides in | 


effect that articles with stamps other 
than postage affixed to the address sides 
will not be dispatched from this country, 
but shall be returned to the senders if 
known, otherwise sent to the Division of 
Dead Letters. 


Such letters are now reaching the dead 
letter office in increasing volume, sev- ! 
received ; 


eral thousands having been 
within the past Week. 


It is therefore urged that every post- 


master make use of whatever publicity 
agencies may be at his command without 


| cost to the department, to call this pro- 


vision of the International Postal Union 
to the attention of mailers of letters and 
to foreign countries, 
parcels 
may go forward to destination without 
delay. 

In order to obtain helpful results, this 


| matter must be given immediate atten- 


| 


but upon reporting for duty at the tempo- | 


rary station, as ordered by competent 


authority, reimburesment of traveling | 


expenses subsequently incurred is author- 
ized. 

A-16380 (S). Veterans’ Bureau—Medi- 
cal and Hospital treatment—State hos- 
pitals. 


tion. 
By direction of the Postmaster Gen- 
eral. 


Examinations Asked 
For Postmasterships 


The Civil Service Commission has been 
requested by the Post Office Department 


| to hold examinations of applicants for 
| appointment of postmasters at 16 presi- 
| dential and 14 fourth-class vacancies. 


Under Section 9 of the Act of July 2, | 


1926, 44 Stat. 795, a beneficiary of the 


' Veterans’ Bureau entitled to disability 


Pocahontas, Ark.—Accepted proposal | 


of Ferdinand Spinnenweber to _ lease 
present quarters on the east side of 
Pyburn Street, between Marr and Van 
Bibber Streets, for a term of 10 years, 
from March 23, 1927. Lease to include 
equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 
Auburn, Calif.—Accepted proposal of 
G. W. Brundage to lease quarters to be 
erected on the east side of Lincoln Way, 
«between Hyland and Linden streets, for 
a term of ten years, from June 1, 1927, 
or date of occupancy. Lease to include 


equipment, heat, light, water, safe, power 


for electric fans, parcel post and postal | 


. Savings furniture when necessary. 
Proposal Is Accepted. 
Forest Park, 
of P. A. Caswell to lease quarters to be 
erected at 314 North Circle avenue, for a 
term of ten years, from July 1, 1927, or 
date of occupancy, thereafter. Lease to 
include equipment, heat, light, water, 
safe, power for electric fans, parcel post 
and postal savings furniture when neces- 
sary. 
Boston, Mass. — Proposed 
Street Financial Station.—Accepted pro- 
posal of Trustees of the Pelham Trust to 


Ill_—Accepted proposal | 


: orders involve the establishment 


Tremont | 


lease new station at 211 Tremont street | 


and 80 Boylston street, for a term of 

ten years, from January 1, 1927, or date 

of occupancy. Lease to include equip- 

ment, heat, light, water, safe, power for 

electric fans, parcel post and’ postal sav- 
“ings furniture when necessary. 


Two Orders Are Approved 
In Railroad Mail Service 


The Post Office Department has just 
“Announced approval of two railroad serv- 
_ice orders, one modifying the distance on 

_~ the route between Scobey and Opheim, 

«Montana, while the other provided that 

the post*office at Coolidge, N. M., be 
ys@mbraced in the route between Thoreau 
tand Perea, N. M. 

.o+e The full texts of the orders follows: 
«a, Modified—113732—Order of November 
8, 1926, (Bul. 14226), authorizing service 
‘on route No. 113752 of the Great North- 
ern Railway Company from Scobey by 

Perrless and Glentana to Opheim, Mon- 
+» tana, effective from October 11, 1926, is 

» referred to and modified so as to state the 

‘edistance from Scobey to Opheim as 48.63 

» miles. 

«s). Embraced—-108756—F rom December 4, 

4°1926, the post office of Coolidge, N. M., is 

*e@mbraced for supply on Route No. 108756 


| service from 


compensation under the provisions of 
paragraph (1), (2) or (3) of Section 202 


of the Act of June 7, 1924, 43 Stat. 618, | 


may be reimbursed for payments made 
by him to State institutions for cost of 
medical care and treatment incurred 
prior to July 2, 1926, during periods cov- 
ered by such awards of disability com- 
pensation, although hospitalization in the 
State institutions was not authorized by 
the Veterans’ Bureau. Decisions 4 Comp. 
Gen. 499 and 5 id. 614, no longer control- 
ling for periods prior to July 2, 1926. 
A-16407. Compensation — Overtime. 


An employ paid a monthly salary is not 
entitled to é@xtra pay for work per- 
formed on Sunday. See 5 Comp. Gen. 
891. A naval employe on a per diem 
basis where the regulations provide that 
time and a half shall be paid for Sun-- 
day work is entitled to 50 per cent 
additional for the Sundays on which he 
was required to work. 


A-16452. Increase of Compensation— | 


War Department employe. 

An employe of the War Department 
who entered the service July 22, 1918, 
and was not certified by the Secretary 
of War, is not entitled to increase of 
compensation for any part of the period 
from July 22, 1918, to June 30, 1920. 


“es, 


At the same time post office inspectors 
were directed by the Post Office Depart- 


| ment to make investigations with a view 
_ to the appointment of postmasters at 15 





| Haileyville, 


fourth-class vacancies. 

The full text of the Department's an- 
nouncements follow: 

The Civil Service Commission has been 
requested to hold examinations of ap- 
plicants for appointment of postmasters 
at the following places. The Commission 
will give due notice at the respective 
post offices of the date when these exam- 
inations will be held. Information from 
whatever source permissible under the 
civil service rules touching the suitabil- 
ity of eligibles will be given careful con- 
sideration. 

Presidential Vacancies: Lindale, Ga.; 
Mount Berry, Ga.; Ferris, Ill.; Boonville, 


; Ind.; Columbus, Ind.; Garrett, Ind.; Hope, 


Ind.; Martinsville, Ind.; Salem, Ind.; Al- 
bany, Ky.; Richville, N. Y.; Troy, N. Y.; 
Okla.; Centralia, Pa.; 
Creighton, Pa.; Buckhannon, W. Va. 
Fourth-class Vacancies: Cory, Colo.; 
Bradley Junction, Fla.; Nahunta, Ga.; 
Lone Elm, Kans.; Ingalis, Mich.; Jones, 


Mich.; Bat Cave, N. C.; Mackeys, N. C.; : 


Big Canyon, Okla.; Island City, Ore.; 
Lowber, Pa.; Millsboro, Pa.; Reed, Pa.; 
Lucas, S. D.; Verdon, S. D. 

Post Office Inspectors have been di- 
rected to make investigations with a view 
to the appointment of postmasters at 


Regulations 
Changes 


Trans-Jordania Changes 
On Parcel Post Announced 


W. Irving Glover, Second Assistant 
Postmaster General, has announced new 
transit rates with respect to parcel post 
packages addressed for delivery in 
Trans-Jordania. 

The full text of the announcement is 
as follows: 

Effective at once the following transit 
rates will apply with respect to parcel 
post packages addressed for delivery in 
Trans-Jordania (territory east of the 
Jordan River): 

I——2 pounds ofc ccsseseee 
SF“ POUNUB cc ci ctes cece es oe OL 
8—A 1 pounds . 2... .. ieee 1.09 

The postage and transit charges must 
be prepaid by pestage stamps affixed to 
parcels at time of mailing. 

The above modifies the transit rates 
shown under the item “Trans-Jordiana 
(territory east of the Jordan River)” ap- 


coe ee 80.083 





| disposed of. 


pearing on page 261 of the annual Pos- 
tal Guide for 1926. 


‘Postmasters Told 


To Examine Waste 
To Prevent Losses 


First Assistant Postmaster 
General Says Locks and 
Sacks Have Been Found 

in Refuse. 


In order to prevent the loss of letters 
or other mail matter, John H. Bartlett, 
First Assistant Postmaster General, has 
directed postmasters to see that all 
waste material is examined before jt is 
i Care also should be exer- 
cised by postal employes to see that no 
mail equipment, including sacks, locks 
and any other useful equipment or mate- 
rial is discarded as waste, Mr. Bartlett 
pointed out. 

The full text of his announcement fol- 
lows: 

Section 510. Postal Laws and Regu- 
lations directs that the postmaster shall 
cause the waste paper accumulated in his 


| office to be examined as it is collected 





and before it is disposed of, in order to 
prevent the loss of letters or other mail 
matter. 

Sections. 1432 to 1446 contain the 
regulations governing the handling and 
care of mail sacks, with particular ref- 
erence to 1433 and 1434, and Sections 
1447 to 1459, the handling and care of 
locks, special attention being called to 
1458 and 1459. 

Notwithstanding these specific regula- 
tions, with which all post office super- 
visors and employes should be fully 
familiar, reports reach the Department 
that both sacks and locks are found by 
employes of contractors purchasing 
waste material. 

There can be no possible excuse or 
justification for this condition, in view 
of the emphatic instructions in the 
Postal Laws and Regulations above 
cited, and postmasters are therefore di- 
rected to give this matter their personal 
attention, to see that the employes con- 
cerned thoroughly examine all waste 
material at the time it is collected, not 
only to see that no mail matter is in- 
cluded, but that no mail equipment, in- 
cluding sacks, locks and any other use- 
ful equipment or material, is discarded 
as waste. 


the places named below. Due notice will 
be posted at the respective post offices of 
| the date when these examinations will be 
held. Information from whatever source 
permissible under the civil service rules 
touching the suitability of eligibles will 
| be given careful consideration. 
Fourth-class Vacancies: Phelps, Ga.; 
' Zone, Ga.; Daniels, Idaho; Aden, IIl.; 
| Huscher, Kans.; Skinner, Maine; Danby, 
Mo.; Foil, Mo.; Medley, Mo.; Navajo, 
Mont.; Grooville, N. Y.; Manns Harbor, 
N. C.; Wrights, Pa.; Sheldon Junction, 
Vt.; Tamroy, W. Va. 


Changes Announced in Star Route Service 


The Post Office Department has approved 
for star-routes. The 
of rural 


new service orders 
mail services discontinuances, mileage and 
schédule changes on existing lines. 

The announcement follows in full text: 

Established. 

Alaska—78178. Chicken to St. Timothys. 
The superintendent of Railway Mail Service 
at Seattle, Wash., is hereby authorized to 
have a carrier employed to perform emer- 
gency service from Chicken to St. Timo- 
thys, one way, for the transportation of not 
exceeding a total of 2,100 pounds of mail 
during the winter of 1926-27, at a rate 
not exceeding 10 cents a pound for the mail 
carried. 

78179. Roosevelt to Kantishna. The su- 
perintendent of Railway Mail Service at 
Seattle, Wash. is hereby authorized to have 
a carrier employed to perform emergency 
Roosevelt to Kantishna, and 
back, once in December, 1926, and once a 
month in January, February, ‘and March, 
1927, carrying not to exceed 200 pounds of 
mi! s single trip each way. at not exceed- 
ing $40 a round trip. ~~ 

Arkansas 47616. Garland to Booker- 
bridge. The postmaster at Garland is author- 
ized to employ temporary service under sec- 
tion 1396, Postal Laws and Regulations of 
1924, at the rate of $840 per annum, from 
October 15, 1926, to December 11, 1926, in- 
clusive, instead of accepting the proposal 
of’ W. C, Crank. 

47617. Garland to Bookerbridge, 10 miles 
and back, six times a week. From December 
13, 1926, to June 30, 1930. Herman Allen, 
of Garland, contractor, at $779 per annum. 

Kentucky—-30061. Garrich to Gray, 5 miles 
and back, six times a week. From Decem- 
ber 16, 1926, to June 30, 1928. Robert L. 
Jones, of Garrich, contractor, at $544.62 per 
annum. 

Nebraska—57332. Silver Creek to Genoa, 
12.5 miles and back once a week. Contractor 
not required to transport other than first- 


| class and newspaper mail. From December 


; 12, 1926, to June 20, 1930, 


of. the Atchison, Topeka and Santa Fe . 


Railway Company, between Thoreau and 
Perea (No.), New Mexico. 


| 


Ned Powers, of 
Silver Creek, contractor, at $200 per annum. 

Oklahom#—53988. Pauls Valley, to Mays- 
ville, to Lindsay. 25.5 miles and back, seven 
times a week. ‘The postmaster at Pauls Val- 
ley is authorized to employ temporary star- 
route service under section 1396, Postal 
Laws and Regulations, at the rate of $300 





per annum, effective December 6, 1926, Car- 
rier 
first-class and newspaper mail. 

Texas—i0968. Lubbock by 


Idalou, Lo- 


renzo, Ralls, Crosbyton and Dickens to Spur, | 


84 miles and back, seven times a week. 
Contractor not to be required to transport 
other than first-class mail. Contract with 
Ed. C. Abbott, of 1811 Main Street, Lubbock, 
under section 1396, Postal ‘Laws and Regu- 
lations, for temporary star-route service 
from December 16, 1926, to June 30, 1927, at 
the rate of $1,000 per annum. 

Virginia—14779. Hulda by Tivis to Splash- 
dam, 8.5 miles and back, three times a week. 
From December 14, 1926, to June 30, 1929. 
J. H. Calley of Tivis, contractor, at $442.50 
per annum. 

Oklahoma—53997. Pauls Valley to Lind- 
say. The contract with Raymond R. John- 
son for service on the route is terminated 
from and after December 4, 1926. 

Texas—50722. Francitas to Louise, equal 
to 22.1 miles and back, three times a week. 
Contractor not required to transport other 
than first-class and newspaper mail between 
termini, but to collect and deliver mail of 
all classes along the roads traveled. Con- 
tractor to be required, in addition to usual 
box delivery and collection service, to sell 
stamp supplies, etc. Contractor required 
to travel on trip from Francitas’ by way of 
Landin Corner, Hare Corner, Heard Corner, 
and Pairie Park 
Louise by way of Hillyard Corner. From 
January 1, 1927, to June 30, 1930. John 
Roland Hunnicutt, of Francistas, contractor, 
at $1,000 per annum, 

Discontinued. 

— 47610, Montrose to Eudora. 
11, 1926. (Superseded by 


Arkansas 
From December 
railroad service.) 

Colorado—65320. Clanda to Rattlesnake 
Buttes. From Decemeber 31, 1926. 

Kentucky—29431. Garrich to Emanuel. 
From December 15, 1926. (Superseded by 
No. 20061.) 

Minnesota—41337. Jackson railroad sta- 
tion (n.\9.) to Windom. From December 
10, 1926.. (Superseded by No. 41995.) 

Virginia—14561. Tivis to Splashdam. 
From December 11, 1926. (Superseded by 
No. 14779.) 

Changed. 

Louisiana—49178. Mora to Flatwoods (n. 
0.) Order of November 29, 1926 (Bul. 
14247), changing service so as to°end at 
Flatwoods (n. 0.), Omitting Flatwoods (post 


not required to transport other than | 


School, and on trip from | 


office discontinued ) from December 16, 1926; 
no change in distance, is rescined. 
New Hampshire — 2204. ‘New 
Portsmouth. From December 19, 
duce service to 12 times a week. 

West Virginia—16252, Weston to Free- 
mansburg. From January 16, 1927, change 
service so as to. require carrier to travel 
from Weston north on Central Avenue to 
Minnich Street, thence west to Delaware 
Stree, thence north to Franklin Street, 
thence east to Central Avenue, thence north 
to Turner Avenue, thence east on Turner 
Avenue, 0.15 mile amd retrace, thence north 
to Butcherville (m. 0.) thence to Freemans- 
burg, returning by Valley Chapel and 
Butcherville (n. 0.) to Weston, via the Gee- 
lick Road, increasing distance 0.46 mile 
one way, equal to 0.23 mile and back. 

16656. Pie to Delbarton, From August 
19, 1926, supply Pie at the site authorized 
August 12, 1926; decreasing distance 1 mile. 

64283, Casper to Midwést. From Decem- 
ber 13, 1926, extend service so as to em- 
brace and end at Edgerton; increasing dis- 
tance 1.46 miles. a 

Washington—71125. Molson to Havillah. 
From January 1,° 1927, reduce service to 
three time a week. 

Schedules. 

47617. Garland to_ Booker- 
Leave Garland daily except Sun- 

m. Arrive Bookerbridge by 10 
a. m. Leave Bookerbridge daily except 
Sunday ll a.m. Arrive Garland by 2p. m. 
Effective December 18, 1926. 

California 76213. Westport to Rockport: 
CW hen motor vehicle can be used): Leave 
W estport daily except Sunday on receipt of 
mail from Fort Bragg, bvt not later than 
11.45 a.m. Arrive. Rockport in 2 hours. 
Leave Rockport daily except Sunday 2.45 
p.-m. Arrive Westport by 4.45 p. m. (When 
motor vehicle can not be used): Leave 
Westport daily except Sunday 6 a. m. Ar- 
rive Roékport by 12 m. Leave Rockport 
daily except Sunday 1l'p. m. Arrive West- 
port by7 p.m. Effective at once. 

_ Delaware 12103. Wilmington to Hockes- 
sin: Leave Wilmington daily except Sunday 
6.45 a.m.and 4.10 p.m, Arrive Hockessin by 
7.30 a. m.and 5.15 p.m, Leave Hockessin daily 
except Sunday 7.40 a.m. and 5.25 p.m. Ar- 
rive Wilmington by 9 a.m. aad 6.25 p. m. 
Effective at once. 


Castle to 
1926, re- 


Arkansas 
bridge: 
day 7 a. 


‘“ 
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Service 


Latest Government Documents 
and Publications 


OCUMENTS described in this column are obtainable at prices stated from 


the Superintendent of Documents, 


Government Printing Office, Washing- 


ton, D.C. Digests are printed so they can be cut out and pasted on the 
Standard Library-Index and File Cards, measuring 7.5 centimeters by 12.5 
centimeters, approximately 3 by SF inches, used in the majority of libraries 


int America, and filed for reference. 


Notice to Libraries: 
Numbers enclosed in | | t 
as a whole. Numbers enclosed in 


The Library of Congress card numbers are likewise given. 
indicate an open card entry covering the serial set 
( ) indicate the 


Congressional Library card 


printed for an EARLIER issue of the document and _ substantially ‘correct and 
usable for the reprint. Cards require about four weeks to prepare and print: 
those ordering cards from this list will occasionally have to wait; the OUT._ 


check has 


it full significance. 


PROCEEDINGS OF THE INDUSTRIAL ACCIDENT PREVENTION CONFER- 
ENCE HELD AT WASHINGTON, D.C. JULY 14-16, 1926: Issued by the Bu- 
reau of Labor Statistics, Department of Labor, as. INDUSTRIAL ACCIDENT 
AND HYGIENE SERIES BULLETIN NUMBER 428. Price, 30 cents per copy. 


, 26-266. 


OPERATING REGULATIONS TO GOVERN THE PRODUCTION OF OIL AND 
GAS: Revised and approved July 1, 1926: Issued by the U. S. Geological Survey, 
Department of the Interior. Price, 5 cents per copy. 


DISTRIBUTIONAL, NOTES ON SOME 


ILY NABIDAE, WITH DESCRIPTION OF A NEW SPECIES. 
Harris, Iowa State College, Ames, Iowa. 
States National Museum Number 2647, Volume 69, Article 21, pages 1-4. 


NEOTROPICAL BUGS 
By Halbert M. 
Issued as Proceedings of the United 
Gratis 


distribution by the U.S. National Museum. 


SURFACE WATER SUPPLY OF THE UNITED STATES 1924: PART XII: 


NORTH PACIFIC SLOPE DRAINAGE BASINS: A:—PACIFIC BASINS 
WASHINGTON AND UPPER COLUMBIA RIVER BASIN. 


IN 
Prepared in co- 


operation with the States of Washington, Montana and Idaho: Issued by the 
U. S. Geological ,Survey, Department of the Interior, as WATER SUPPLY 


PAPER NUMBER! 592. Price, 20 cents per copy. 


MONTHLY REPORT OF ACTIVITIES 


=MPLOYMENT SERVICES COOPERATING 
MENT SERVICE: Issued by the U. S. Employment Service. 


Labor. Gratis distribution. 


[GS 24-167.] 


OF THE STATE AND MUNICIPAL ! 


S. EMPLOY- 
Department of 
[L 24-62.] 


WITH THE U. 


THE KINDERGARTEN IN CERTAIN SCHOOL SURVEYS. 


By Mary G. Waite: 


Issued by the Bureau of Education, Department of the Interior as BULLETIN 


1926, NUMBER 153. 
EFFECT OF WINTER RATIONS ON 


Price, 10 cents per copy. 


E 26-258. 


GAINS OF CALVES MARKETED AS 


3-YEAR-OLD STEERS. By E. W. Sheets and R. H. Tuckwiller, Animal Hus- 
bandry Division, Bureau of Animal Industry, Department of Agriculture: Issued 
by the Department of Agriculture in cooperation with the West Virginia Agri- 
cultural Experiment Station, as DEPARTMENT BULLETIN NUMBER 1451. 


Price, 5 cents per copy. 


Agr. 26-1466. 





A STANDARD STATE ZONING ENABLING ACT UNDER WHICH MUNICI- 


PALITIES MAY. ADOPT ZONING REGULATIONS, WITH 


A FOREWORD 


BY HERBERT HOOVER, SECRETARY OF COMMERCE: Issued by the Ad- 


visory Committee on Zoning (Revised Edition, 1926). 


Price, 5 cents per copy. 
26-27531. 





TREES FOR ROADSIDE PLANTING. By Furman Lloyd Mulford, Associate Hor- 
ticulturist, Office of Horticulture, Bureau of Plant Industry, Department of Agri- 
culture; Issued as FARMERS’ BULLETIN NUMBER 1482. ~Price, 10 cents per 


copy. 


Agr. 26-1484. 


CASEIN: REPORT OF THE UNITED STATES TARIFF COMMISSION TO THE 
PRESIDENT OF THE UNITED STATES: Differences in costs of production of 


Casein in the United States and in the 


principal competing County (Argentina), 


as ascertained pursuant to the provisions of Section 315, of Title III of the Tariff 
Act of 1922: Issued by the U. S. Tariff Commission. Price, 10 cents per copy. 


26-27622. 


PERSONNEL AND ORGANIZATION OF SCHOOLS IN THE SMALL CITIES: 
2,500 to 10,000 population, 1924-25: By Harry S. Ganders, Colorado State Teachers’ 
College. Issued by the Bureau of Education, Department of the Interior, as 


BULLETIN 1926, Number 6. Price, 10 


E 26-650. 


f 


cents per copy. 


SUGGESTIONS FOR THE DESIGN OF ELECTRICAL ACCESSORIES FOR PER- 
MISSIBLE MINING EQUIPMENT. By L. S. Ilsley and E. J. Gleim: Issued by 
the Bureau of Mines, Department of Commerce, as BULLETIN NUMBER 258. 


Price, 15 cents per copy. 


26-27625. 


TABULATION OF STATISTICS PERTAINING TO SIGNALS, AUTOMATIC 
TRAIN CONTROL, AND THE TELEGRAPH AND THE TELEPHONE FOR 
TRANSPORTATION OF TRAIN ORDERS AS USED ON THE RAILROADS OF 
THE UNITED STATES: Compiled by the Bureau of Signals and Train Control 


Devices, Interstate Commerce Commission. Price, 5 cents per copy. 


REPORT OF THE COMMISSION ON 


[17-26448.] 


EXTRATERRITORIALITY IN CHINA, 


PEKING, SEPTEMBER 16, 1926: BEING THE REPORT TO THE GOVERN- 
MENTS OF THE COMMISSION APPOINTED IN PURSUANCE TO RESOLU- 
TION V OF THE CONFERENCE ON THE LIMITATION OF ARMAMENTS, 
TOGETHER WITH A BRIEF SUMMARY THEREOF. Issued by the State De- 


partment: 156 pages. Price, 25 cents per copy. 


Army Orders 


< 


The Department of War has issued Spe- 
cial Orders No. 293 to Army personnel as 
follows: 

Medical Department. 

Each of the following enlisted men to 
Army Dental School, Washington, D.. €.; for 
course of instruction: Pvt. (Ist Class) 
Thomas R. Brown, Fort Crook, Nebr.; Pvt. 
Donald S. Butler, Columbus, Ohio; Corpl. 
Pat Duke, Washington, D. (.; Pvt. Gilbert 
C. Webb, Fort Serevens, Ga; Pvt. (1st 
Class) Theodore R. Griffith, Fort Ogle- 
thorpe, Ga. 

Love, Lieut. Col. Albert G., from office 
Surgern General, Washington, D. C., to 
Army Medical School for course of instruc- 
tion. 

Quartermaster Corps. 

Paragraph 1, Special Orders No. 250, re- 
lating to Capt. Charles Perfect,.is revoked. 
Capt. Perfect is assigned to duty as quarter- 
master, Camp Knox, Ky., upon completion 
of foreign service. 

Field Artillery. 

Paragraph 7, Special Orders No. 292, as 
details Capt. John H. Ball, for duty as_in- 
spector, Field Artillery, North Carolina Na- 
tional Guard, is amended so as to detail 
Capt. Ball as instructor, same station. 

Other Branches. 

Dunn, First Lieut. Ray A. Air 
Wright Field, Ohio, to Washington, 
for observation and treatment at 
Reed General Hospital. 

The change in the name of Capt. Charles 
Henry Hagelstein, Inf. to Charles Hayes 
Henry is announced. : 

Paragraph 25, Special Orders 208, as di- 
rects Corp, Clarence S.-Wick, Finance Dept., 
upon completion of the course at the Fi- 
nance School, Washington, D. C., be re- 
turned to Ft. Benjamin Harrison, Ind., is 
amended to read that he be transferred to 
Panama Canal Dept. 





Corps, 
BD. C., 
W alter 


Navy Orders 


Orders issued to officers.under date of 
December 10, 1926: 

Rear Adm. Arthur L, Willard, det. Comdr., 
Light Cruiser Div. 3, Sctg. Fleet; to U. 8, 
S. Trenton as Comdr., Light Cruiser Divs., 
Sctg. Fit. 

Lieut. Marvin FI. Grove, det. U. S, 8. ! 
S-43; to Navy Yard,. Maré Island, Calif. 

Lieut. Joseph E. Shaw, det. U. S. S. Ari- | 
zona; td Navy Yard, Puget Sound, Wash. : 

Lieut. Leonard C. Parker, det. Office, 
Naval Commun., Navy Dept.; to U. “S. 8. 
Osborne. 


26-27616. 


Cox, Capt. Walton W., Cavalry, relieved 
as‘ military attache, Rome, Italy, and as- 
signed to Fort Ethan Allen, Vt. 

Hydrick, Maj. Onan Augustus, Inf. Re- 
serve, on duty in office of Chief of Staff, is 
appointed lieutenant colonel, Infantry Re- 
serves, to date from December 11. 

Feeney, Technical Sgt. Thomas, detached 
enlisted men’s'list, on duty with R. 0. T. C., 
Grand Rapids High School, Grand Rapids, 
Mich., will be placed on retired list. : 

Holmes, Second Lieut. Ralph E., Air 
Corps, Brooks Field, Tex., to Scott Field, 
lll.. for duty. 

Hartman, First Lieut. Norman E., Coast 
Artillery Corps, Coast Artilery School, Fort 
Monroe, Va., to 6lst Coast Artillery, Fort 
Monroe, Va. 

Weadon, Master Sgt. John S,, Finance 
Dept., will be placed on retired list at Brook- 
lyn, N. Y. ; 

Paragraph 2, Special Orders 286, assign- 
ing Maj. John W. Hyatt, Inf., to 25th Inf., 
is revoked. 

Leaves of Absence. 

Coles, Maj. Roy H., Signal ge 9 days. 
‘Sale, Maj. Charles W., Medichl Corps, 1 
month, 15 days. 

Dean, Col. James T., Inf., 10 days. 

Retirements. 


Blumhagen, Staff. Sgt. Henry, Inf., Fort 


Eustis, Va. 

Albert, Master Sgt. William H., Coast 
Artillery, Fort Hancock, N. J. 

Staton, First Sgt. Joseph, Inf,, 
Stephen D. Little, Ariz. 

Stearns, Master Sgt. Leslie D., Med. Dept., 
McCook Field, Ohio. 

Coe, First Lieut. William C., Coast Artil- 
lery Corps, because of disability. 

Resignation. 

Robertson, Second Lieut. Daniel Hamil- 

ton, jr., Inf., accepted. 


Camp 


<= 


Lt. (j-g-) David Li Nutter, det. U. S. S. 
Texas; to U.S, 8S. Osborne. 

Lt. (j.g-) Lester R. Reiter, det. U. S. S. 
Milwaukee; to U. S. S. Worden. 

Lt. (j-g-) Charles S. Walsh, det. U. S. S, 
Worden; to Navaj Academy for temporary 
duty. 

Comdr. Thurlow .W. Reed (MC), det. Ree. 
Bks, Hampton Roads, Va.; to Nav. Hosp., 
Annapolis, Md. 

Lt. Comdr. John L. Shipley (MO), det. 
Nav. Hosp., Annapolis, Md.; to Naval Med- 
ical School, Washington, D. ¢, 

Cl. Paul R. Reed, det. Navy Yard, N. Y.; 


| to U. S. S. Trenton. 


OF THE FAM- ! 
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Books and 


Publications 


Appointments Made 


Of 45 Postmasters 
In Various Sections 


Fourth-Class Offices Range 
From Alabama to Cali- 
fornia, Says Official 

Announcement. 


The Post Office Department has just 
announced the appointment of 45 fourth 
class postmasters, in Alabama, Arizona, 
Arkansas, California, Georgia, Indiana, 
Kentucky, Massachusetts, Michigan, Mis- 
souri, Montana, Nebraska, Nevada, Okla- 
homa, Oregon, Pennsylvania, South Car- 
olina, Texas, Virginia, Washington and 
West Virginia. 

The full text of the announcement 
giving, in the order named, the office, 
county, State, new appointee, retiring 
appointee \and cause, is as follows: 

Flat Creek, Jeerson, Ala.: Miss Flora 
D. Auxford, new office. Present address, 
Quanton, Ala. 

Payson, Gila, Ariz.: Ralph Hubert, 
Lawrence E. Boardman, removed. 

Cave Springs-Benton, Ark.: Benjamin 
H. Fagala; Cyril Flack, resigned. 

Double Wells-Jefferson, Ark.: Joe H. 
Gray; Mrs. Elma O. Davis, resigned. 

Roseland, Mississippi-Ark.: Claude G. 
Campbell; Robert W. Campbell, deceased. 

San Clements-Orange, Calif.: Claude 
H. Latham; new office. President address 
San Juan Capistrano, Calif. 

Cecil, Cook, Ga.: Rufus’ L. ‘Griffis; 
James E. Futch, resigned; Rufus L. Grit- 
fis, acting. 

Stockton, Lanier, Ga.: Mrs. Bessie 
Tomlinson; James E. Mathis, resigned. 

Homer, Rush, Ind.: Elmer Martin; 
Jesse E. Black, resigned. 

Lapaz. Marshall, Ind.; ~Mrs. Naomi 
Bradley; aDvid S. Nunemaker, resigned. 

Tiosa, Fulton, Iffd.: Miss Rath E. Wil- 
liams; Earl W. Wynn, resigned. 

Big Laurel, Harlan, Ky.: James F, 
Chpapell; Mrs. Alice E. Boggs, resigned. 

Fusonia, Perry, Ky.: Hugh L. Me- 
Cutchin; Robert E. Potter, resigned. 

New Boston, Berkshire, Mass.: Mrs. 
Edna M. Clark; Wesley N. Clark, re- 
signed. 

Fox, Menominee, Mich.: Mrs. Emma 
Anderson; Grace M. Zettel, resigned. 

Roselle, Madison, Mo.: - Dewey W. Al- 
len; Ernest A. Imboden, resigned. 

Notch, Stone, Mo.: Mrs. Jennie Mor- 
rill; Levi Morrill, deceased. 

Delpine, Meagher, Mont.: Mrs. Esther 
Robinson; Carl F. Roman, resigned. 

Logan,. Logan, Neb.: Glen A. Myers; 
Vinton L. Fletcher, resigned. 

Flanigan, Washoe, Nev.: Mrs. Susan 
C. Ashley; Mrs. Victoria Gasperoni, re- 
signed. 

Lamoille, Elko, Ney.: James E. Frai- 
ser; James F. Bellinger, resigned. 


Lee, Elk, Nev.: Mrs. Beatrice M. ng 


ton; Mrs. Myrta L. Lang, resigned. 

Luning, Mineral, Nev.: Mrs. Olive G. 
Houghton; Mrs. Christine D. Watson, re- 
signed. 

Vya, Washoe, Nev.: Miss Josephine 
V. Prewett; Mrs. Eva B. Mariette, re- 
signed. ; 

Fleetwood, Jefferson, Okla.: Obediah 
C. Walker; Edwin J. Horton, resigned. 

Scipio, Pittsburg, Okla.: Miss Marie 
Weddle; Mrs. Fay McElhaney, resigned. 

Adel, Lake, Oreg.: Charles D. Kafader; 
William L. Steel@, resigned. 


Sweet Home, Linn, Oreg.: Mrs. R. Mae _ 


Putnam; Charles L. Malone, resigned. 

Williams, Josephine, Oreg.: William 
C. Fixley; Frank A. Sutton, resigned. 

Maryd, Schuylkill, Pa.: John B. Tem- 
ple, Harry O. Benson, resigned. 

Sheldon, Beaufort, S. C.: Miss Martha 
M. Dees; Alban Litschgi, resigned. 

Snipe, Brazoria, Tex.: Soloman A, 
Moore; Mrs. Lillie M. Martin, resigned. 
' Steiner, Bosque, Tex.: Walter H. 
Worley; William C. Pallmeyer, resigned. 

Barnesville, Charlotte, Va.: Mrs. 
Mamie L. Burton, Walter B. Spencer, re- 
signed. 

Brucetown, Frederick, Va.: Frank H. 
Swimley; Samuel J. Swimley, deceased. 

Brinnon, Jefferson, Wash.: True B. 
Balch; Charles R. Jameson, deceased. 

Bellton, Marshall, W. Va.: Mrs. Essie 
V. Hamilton; Charles M. Grandon, re- 
signed. 

Custis, Braxton, W. Va.: Wilmot L. 
Lloyd, New Office, present address, Cen- 
tralia, W. Va. 

Henlawson, Logan, W. Va.: 
Lorna D. Covert; Alonzo Covert, 
moved. 

Hetzel, Logan, W. Va.: Raleigh A. 
Herbert; Laurence McParsons, resigned. 

Looneyville, Roane, W. Va.: Mrs, 
Rebecca Boggs; William E. Summerfield, 
resigned. 

Salt Sulphur Springs, Monroe, W. Va.: 
Orville A. Murphy; Michael Murphy, re- 
signed. . 

Giatto, Mercer, W. Va.: Sam A Mi- 
niaci; Carl Godfrey, removed. 

Grace, Roane, W. Va.: Mrs. Bertha 
M. Thomas; Ellis M. Thomas, deceased. 

Lyburn, Logan, W. Va.: Harry G. 
Bailey; Robert O. Wood, resigned. 


* 


Contract Given for Branch 
Post Office in New York City 


Oral announcement was just made at 
the Post Office Department that Jacod 
Kulp, of Chieago, Ill., has been awarded 
jthe contract for building a branch post 
office in New York City. The station 
wil} be known as “F” and will have 
about 50,000 square feet. The building 
will cost about $250,000, it was stated. 


Names Acting Postmasters 

Postmaster General New has just an- 
nounced the appointment of Ed. Thomp- 
son, Ferris, Ill., and Shem S§. Aurand, 
Milroy, Pennsylvania, as acting post 
masters. 
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War 
Debts 


Secretary Mellon Reveals Notes 
To Britain on Funding of Debts 


American ‘Treasury Insisted on Separate Con- | 
sideration of Nations’ Obligations Rather 


Than General Adjustment of All. . 


Andrew W. Mellon, Secretary of 
the Treasury, has made public in his 
annual report the complete corre- 
spondence attending negotiations on 
the funding of the debts to America 
contracted by foreign nations both 
before and after the Armistice which 
ended the World War. 

The first part of the section of 
his report, covering the correspond- 
ence, was printed in the issue of 
December 14. It included letters 
which, the Secretary said, showed 
the Allies considered the advances 
made by America as loans and not 
as subsidies. 

The Secretary then quoted an 
article by former Assistant Secre- 
tary of the Treasury Rathbone out- 
lining the principles on which the 
Treasury acted. The quotation from 
this article and the report on corre- 
spondence regarding the debts con- 
tinue as follows: 


“Various considerations had to be 
taken into account in determining how 
and to what extent the United States 
should aid in financing, in neutral coun- 
tries, necessary requirements of France 
and Italy arising from the time we en- 
tered the war. Great Britain, as the 
great creditor nation, had available facil- 
ities for obtaining neutral finance which 
we, at that time a debtor nation, did not 
have. 

“The apparent large balance of trade 
in favor of the United States, after there 
had been eliminated therefrom the United 
States exports paid for by the dollars 
which we had loaned the Allied Govern- 
ments, became a heavy adverse balance 
against the United States, and this seri- 
ously handicapped the ability of ‘the 
United States to furnish financial aid to 
allied Governments in neutral countries. 

“Through its pre-war commercial in- 
terests and its well-established war or- 
ganizations, Great Britain was actually 
in a better position than we were in, or 
could put ourselves in, to handle the ob- 
taining and utilizing of such neutral 
finance. Great Britain had capital in- 
terests in many neutral countries, and for 
years the ocean transportation of ex- 
ports and imports of neutral countries 
had been largely carried on by British 
ships. 

“Between April, 1917, and November, 
1918, as compared with the currencies of 
Sweden, Norway, Denmark, Holland, 
Switzerland, Spain, India, Japan, the Ar- 
gentine, Chile, Peru and Bolivia, the 
dollar was at a discount and generally at 
a very heavy discount, and the pound was 
at an even heavier discount than the 
dollar. Conseqently, purchases in these 
countries, if paid for in dollars or in 
bounds at their current exchange value, 
meant costs largely in excess of the high 
war prices as measured in terms of the 
currencies of these countries. If we alone 
were to finance these neutral require- 
ments, it was as a practical matter im- 
possible for us to delegate to Great 
Britain the control of the expenditure 
of our dollar loans for the neggral re- 
quirements of France and Italy for which 
they were unable themselves to provide. 

“For the reasons elsewhere referred 
to, from the financial standpoint it was 
to our interest, and to the interest of 
Great Britain as_ well, that purchases 
which France and Italy could make in the 
United States or in Great Britain should 
be made there rather than in neutral 
countries. After we entered the war, 
in view of the considerations mentioned, 
Great Britain continued to furnish in the 
first instance most of neutral finance re- 
quired by France and Italy; but the 
United States Treasury, being prepared 
to bear its fair portion of the burden of 
securing finance for France and Italy in 
neutral countries, effected arrangements 
by which, after we entered the war, such 
purchases were ultimately in 
financed by our dollar loans to France 
and Italy. 


America Provided 
Half of Neutral Finance 


“The cost of the neutral finance so 
found after we entered the war was ulti- 
mately furnished, in the case of Italy, 
approximately one-half by the United 

tates and one-half by Great Britain, 
nd in the case of France something over 
one-half by the United States and the 


-balance by Great Britain. 


“Having thus fixed its general policy 
as to which countries should be the lend- 
ers, the United States Treasury formu- 
lated its general policy as to the allied 
Governments which should be the bor- 
rowers. This was, that our loans should 
be made to each allied Government to 


part: 


Kconomic Questions 


} 
| 





several times lately I have had occasion 
to call the attention of Mr. Leffingwell 
and Mr. Rathbone to the question of 
definitely settling the status of the ad- 
vances made up to the present by the 
United States Treasury against the de- 
mand obligations of the French Govern- | 
ment. 

“The procedure to be followed in this 
connection appears of such importance 
to my Government that I deem it neces- 
sary, at the request of Mr. Klotz, to give 
you in writing the French Government’s 
point of view as already given verbally 
to Messrs. Leffingwell and Rathbone. 

“Although prepared to abide by your 
final decision, my Government is desir- 
ous of submitting to your kind consid- 
eration the reasons for which it appears 
that the question of the reimbursement 
of the debts of the Allies can be satis- 
factorily settled only at a conference to 
be held in Paris during the peace nego- 
tiations. 

“The financial relations among the 
Allies, brought about by the war, are 
closely interwoven. The British and 
French Governments have both bor- 
rowed from the United States; but 
France is also a debtor of England. The 
French and Italian Governments have 
both borrowed from the United States; 
but Italy is also a debtor of France. 
Although a debtor of the United States 
and of Great Britain, France has loaned 
about 10,000,000,000 francs to its allies. 


Requests Consideration 
Of All Debts Together 

“It appears to my Government that, 
‘if the future adjustment of such mutual 
accounts is to be made the object of 
separate and distinct agreements, privi- 
leged situations might arise to the preju- 
dice of some of the governments con- 


cerned. If, on the contrary, all questions 
of debit and credit were considered at 
the same time, and as a whole, it would 
be easier, according to equity, to settle 
the respective situation of these govern- 
ments. 

“On the other hand, it apepars that the 
possibility of reimbursement by certain 
governments may be deeply affected by 
the conditions of the Treaty of Peace, 
especially by the indemnities to be re- 
ceived eventually from Germany and, in 
the case of some countries, as Serbia for 
instance, by the distribution of territory 
and the establishment of new boundary 
lines. 

“In short, the French Government looks 
upon these questions as concerning all 
the Allies and demanding a general. and 
simultaneous settlement, in which, at the 
same time, would be taken into consider- 
ation the respective positions of each, of 
the interested governments toward the 
others, and the reaction which the peace 
conditions might have on the financial 
possiblilities of these Governments. 

“My Government would consider it? a 
favor to know the views of the Treasury | 
on this most complex problem, especially 
as in the beginning my Government had 
understood that its views corresponded 
to those expressed on various occasions 
by the representatives of the Treasury.” 

On January 29, 1919, Secretary of the 
Treasury Glass replied to Mr. de Billy’s 
letter of January 15, 1919, as follows: 

“TI have received your letter of the 15th 
instant, in which you set forth certain 
considerations in regard to the formula- 
tion of the scheme of repayments by 
your Government of loans made to it by 
the United States. 

“IT am entirely in accord with the view | 
that the scheme should take into account | 
the recoveries from the enemy which are 
likely to be effected by your Government. 
I do not, however, feel that these con-'| 
siderations lead ‘to the conclusion that | 
discussion of the plans for repayment of | 
debts due to the United States can ad- 
vantageously be undertaken in Paris in 
conjunction with the Peace Conference. 
The conclusion I draw therefrom is rather 








| that the United States should be willing 


meet the cost of commodities purchased ! 


here for its own use; that we would not 
loan to one Government the dollars 
needed for purchases to be made by or 
on behalf another Government, and that 
neither the financial condition of the 
borrower nor questions of political expe- 
diency in our own country should be fac- 
tors in determining the Government to 
which our dollars should be loaned and 
whose obligation we would consequently 
take.” 

The question of a general joint ad- 
justment of all debts arising out of the 
war did not arise until after the armi- 
stice. It first appears to have been in- 
formally Suggested by the British Chan- 
cellor of the Exchequer to Assistant 
Secretary of the Treasury Crosley, who 
was then in Europe, repudiated by him 
and apparently dropped for the time 
being. 

On January 15, 1919, Mr. Edouard 
de Billy, French Deputy High Commis- 
sioner, wrote Secretary of the Treasury 
Glass as follows: 

“You are undoubtedly aware that 


to postpone discussions until the probable 
amount, time, and form of recoveries 
from the enemy can be estimated and the 
financial position of the receiving Gov- 
ernment considered in the light of this 
information. 

“T have heretofore stated to repre- 
sentatives of various of the allied Gov- | 
ernments, that, if they desire, I am quite 
ready to discuss with them the questions 
relating to any plan for the repayment 
of their obligations held by the United 
States. This I am prepared to do as I 
do not think the arrangements between 
the United States and the Governments 
to which it has made advances can well 
be uniform or should necessarily be en- 
tered into simultaneously. On the other 
hand, I have no wish to press the im- 
mediate consideration and discussion of 
these questions upon any Government. 


Declares Only Lenders 


And Borrower Concerned 

“T recognize that in cage a country has | 
borrowed of more than one of the govern- 
ments associated in the war, it would be | 
difficult to reach an equitable arrange- | 
ment unless the arrangements which 
could be made by the borrowing country 
with the other associated governments 
which had lent it important amounts 
were taken into account, but I can not 
see that any country is concerned in such 
arrangements other than the borrowing 
country and the particular countries 
which have made advances to it. 

“I agree with you that where two or 
more of the associated governments have 
made loans to the same government, none 
should’ seek any unfair priority or ad- 
vantage over others in terms of repay- 
ment, and I am confident that all the as- 
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sociated governments will be animated 
by this principle. I assume that consid- 
eration of the advances to Russia must 
for a time be postponed and the other 
cases, where both the United States and 
France made advances to the same gov- 
ernment, are few in number, and only 
Great Britain, besides the United States, 
has made loans to France, and I do not 
anticipate that the treasuries of the re- 
spective countries will have any difficulty 


| in arriving at arrangements which will 


be equitable and free from discrimina- 
tion 

“After giving the views of your gov- 
ernment as expressed in your letter care- 
ful consideration (the more so in view 
of the cordial expression of readiness to 
accept the conclusion of the United 
States Treasury upon the question), I 


feel that discussion of the scheme of re- | 


a of debts due to the United 


States should take place in Washington | 


as soon as possible after the financial 
terms of the peace settlement have been 
decided, or earlier in the case of any gov- 
ernment which so desires. 

“I should expect that whenever such 
discussions’ are initiated by any country 
that country will join with me in the 
desire that any other associated govern- 
ments which shall have made loans to 
the country in question will be asked at 
the same time to discuss with the bor- 
rowing country the scheme for the re- 
payment of the debt held by such other 
associated Government, and that no final 
conclusion would be arrived at in respect 
to the obligations, acquired during the 
war, of any one of the associated Gov- 
ernments without the previous knowl- 
edge of all the associated Governments 


which have during that period made loans | 
of an important amount to the Govern- | 


ment in question.” 

Mr. J. Simon, of the French High Com- 
mission at Washington, wrote Secretary 
Glass on February 5, 1919, as follows: 

“The attention of my Government has 
been called to an article published re- 
cently in the Washington papers, accord- 


ing to which President Wilson ‘is said | 


to have been approached by French offi- 


| cials with a view of having the United | 
States share the war expenditures of the | 


Entente in the same proportion as if 
your Government had entered into the 
war in August, 1914. 

“The Prime Minister of France has 
cabled me in order to deny most em- 
phatically that such a suggestion has 
ever been made to President Wilson by 
any French official.” 

On March 8, 1919, Assistant Secre- 
tary of the Treasury Rathbone wrote 
to Mr. de Billy, Deputy French High 
Commissioner at Washington, as fol- 
lows: 

“T learn that at a meeting of the 
Financial Drafting Committee appointed 
by the Executive Council of 10 at the 
peace conference one of the allied gov- 
ernments having proposed as one of the 
financial questions affecting peace, the 
reapportionment and consolidation of war 
debts, this proposal was strongly sup- 
ported by the representatives of your 
government, Mr. Klotz taking the posi- 
tion that this question must be discussed 
while the delegates of all the powers 
are in Paris. While I understand that 
the drafting committee did not report 
this question as one to be dealt with 
in the peace treaty, I understand that if 
did report to the Executive Council as 
a question which had been raised, ‘inter- 


| allied agreements as to the consolidation, 


reapportionment and the reassumption 


| of war debts.’ 


Treasury Expresses 
Surprise at Action 

“T need not dwell on my surprise at 
the position taken by Mr. Klotz on behalf 
‘of your Government, particularly in view 
of your letters of December 27, 1918, and 
February 5, 1919, as to which I testified 
before the Ways~and Means Committee 
of the House of Representatives of the 
Congress at the recent hearing on the 
Victory Liberty bond bill. 


“T have, however, to state most em- | 


phatically that the Treasury, which, as 
you are aware, is clothed by the Con- 
ress with full authority to deal with for- 
eign loans which it has made, will not 
assent to any discussion at the peace 
conference, or elsewhere, of any plan or 
arrangement for the release, consilida- 
tion, or reapportionment of the obliga- 
tions of foreign Government held by the 
United States. 

“You will appreciate also that the 
Treasury can not contemplate continu- 
ance of advances to any allied Govern- 
ment which is lending its support to any 
plan which would create uncertainty as 


to its due repayment of advances made | , eee ane 
} ages a Mixed Claims Commission was 


to it by the United States Treasury. 

“T should be obliged if you would com- 
municate to your Government the views 
of the Treasury as expressed above, and 


I shall be anxious to receive its reply.” | 

Assistant Secretary Rathbone was ad- | 
vised by Mr. de Billy on March 10, 1919, | 
that the contents of his letter had been | 


transmitted to his Government by cable. 

On March 18, 1919, Mr. de Billy wrote 
Mr. Rathbone as follows: 

“By your letter of March 8 you in- 
formed me that at a meeting of the 
financial drafting committee in Paris one 
of the allied Governments having pro- 
posed, as one of the questions affecting 
peace, the reapportionment and consoli- 
dation of war debts, this proposal was 
strongly supported by the representa- 


| tives of the French Government. 


“You expressed your surprise at the 
position taken by Mr. Klotz, and you re- 
quested me to communicate to my Gov- 
ernment the views of the Treasury con- 
cerning this question. 

“T have just received an answer from 
Mr. Klotz by cable, the gist of which 
I give you below: 

“The proposition referred to was pre- 
sented to the commission encharged by 
the executive committee with the study 
of the financial questions at a time when 
the role of this commission was reduced 
to the establishment of a list of the ques- 
tions to be submitted to the executive 
committee, which had subseugently to 
decide which questions should be re- 


| tained, and in such case, to whom their 


examination should be confided. The 
Italian delegation of the said commission 
having proposed that the question of 














the division among the allies of the total 
of the war expenses be inscribed on this 
list and a discussion having begun on 
this point, the French delegate asked 
that the Italian proposition be not dis- 
carded a priori. 


Commission’s Purpose 
Only to List Questions 


“The purpose of the commission was 
purely and simply to make a list of the 
questions which the representatives of 
the Powers now assembled in Paris might 
find it expedient to consider either in the 


general meetings or in meetings limited | 


to the governments directly interested; 
the inscription of the Italian proposi- 
tion on this list would not in any way 
preclude the decision of the executive 
committee. 

“Furthermore, Mr. Klotz points out 
that with reference to the attitude of 
the French officials toward the principle 


| involved in this question, the French Gov- 


ernment never made any declaration 
favoring either the Italian proposition or 
any other similar proposition reproduced 
in the press or in the French chambers.” 

It is to be noted that Assistant Secre- 
tary Rathbone’s letter of March 8, 1919, 
to Mr. de Billy, Deputy French High 


| Commissioner, stated that the Treasury 


could not contemplate continuance of ad- 
vances to any allied government lending 
-its support to a plan which would create 


Return Is Proposed 
Of Eighty Per Cent 
Of Enemy Property 


Chairman Green Explains 
Bill Offered by House Ways 
and Means Committee as 
Compromise Measure. 


The details of the bill (House Bill 
15009), which provides for return of 
alien property held by the United States 
and settlement of American claims 
against Germany growing out of the 
World War, were made public by Repre- 
sentative Green (Rep.), of Council 
Bluffs, Iowa, chairman of the House 
Committee 6n Ways and Means. 

The House set apart December 16 for 
consideration of the bill, after a discus- 
sion that indicated some opposition. 
Chairman Green, however, predicted that 
the bill would pass the House. 

The technical details of the bill were 
drawn by Ellsworth C. Alvord, Special 
Assistant to the Secretary of the Treas- 
ury. The full text of the statement 
explaining the bill, as made by Chairman 
Green, follows: 

Three major problems arising out of 
the World War are as yet unsettled. All 
three problems are closely related and 
should be settled together. 

Provisions of Bill. 

The bill introduced provides for: 

(1) The settlement of the claims of 
the United States and its nationals 
against Germany and its nationals; 

(2) The settlement of the claims of 
Germany’ and its nationals against the 
United States and its nationals; and 

(3) The return of the property held 
by the Alien Property Custodian which 
was seized during the war as the private 


| property of citizens of countries with | 
| which we were at war. 


A study of the problems and of the 


| practical situation with which the com- 


mittee was confronted convinced the com- 
mittee that a settlement could not be 
made without concessions and compro- 
mises among the parties. 

The parties and their representatives 
voluntarily got together and agreed upon 
the concessions to be made by each. The 
bill introduced proposes to carry out 
this agfeement. 

Briefly, the agreement provides that 
certain available funds will be distrib- 
uted immediately and that the payment 
of the balance will be deferred, so that 


each of the parties will share equally in | 


the future payments to be received from 
Germany. 
Claims of Americans. 


Germany: 

American citizens suffered damages as 
a result of Germany’s war 
Lives were lost, persons and property 


were injured, and debts owing were not | 


paid. 
To adjudicate the extent of these dam- 


established under an agreement between 


the United States and Germany and has | 


almost completed its work. 
It 
$180,000,000, including interest to Jan- 


ry 927, will be th al awards | 5p ; 
mary S Smt, ¥ S tote! awards | of property of German citizens which 


to American citizens, and that approxi- 


mately $60,000,000 will be awarded to the | 


United States. 

The American nationals whose claims 
shave been adjudicated to the 
Claims Commission will be paid as fol- 
lows: 

(1) All claimants on behalf of whom 
an award has been entered for death or 
personal injury will be paid in full; 

(2) All claimants on behalf of whom 
awards of $100,000 or less have been en- 
tered will be paid in full; and 

(3) All claimants on behalf of whom 
awards of $100,000 or more have been 
entered will receive $100,000 and will 
then be given priority for future pay- 
ments from Germany until an amount 


equal to 80 per cent of all the awards | 


of the Mixed Claims Commission has 
been distributed to American nationals. 
Claims of Germans. 


Claims of German nationals against 
United States: 

German citizens suffered damage as 
a result of acts of the United States 
during the war. The United States took 
title to a large number of ships, took 
over a radio station, and used many pat- 
ents. 

The bill provides that an arbiter, to be 
appointed by the President, shall ad- 
judicate these claims and enter awards, 
except that a maximum limit of $100,- 


Reparations 


Payments 


| uncertainty as to its due repayment of 
advances made to it by the United States 


March 18, 1919, removed this uncertainty 
as to due repayment. 


there was an indebtedness of $407,000,000 


approximately $1,100,000,000. 


The correspondence then shifted to 
England. On November 8, 1919, Mr. Basil 
P. Blackett, British financial representa- 
tive in Paris, wrote to Assistant Secre- 
tary of the Treasury Rathbone, also in 
Paris, as follows: 


“T have now had an opportunity of dis- 


| cussing with the Chancellor of Exchequer 





into the form of long-term 
The Chancellor of Exchequer de- 
sires me to say that, on the understand- 
ing that such conversion will not in any 
way prejudice the general question of in- 
terallied indebtedness, to the ultimate 
settlement of which along broad lines he 
attaches great importance, he is of opin- 
ion that a satisfactory solution of the 


| particular question of conversion of de- 
| mand obligations can quickly be reached 


along the general lines tentatively pro- 


| posed in the memorandum which you 
gave me on Saturday, November 1. 


“As I stated to you in Paris, the Chan- 
cellor of Exchequer is prepared to give 
analogous treatment to the obligations 
of allied governments held by the British 
Treasury. In this connection he desires 
me to express his entire concurrence in 
your view that their community of inter- 





ests as the two chief creditors makes 
close cooperation between the British and 
American Treasuries of vital importance 
in these matters. 


“It is his strong hope that the two 
treasuries will work together with a view 
to finding the right solution for the im- 
portant problems which have arisen and 
will arise in regard to questions of inter- 
allied indebtedness and German repara- 
tion.” 





informally 


| relieving the Governments 


Mr. Rathbone Rejects 


General View on Debts 


On November 18, 1919, Assistant Sec- 
retary Rathbone replied, stating in part: 

“T note that the chancellor attaches 
great importance to the ultimate settle- 
ment along broad lines of the general 
question of interallied indebtedness. Just 
what is meant by that expression I do 
not know, but feel confident there is no 
such question now under discussion or 
consideration. The United States Treas- 
ury has in no wise changed the views it 
has expressed, or modified the position 
that it has taken in the past, and regards 
the several obligations of the various 
allied Governments held by the Govern- 
ment of the United States as represent- 
ing the debt of each to the United 
States.” 

On February 4, 1920, Mr. Blackett 
wrote Mr. Rathbone and referred to the 
interallied debt problem, saying: 

“They have more than once suggested 
to representatives of the 
United States Treasury that steps should 
be taken by the two Governments in con- 
cert to find some large solution of this 
problem, and as you are aware the 
Chancellor of the Exchequer expressed 
| himself ready to take any steps toward 


debtors to the British Government of the 


burden of their debts which the United 


States Treasury might feel able to pro- 
pose in regard to the obligations of the 
Governments which it holds. The sug- 
gestions have not hitherto been placed on 
formal record and it is for the purpose of 
formal record that they are mentioned 
here.” 

On February 9, 1920, the British 
charge d’affaires at Washington handed 
Assistant Secretary Leffingwell a mes- 


000,000 is placed upon the total amount 
to be awarded. 


These claims are proper claims against 





measures. | 
| payment of the claims of American na- 


Mixed | 


the United States and the United States 
is justly indebted to pay them. Ac- 


| cordingly it is provided that Congress 


Claims of American Nationals against | appropriate the amounts necessary. 


The parties have agreed, however, that 
50 per cent of the amount so appropri- 
ated may be temporarily applied to the 


tionals, and that the German nationals 
will wait the payment of the balance 


| until the payments from Germany have 


been received. 
Return of Alien Property. 
Distribution of property in the hands 


| of the Alient Property Custodian: 
is estimated that approximately | h os : 


The Alien Property Custodian 
holds approximately $250,000,000 worth 


was seized during the war. 


held as security for the payment of the 





claims of the American nationals. 


| provisions for the American nationals 
have been made. 


Because of the arrangement for the 


| payment of 80 per cent of the claims of 
| American nationals, the agreement pro- 
| vides that 80 per cent of this property 


may be returned at once if the German 
owner consents to the postponement of 
the return of the remaining 20 per cent, 
it being considered that this amount will 
be sufficient security for the payment in 
full of the balance due the American 
nationals. 


The bill also provides that no further | 


seizures of property shall be made by 


{the Alien Property Custodian and that 


no outstanding demands shall be en- 


forced by him. 

It is impossible at this time to pro- 
vide for the “return of Austrian and 
Hungarian property because the com- 
mission to adjudicate the claims of 
American nationals against those Gov- 
ernments is not yet functioning, and the 
period within which the claims must be 
presented has not yet expired. 


| The cash advances of the United States | 
| to France subsequent to March 18, 1919, 
aggregated $690,000,000, and in addition | 


incurred by France to the United States | 
in the purchase of war stocks, a total of | 


the question of the conversion of the de- | 
| mand obligations of the British and allied 
| Governments held by the United States 
| Treasury 
| bonds. 


which are | 


now | 


Under the peace resolution and the | 
treaty of Berlin this property is being | 


Con- | 
| sequently Congress is under a duty not 
| to return this property until adequate | 
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‘Repayments From Reparations q 


Treasury. Mr. de Billy in his reply of | 


Rejected as Basis of Settlement 


Suggestions for Mutual Cancellation of Indebt- 


edness by Allies Opposed as Involy- 


h 


ing Sacrifice Only for America. 


«“* * * we should welcome a general 


cancellation of intergovernmental war 
debts. The moral effect would even be a 


| greater practical change and fresh hope 


and confidence would spring up every- 
where. 
tional debts deters neutrals from giving 


assistance, checks private credits, and 
will, I fear, prove a disturbing effect in 
future international relations.” 

On March 1, 1920, Secretary Houston 
sent the British charge d'affaires a reply 
for transmission to the chancellor: 

“Your recent message through the 
British Embassy in which among other 
things you suggest a general cancella- 
tion of intergovernmental war debts, has 
been received, and Rathbone has trans- 
mitted a copy of the communication sent 
him by Blackett dealing with the funding 
of the demand obligations of the allied 
governments held by the United States 
and England, respectively, in which the 
same subject is raised. 





Plan for Cancellation 
Declared Unacceptable 

“As to the general cancellation of in- 
tergovernmental war debts suggested by 

you, you will, I am sure, desire that I 

present my views no less frankly than 

you have presented yours. Any proposal 
or movement of such character would, 

I am confident, serve no useful purpose. 

On the contrary it would, I fear, mis- 

lead the people of the debtor countries 

as to the justice and efficacy of such a 
| plan and arouse hopes, the disappoint- 
| ment of which could only have a harmful 
effect. I feel certain that neither the 
American people nor our Congress whose 
action on such a question would be re- 
quired is prepared to look with favor 
upon such a proposal. 

“Apparently there are those who have 
been laboring for some time under the 
delusion that the inevitable consequences 
of war can be avoided. As far back as 
January a year ago, before it could pos- 
sibly be foreseen whether any measures 
were necessary other than the adoption 
of sound economic policies, various 
schemes, including that of a cancellation 
of intergovernmental war debts, were 
launched. Of course I recognize that a 
general cancellation of such debts would 
be of advantage to Great Britain and 
that it probably would not involve any 
losses on her part. 

“As there are no obligations of the 
United States Government which would 
be canceled under such a plan, the effect 
would be that, in consideration of a can- 
cellation by the United States Govern- 
ment of obligations which it holds for 
advances made to the British govern- 
ment and the other ailied governmenis, 
the British government would cancel its 
debts against France, Italy, Russia and 
her other allies. Such a proposal does 
not involve mutual sacrifices on the part 
of the nations concerned. It simply in- 
volves a contribution mainly by the 
United States. 

“The United States has shown its de- 
sire to assist Europe. Negotiations for 
funding the principal of the foreign obli- 
gations held by the United States Treas- 
ury, and for postponing or funding the 
interest accruing during the reconstruc- 
tion period are in progress. Since the 
armistice this Government has extendea 
to foreign governments financial assist- 
ance to the extent of approximately four 
billions of dollars. 

“What this Government could do for 
the immediate relief of the debtor coun- 
tries has been done. Their need now is 
for private credits. The indebtedness of 
the allied governments to each other and 
to.the United States is not a present bur- 
den upon the debtor governments, since 
they are not paying interest or even, as 
far as I am aware, providing in their 
budgets or taxes for the payment of 
either principal or interest. 

“At the present time the foreign obli- 
| gations held by the Government of the 
United States do not constitute a practi- 
| cal obstacle to obtaining credits here, 
and I do not thing that the European 
countries would obtain a dollar additional 
credit as a result of the cancellation of 
those obligations. The proposal does not 
| touch matters out of which the present 
| financial and economic difficulties of Eu- 
rope chiefly grow. 


Relief Said to Be 


In Debtors Themselves 

“The relief from present ills, in so far 
as it can be obtained, is primarily within 
the control of the debtor governments 
and peoples themselves. Most of the 
debtor governments have not levied taxes 
sufficient to enable them to balance their 
budgets, nor have they taken any ener- 





their expenditures to meet their income. 

“Too little progress has been made in 
disarmament. No appreciable progress 
has been made in deflating excessive is- 
sues of currency or in stabilizing the 
currencies at new levels, but in Continen- 
| tal Europe there has been a constant in- 
crease in note issues. 

“Private initiative has not been re- 
stored. Unnecessary and unwise eco- 
nomic barriers still exist. Instead of 


propriate steps there appear to be con- 
certed efforts to obtain from the most 
needy discriminatory advantages and 
exclusive concessions. There is not yet 
apparent any disposition on the part of 
Europe to make a prompt and reasonable 
definite settlement of the reparation 
claims against Germany or to adopt poli- 





' cies which will set Germany and Aus- 


sage from the Chancellor of the Ex- | 
chequer in which the following appeared: | 


getic and adequate measures to reduce | 


setting trade and commerce free by ap- | 


tria free to make their necessary con- 
tribution to the economic rehabilitation 
of Europe. 

“After taking all the measures within 
their power, one or more of the debtor 
Governments may ultimately considér it 
necessary or advantageous to make some 
general settlement of their indebtedness. 


The existence of these interna- ; In such a case they would, I presume, 


| propose to all creditors, domestic _@nd 


foreign, a general composition which 
would take into account advantages.ob- 
tained by such debtor country under’ the 
treaty of peace. How the American peo- 
ple or the American Congress would -wiew 
participation in such a composition Lean 
not say. vr 

“It is very clear to me, however, that 
a general cancellation of intergovern- 
mental war debts irrespective of the pos- 
itions of the separate debtor governments 
is of no present advantage or necessity. 
A general eancellation as suggested 
would, while retaining the domestic-obli- 
gations intact, throw upon the people 
of this country the exclusive burdefi"of 
meeting the interest and of ultimately 
extinguishing the principal of our Toans 
| to the allied governments. aw 
“This Nation has neither sought nor 


| received substantial benefits from the 


war. On the other hand, the Allies; al- 
though having suffered greatly in Joss 
of lives and property, have, under. .the 
terms of the treaty of peace and other- 
wise, acquired very considerable acees- 
sions of territories, populations, eco- 
nomic and other advantages. It would 
therefore seem that if a full account 
were taken of these and of the whole:sit- 
uation there would be no desire nor rea- 
son to call upon the Government of ‘this 
country for further contributions.” 

On March 13, 1920, the British chatge 
d'affaires at Washington transmitted‘ to 
the Secretary of the Treasury a message 
from the Chancellor of the Exchequer, 
from whieh the following appears: + 

“I am much obliged for the full’ dnd 
interesting reply which you have béen 
good enough to make to my message 
to Leffingwell. 

“T fully appreciate the attitude of-the 
United States to any proposal for a mu- 
tual cancellation of international ,war 
indebtedness. I had no intention of re- 
newing this proposal to which I referred 
only in order to respond fully to Lef- 
fingwell’s request for my appreciation 
of the general situation of Europe as 
well as of this country.” 





Mr. Chamberlain Reports 
Conference on Plans" ; 
On May 21, 1920, Austen Chamberlain 
wrote Assistant Secretary Rathbone at 
Paris as follows: 4s 
“The Cabinet has this morning given 
prolonged and careful consideration” to 
the proposals which have been discussed 
| between us for the treatment of British 
| indebtedness to the American Govern- 
ment and the parallel treatment by both 
the United States and Great Britain of 
the debts due to them by France, Italy, 
and other allied Governments. a 
| “Since I had my last meeting with you 
| the discussion between the Prime Min- 
listers of France and Great Britain’ at 
| Lympne have on the initiative ofthe 
French resulted in an agreement that in 
order to provide a solution for the ‘eco- 
nomic difficulties which are gravely 
weighing upon the general situation’ of 
| the world and in order to mark a definite 
| beginning of the era of peace the settle- 
ment of the debts between them and the 
other European Allies should proceed on 
parallel lines with that of the reparation 
debts of the Central Empires. Ts 

“The question of European indebted- 
ness to America was not discussed at this 
conference at which no American repre- 
sentative was present, but before pro- 
ceeding further with the consideration, of 
detailed proposals for the treatment, of 
the British debt to the United States 
Government which as explained by..you 
were intended to form the basis for simi- 
| lar arrangements between the United 
States and Great Britain on the one han 
and the allied nations indebted to both of 
them on the other, we feel that their 
applicability to the general situation 
must be further explored and that: it 
raises questions of great importance an- 
suited for departmental treatment, be- 
tween our two Treasuries. Ye 

“Discussions on the subject took place 
at an earlier stage between President 
| Wilson and the Prime Minister and»the 
| Prime Minister proposes now to resume 
these discussions and will send a epm- 
munication on this subject for the Presi- 
dent’s consideration.” 

On May 24, 1920, Assistant Secretary 
Rathbone replied: 

“In view of the communication which 
the Prime Minister is about to send* to 
the President, I have referred your let- 
ter to the Secretary of the Treasury 
and shall not now attempt to discuss*the 
matter you refer to beyond restaiing' the 
view of the United States Treasury that 
the questions relating to the debt of' the 
British Government to the United States 
Government must be settled by those 
two Governments only, and that the ‘in- 
debtedness of other governments to'the 
American Government or to the British 
Government, and the payment byGer- 
many of reparations, are in no wayire- 
lated to the postponement of interest 
upon and funding of the obligations»of 
the British Government keld by «ithe 
United States Treasury, nor to the other 
matters which were discussed duting 
my month’s stay in England for that 
purpose.” o 

To be continued in the issue of 

December 16. n 
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- Topical Survey of the Government of the United States 


THs vast organization has never been studied in detail as one piece of administrative 
mechanism. No comprehensive effort has been made to list its multifarious activ- 
ities, or to group them in such a way as to present a clear picture of what the Govern- 


ment is doing. 


Veteran Certificates 
Barred as Security 
For Reserve Notes 


Federal Reserve Board Rules 
Notes May Be Rediscount- 
ed by Banks, But Not 
Used as Collateral. 


Notes secured by adjusted service cer- 
tificates (the so-called soldier bonus) and 
rediscounted by the Federal 
Banks have been held by the Federal Re- 
serve Board to be ineligible for use as 
collateral security for the issue of Fed- 
eral Reserve Notes. The ruling, an- 
nounced on December 14 by the Board, 
said there was no question as to the 
eligibility of notes for rediscount when 
secured by the service certificates but 
that the intent of Congress to exclude 
them as collateral behind Federal Re- 
serve Notes was plain. 

While the World War Adjusted Com- 
pensation Act contained no specific in- | 
hibition against use of the certificates as | 
collateral behind Federal Reserve Notes, | 
the Board said the bill which subse- | 
quently became the law had at one time | 
contained a provision authorizing their 


. 


Reserve | 


—WILLIAM H. TAFT, 
President of the United States, 1909-1918. 


Steel Entente in Europe 
Agrees to Curtail Output 


[Continued from Page 1.] 

in these nations joining the Entente in 
principle on December 11—their produc- 
tion quotas to be based on individual 
production during the first quarter of 
1926. The Polish industry is said to be 
withholding adherence until a reorgani- 
zation of that group has been effected. 

The European Rail Makers Associa- 
| tion is again reported to be studying the 
proposals of the German producers in 
an effort to reach an agreement with 
that group to secure their adherence to 
the accord governing rail production. 


Restriction Is Urged 
In Publication of 
Cotton Crop Report 


Frequency of Issue Is De- 
scribed as Having De- 
moralizing Effect 
on Market. 


[Continued from Page 1.]} 





use as collateral but that it was stricken 
out by a Senate amendment. The state- 
ment was made subsequently, in the 
House, according to the Board’s ruling, 
that the provision was eliminated in 
order that the certificates might not be 
used as such collateral security. 
Use of Certificates Limited. 

The full text of the Board’s ruling 
follows: 

The qeustion has recently arisen | 
whether notes secured by adjusted serv- | 
ice certificates, issued under the provi- 
sions of the World War Adjusted Com- 
pensation Act and rediscounted by Fed- 
eral reserve banks, may be used as col- 
lateral security for Federal reserve 
notes. 

Section 502 of the World War Ad- 
justed Compensation Act authorizes in- | 
corporated banks and trust companies 
to make loans on notes secured by ad- 
justed service certificates issued under 
the provisions of that act. This section 
also makes such notes eligible for redis- 
count with Federal Reserve Banks, but 
it does not contain any provision making 
them eligible for use as collateral se- 
curity for Federal Reserve Notes. 

Such notes could, therefore, be used as 
collateral security for Federal Reserve 
Notes only if they come within those 
provisions of Section 16 of the Federal 
Reserve Act which define generally the | 
classes of paper which may be used for 
this purpose. Under those provisions of 
Section 16 notes which may be used as 
collateral. security in this way are those 
acquired under the provisions of Section 
13 of the Federal Reserve Act. Section 
502 of the World War Adjusted Com- 
pensation Act does not purport to amend 
or become a part of Section 13 of the 
Federal Reserve Act but is an entirely 
independent statute, and therefore notes 
secured by adjusted service certificates 
do not come within the above-mentioned 
provisions of Sections 13 and 16. 

Senate Action Cited. 

In the bill which subsequently became 
the World -War Adjusted Compensation 
Act it was specifically provided that 
notes secured by adjusted service sertifi- 
cates should be eligible as collateral se- 
curity for Federal reserve notes, but this 
provision was stricken out by a Senate 
amendment. It was subsequently stated 
on the floor of the House that the pro- 
vision was stricken out so that notes 
secured by adjusted service certificates 
might not be used as collateral for Fed- 
eral Reserve Notes. 

Notes secured by adjusted service cer- 
tificates and rediscounted by Federal 
*Res@rve Banks, therefore, are not eligible 


| ton exchange,” said Mr. Black. 


year, showing by States and in toto the 
number of acres of cotton in cultivation 
on July 1, to be followed on September 


1 and December 1 with an estimate of | 
the acreage of cotton abandoned since | 
He shall also cause to be issued | 


July 1. 
weekly during the growing season a re- 
port showing the progress of the cotton 
crop and the factors affecting its de- 
velopment. 


“Section 3. It shall also be the duty of 


the Secretary of Agriculture, insofar 
as is practical, to report from time to 


time the grades and qualities of the cot- | 


ton in the warehouses, and his estimate 
of the grades and qualities of that which 
is being produced. 

“Section 4. All laws and parts of laws 
in conflict herewith are hereby repealed.” 

Mr. Jones said a great portion of the 
estimated crop was unmarketable, which 
tended to depress the price of the mar- 
ketable cotton. It was 
stated, that there was about 3,000,000 
bales of non-tenderable cotton. 


earliest. } 
August, he said, are the cause of violent 
flu¢tuations of the cotton market. 


“The semi-monthly reports of the de- 
than the worst speculator on the cot- 
and 


vocated abolition of the weather 


| crop summary, published by the Depart- 


mnet of Agriculture. 

“It would be much better,” he said, 
“for the stabilization of the industry, if 
the department would publish the facts 
and nothing else. These reports, com- 
ing at such frequent intervals, not only 
disturb the market, but interfere with 
the orderly performance of the industry.” 


fir. Crisp said the frequency of the 


the industry.” 
“The buyers.” he said, “when it comes 
within a few days of the time of a re- 


market, so they will be sure of dispos- 
ing of the cotton, if the report showed a 
gain in the size of the crop.” 

- angi. 
tion, New York City; and J. W. Lieb, 
vice president, New York Edison Com- 


; pany, New York City. 


The questionnaire to 
reads as follows: 
“The board is now engaged upon the 


Mr. Kettering 


to possible substitutes for petroleum, the 
development of oil shale, etc. 





for use as collateral security for Federal 
Reserve Notes. i 


Federal Oil Board 


Issues Questionnaire 


Information Sought for Report | 
on Substitutes for 
Petroleum. 


Announcement was made December 14 | 
by the Federal Oil Conservation Board 
that questionnaires had been sent out to 
leaders of the automotive and electrical | 
industry asking for certain specialized | 
data for use in connection with the 
board’s report soon to be presented to 
President Coolidge dealing with possible 
substitutes for petroleum and the de- 
velopment of oil shale deposits. 

The full text of the announcement | 
follows: _ 

‘The Federal Oil Conservation Board | 
Has addressed questionnaires to outstand- | 
ing leaders of the automotive and elec- | 
trical industry in an effort to elicit cer- 
tain specialized information for consider- 
ation in connection with the board’s sec- 
ond report, soon to be submitted to the 
President, and which will treat of pos- 
sible substitutes for petroleum and the ! 
development of oil shale deposits. The 
board’s first report, dealing in general 
with national petroleum conditions, was 

_ Submitted to the President on September 
6, last. 

Specific questionnaires were addressed 
to C. F. Kettering, president, General 
Motors Research Corporation, Dayton, 
Ohio; National Electric Light Associa- 


| vour viéws on the above subjects. 


in this report will be a discussion rela- 


tive to improvements in engine design | 
| that call for less demand for motor fuel. 
| This phase of the report will include, | 


also, consideration of high-compression 


engines, Diesel engines for automotive | 


equipment, possibilities in the use of 
electric motor vehicles, the need for a 


| lightweight storage battery, and the pos- 
| sibility of using gas producers on auto- | 


mobiles. 

“The board would appreciate very much 
Very 
likely you will be able to suggest other 


| similarly important topics, and if so you 
may be assured that your opinion will 


be valued.” 

The questionnaire to the 
Electric Light Association reads: 

“This board is now preparing a re- 
port relative to national petroleum con- 
ditions, for submission to the President, 
dealing exclusively with possible substi- 
tutes for petroleum, etc. In this report 


estimated, he | 


He said a fair estimate of the crop | 
| can not be made until September, at the | 
The reports issued in July and | 


partment do more harm to the industry | 


He ad- | 


reports have “a demoralizing effect on | 


port, will not buy, or, if they do buy, it | 
will be at a much lower price than the | 


preparation of a second report relating | 


Included | 


National 


or before the tenth day of July of each | 








will be discussed details relating to high- | 


compression engines, Diesel engines for 
automotive equipment, the possibilities in 
the use of electric motor vehicles, the 
apparent need for a light weight storage 
battery, and what in general the future 
is likely to develop in the way of elec- 
trically driven cars and trucks. 

“If your association is in possession 
of data relating to those various phases 
and which you feel would contribute td 


' a better understanding of the entire prob- 


lem, this board would be very grateful 
if you would be good enough to send us 
such material for consideration in con- 
nection with the pending report.” 

The questionnaire to J. W. Lieb reads: 

“About a year ago you were good 
enough to reply to the questionnaire ad- 
dressed to, you by this board in which 
your opinion was asked as to the future 





| 


with good business sense and management. 


HE people of the United States are not jealous of the amount their Government 
costs, if they are sure that they get what they need and desire for the outlay, that 
the money is being spent for objects which they approve, and that it is being applied 


/ : 
MARKING a daily topical survey of all the bureaus of the National Government, group- 
ing related activities, is a work which will enable our citizens to understand and 
use the fine facilities the Congress provides for them. Such a survey will be useful to 


schools, colleges, business and professions here and abroad. 


—WOODROW WILSON, 


President of the United States, 1918-1921. 


Standardization for Methods and Materials 
Sought by Government to Improve Dentistry 


\ 


In this series of articles are shown the practical contacts 
between divisions and bureaus of the Government of the 
United States, irrespective of their place in the administra- 
tive organization, so that related activities may be studied. 


Topic I—Public Health 


Forty-third Article—Dental Research. 


In preceding articles of the series the work 
of the Public Health Service, of the Medical 
Departments of the Army and Navy, and re- 
lated activities of the Departments of Labor, 
Agriculture, the Interior, and Commerce, and 
the Veterans’ Bureau were considered. Today 
Wilmer Souder tells of Federal Research look- 
ing to improve methods and results of dental 
surgery. 


By Wilmer Souder, 
Physicist, National Bureau of Standards. a 


APID advances in any branch of science are 

often made at some neglect or sacrifice of 

detail. New opportunities and responsibilities 

are entered into without waiting for a com- 
plete solution of all minor problems. The enormous 
development in the dental arts during the last quarter 
of a century and especially during the last decade well 
illustrate these conditions. 


The dental surgeon, now as never before recognizes 
the necessity and importance of his position in re- 
storing or maintaining the health of the large number 
of individuals entrusting themselves to his care... Any 
infection of the oral cavity resulting from incompetent 
care on his part, any imperfect work performed or any 
unsuitable. material used is always charged against 
the efficiency of his profession. 

\ 


HE location and function of the teeth place them 

in vital relation to our physical and esthetic well 
being. They extend from an outer, or exposed posi- 
tion, to well within the vital regions of the boney tis- 
sues, and within close range of the vital centers of 
the nervous system. In health, the relations are per- 
fect. Any disturbance of the normal condition of a 
tooth, by extended decay or otherwise, immediately 
offers opportunity for infections to enter these vital 


tissues. 
* * 


Whether these cause immediate disturbance or not 
is of little importance. The fact that they have en- 
tered, and are perhaps only waiting for an oppor- 
tunity to attack when for some other reason the body 
is at a point of low resistance, supplies sufficient justi- 
fication for using every effort to maintain the natural 
protection afforded by the undisturbed tooth, bone and 
tissue relation. 


Clinical diagnoses reveal defective teeth and poor 
dentistry as responsible for innumerable ailments, 
many of which will yield to the skill of the dental 
surgeon before passing beyond the acute stage. You 
have doubtless witnessed the improvements in health 
of some semi-invalid within a few months after the 
removal of all defective teeth. These are doubly con- 
vincing when the patients show the response without 


-the advantages of artificial dentures. 


HE elimination of all teeth and a dependance upon 

artificial dentures is far from an ideal solution of 
the situation, at least with our present degree of effi- 
ciency in denture restorations. The ideal solution calls 
for the prevention of all decay and disturbances to the 
normal tooth. Hundreds of people are giving their 
attention to this problem, but without complete suc- 
cess. As in many instances, we have to tolerate a 
compromise and accept an approximate solution of 
the difficulties, which in this case is an efficient restora- 
tion to the defective tooth, at the earliest 
moment. 


possible 
* ~*~ 


Usually only a small amount of tooth surgery is 
necessary to remove all defective areas and with a 
minimum of pain, expense and inconvenience, the job 
is completed; but, experience tells us only too often, 
not forgotten. The restoration may leak, break down, 
drop out, irritate the surrounding tooth structure or 
prove defective in any one of a number of ways, all 


of which cause us to lose a certain amount of confi- 
dence in the dentist. Some become discouraged and 
do not return for further: attention and a _ possible 
further failure. 


N too many instances the trail leads through loss of 

additional tooth material, pulp devitalization, nerve 
removal, canal filling, canal and socket infection to the 
final station, extraction. One unfamiliar with the ex- 
tent of this condition will scarcely believe that our 
economic loss annually, because of these , defects, 
amounts to many millions of dollars. Figures can 
not express the losses in health nor the distress and 
helplessness of many millions of our population who 
are gradually but surely following the trail outlined 
above. 

The national government has recognized the possi- 
bility of rendering efficient service on what has been 
called the approximate solution of the difficulty; that 
is, an efficient restoration at an early date. To be of 
the highest efficiency, the restoration must be perma- 
a and thus, definitely, exclude all further complica- 
tions. ; 


The Bureau of Standards is now engaged in a re- 
search of this type. Helpful cooperation has been 
received from a number of Government departments. 


AN exceptionally valuable cooperative arrangement 
~~~ has been entered into with a dental research labora- 
tory (The Weinstein Research Laboratory of Néw 
York..City) which is furnishing part of-the personnel 
and materials entering into the research. Tests are 
being made to find causes of failures. It is necessary 
to find to what extent defective materials, improper 
usage and adaptation of materials are responsible for 
the failures and what can be done to improve the art 
of dental restoration. 
* * * 

The rapid advances in dental science have outgrown 
or lost sight of some of the more fundamental laws 
of the science. For example, text books and other 
sources of information are extremely deficient on data 
relating to the physical properties of many dental 
materials. Bridge and construction engineers are 
fortified with hand books and treatises on the physi- 
cal properties of the materials used in their work. 


Although the dentist is called upon to place struc- 
tures, in miniature, under handicaps of support and 
available space far more exacting than those of the 
engineer, he finds himself with only meager data, 
largely discordant, on any phase of the subject. 


I" is in this field that the Bureau is working. Already 


definite test methods have been devised which have 
shown decided differences in different materials and 
methods of using similar materials, all of which, mate- 
rials and methods, were supposed to give maximum 
favorable results. 


The findings are announced regularly in the dental 
publications. Interest is developing in an elaborate 
program of research and standardization of materials 
which may eliminate much if not all the uncertainties 
in materials and methods. 

* * Oa 

The organized dental profession is planning to co- 
operate in the program at a later date. An official of 
one foreign government is arranging to acquaint him- 
self with the work with a plan to adopt a similar re- 
search in his home nation. 


The field for dental research on the properties of 
materials and the results of different methods for their 
application to dentistry would appear to be one of the 
most appropriate to which the Government may well 
continue its efforts. 


Tomorrow H. B. Henrickson, Assistant 
Physicist, Bureau of Standards, will tell how 
blood pressure is measured. 


Copyright 1926 by The United States Daily Publishing Corporation. 


Bill Proposes to Insure 


Depositors Against Loss | 


Amendment of the Federal Reserve 


Act so as to insure depositors in mem- 


ber banks against loss is proposed in a | 


bill (House Bill 14921) which has just 
been introduced by Representative Brand 
(Dem.), of Athens, Ga. 
thorize the establishment of a fund of 
not more than $50,000,000 in the Treas- 
ury. 


of the electric driven car and motor. 
The board now is engaged upon the prep- 


aration of a second report and this sub- | 
; ject will be given special attention. 


“It occurred to us that possibly you 
might be able to amplify or give us addi- 
tional data in view. of the constant strides 
made during the intervening period 
since the receipt of you® last communica- 
tion. If you will be good enough to give 
us the benefit of your opinion on this sub- 
ject, and also statistics upon the number 
of electricaHy propelled vehicles in use, 
the board will appreciate very much 
your courtesy.” 


It would au- | 





Bill Provides Regulation 
Of Benefit Associations 


Senator Sheppard (Dem.), Texas, has 
introduced a bill (Senate Bill No. 4798), 


to authorize the organization and the 
regulation of cooperative non-profit life 


benefit associations in the District of Co- 
lumbia. 


The bill has been referred to the Com- 
mittee on the District, of Columbia. 
<siliaa ti etiteagttiiliarn 


| Proposed Increase in Rates 


On Coal Is Suspended 


By an order just entered in Investiga- 


tion and Suspension Docket No. 2807, the | 


Interstate Commerce 
pended from December 10, 
April 9, 1927, the operation ‘of certain 
schedules as published in The Cleveland, 
Cincinnati, Chicago and St. Louis Rail- 
way Company’s tariffs, I. C. C. No. 8340, 


Commission sus- 


; and Supplement No. 34 to I. C. C. No. 


8196. 

The suspended schedules 
increase the rates on bituminous coal and 
€oal briquets, carloads, from mines on 


1926, until | 


propose to | 





Elimination Asked of Tax 
On Fare to Meeting in Paris 


Representative Bacharach (Rep.), of 
Atlantic City, N. J., a member of the 
House Committee on Ways and Means, 
has just introduced a bill (House Bill No. 
14689) in the House to amend the Reve- 
nue Law by eliminating the $5.00 tax on 
passage tickets for members of the 
American Legion attending the ninth an- 
nual convention at Paris, France, next 
September. The bill is by request of the 
American Legion. 


The Legion has announced that 30,000 


' World War yeterans, headed by General 


Pershing, are expected to make the trip 
and that the passage of the Bacharach 
bill would, save the veterans $150,000. 
The bill provides that only those who 
Legion will be entitled to the tax-free 
travel in the ships officially used by the 
passage tickets. 


the Cleveland Cincinnati, Chicago and St. 
Louis Railway, in southern Illinois to 
stations in Missouri on the St. Louis-San 


Francisco Railway south of St. Louis, 


Mo., to and including Ste. Genevieve, Mo. 


President of 


Failure to Build Cruisers 
Not Considered Handicap 


[Continued from Page 1.] 
I recommend to the Congress the enact- 
ment of legislation which will extend the 
time of beginning their construction.” 

On December 14 it was stated in behalf 
of President Coolidge that the building of 
light cruisers had no relation to the 
5-5-3 ratio of naval strength for the 
United States, Great Britain and Japan, 
since the Washington Conference ratio 
applied only to capital ships and airplane 
carriers. The building of cruisers under 
10,000 tons and with guns less than 8-inch 
caliber is unlimited by the Washington 
Treaty. Therefore, whether the United 
States does or does not build light cruis- 
ers, or whether other countries build 
cruisers, can have no relation upon the 
5-5-3 ratio, it was stated. 

The United States now has 10 modern 
light cruisers of the Detroit type, it was 
stated orally on December 14 by the 
Department of the Navy. These are of 
3.500 tons each with 5-inch guns. 

Representative Thomas Butler (Rep.), 
of West Chester, Pa., Chairman of the 
House Committee on Naval Affairs, orally 
stated recently that in order to make the 
American Navy comparable to those of 
Great Britain and Japan under the 5-5-3 
ratio it would be necessary for the United 
States to build more submarines and 
light cruisers. 


Mr. Teller Declare 


Government Marine 
Cannot Show Profit 


Member of Shipping Board 
Tells Senate Private Con- 
trol of Merchant Fleet 
Is More Efficient. 


F. S. Teller, member of the United 
States Shipping Board since January 14 
of this year, appeared December 14 be- 
fore the special subcommittee of the 
Senate Committee on Commerce, con- 
ducting an investigation of the alleged 
proposal to sell’ ships of the United 
States Lines and the American Merchant 
Line, now owned by the United States 
Government. The investigation is the re- 
sult of a resolution preserited by Senator 
Johnson (Rep.), of California, who is 
chairman of the subcommittee. 

Mr. Teller stated that, in his opinion, 
a Government operated and owned mer- 
chant marine cannot be so efficiently 
managed as one owned and operated by 
private interests. When questioned by 
Senator Johnson regarding the decrease 
in losses in the last.three years in oper- 
ation of the two lines, Mr. Teller said the 
management had become more efficient, 
but he was of the opinion.that the busi- 
ness could not show a profit. 

Sees Growth of Marine. 


Mr. Teller stated that the primary 
purpose of members of the Shipping 
Board is that of developing an adequate 
merchant marine for the United States. 
This statement was made in reply to a 
question by Senator Fletcher (Dem.) of 
Florida, who asked if the primary pur- 
pose of the Board was not that of “sell- 
ing ships.” 

The witness stated that the Shipping 
Board is now conducting a survey of the 
possibilities of the American Merchant 
Marine and that it will report to Con- 
gress. 


Asks Sale Deferred. 


Senator Johnson requested the Board 
to defer action on sale of ships until that 
report is submitted in order that mem- 
bers of Congress may be fully informed 
as to what is taking place. 

It was stated orally at the offices of 
the Shipping Board, on December 14, that 
no action would be taken upon the pro- 
posed sale of the ships pending the out- 
come of the hearing of the Senate. 


Additional Regulations 


Of Public Utilities Asked 


A bill (Senate bill No. 4803) to pre- 
scribe additional regulations for public 
utilities in the District of Columbia has 
been introduced in the Senate by Sena- 
tor Capper (Rep.), Kansas. 

The bill has been referred to the Com- 
mittee on the District of Columbia of 
«which Senator Capper is chairman. 


Date Is Set for Argument 
On Valuation of Railroad 


The Interstate Commerce Commission 
has just assigned the oral argument on 
the tentative valuation of the proper- 
ties of the Central Railroad of New Jer- 
sey and its subsidiaries, for January 28 
at Washington, before Division 1. 


Hearing Is Set on Petition 
To Purchase Railroad 


The Interstate Commerce Cammission 
has just assigned the application of the 
Seaboard Air Line Railway for authority 
to acquire control of the Jacksonville, 
Gainesville & Gulf Railway, by pur- 
chase of its capital stock, for hearing at 
Washington on December 22 before Ex- 
aminer Devoe. 


—CALVIN COOLIDGE, 
the United States, 1928- 


Republican Senators 
| Are Reassigned for 
Work on Committees 


Eight New Chairmen Desig- 
nated and Transfers Di- 
rected in Order Ap- 
proved by Senate: 


The Senate accepted, December 14, the 
recommendations of the Republican Com- 
mittee on Committees relating to new 
assignments of Republican Senators. As 
a result of the action of the Senate new 
chairmen were appointed for eight Sen- 
ate Committees and there were numerous 
transfers and other assignments. 

The full text of the order prescribing 
changes in assignments as presented by 
Senator Watson (Rep.), Indiana, chair- 
man of the Committee on Committees, 
and adopted by unanimous consent, reads 
as follows: 


Ordered, That the following Senator 


be excused from further service as mem- 
bers of the following committees: 

Mr. Edge from the Committee on Com- 
merce; Mr. Bingham from the Commit- 
tee on Commerce; Mr. Cameron from the 
Committee on Indian Affairs; Mr. Met- 
calf from the Committee on Post Offices 
and Post Roads; and Mr. Howell from 
the Committee on Civil Service. 

Committee Assignments. 

That the following Senators be as- 
signed to membership on the following 
committees: 

Mr. Bingham to the Committee on Ap- 
propriations and the Committee on 
Printing; 

Mr. Dale to the Committee on Com- 
merce; ) 

Mr. Edge to the Committee on Fi- 
nance and to the Committee on Privileges 
and Elections; 

Mr. Gillett to the Committee on For- 
eign Relations; 

Mr. Howell to the Committee on Naval 
Affairs; 

Mr. Reed, of Pennsylvania, to the Com- 
mittee on Territories and Insular Posses- 
sions; 

Mr. Metcalf to the Committee on In- 
terstate Commerce and to the Committee 
on Territories and Insular Possessions; 

Mr. Robinson, of Indiana, to the Com- 
mittee on the Judiciary; 

Mr. du Pont to the Committee on In- 
terstate Commerce; 

» Mr. Frazier on Five Committees. 

Mr. Frazier as a member for the ma- 
jority to the Committee on Indian Af- 
fairs, preceding Mr. McMaster and Mr. 
La’ Follette by their consent, as a mem- 
ber for the Majority to the Committee on 
Banking and Currency, the Committeg 
on Mines and Mining, the Committee o? 
Pensions, and the Committee on Post 
Offices and Post Roads; 

Mr. La Follette to the Committee on 
Post Offices and Post Roads; 

Mr. Nye to the Committee on Publie 
Lands and Surveys; 

Mr. Stewart of the Committee on 
Commerce, the Committee on Patents, 
the Committee on Pensions and the 
Committee on Civil Service; 

Mr. Gould to the Committee on Com- 
merce, the Committee on the District of 
Columbia, the Committee on Manu- 
factures and the Committee on Public 
Buildings and Grounds. 


Relieved As Chairman. 


That Mr. Norris be excused from fur- 
ther service as chairman of the’ Com- 
mittee on Agriculture and Forestry. 

That Mr. Couzens be excused from 
further service as chairman of the Com- 
mittee on Civil Service. 

That Mr. Phipps be excuSed from fur- 
ther service as chairman of the Com- 
mittee on Education and Labor. 

That Mr. McNary be excused from fur- 
ther service as chairman of the Commit- 
tee on Irrigation and _ Reclamation. 

That Mr. Ernst be excused from fur- 
ther service as chairman of the Com- 
mittee on Patents. E 

New Chairmen § Designated. 

That the following Senators are hereby 
appointed chairmen of the following 
committees: 

Mr. McNary as chairman of the Com- 
mittee on Agriculture and Forestry. 


Mr. Dale as chairman of the Coon 


tee on Civil Service. 

Mr. Couzens as Chairman of the Com- 
mittee on Education and Labor. 

Mr. Phipps as Chairman of the Com- 
mittee on Irrigation and Reclamation. 

Mr. Norris as Chairman of the Com- 
mittee on the Judiciary. 

Mr. Weller as Chairman of the Com- 
mittee on Manufactures. - 

Mr. Metcalf as Chairman of the Com- 
mittee on Patents. ' 

Mr. Lenroot as Chairman of the Com- 
mittee on Public Buildings and Grounds. 


Rivers and Harbors Bill 
Is Considered by Senate 


The Senate on December 14, proceed- 
ing under a special order began con- 
sideration of the Rivers and Harbors 
Bill which passed the House of Repre- 
sentatives on June 4, 1926. As passed 
by the House the bill authorized ap- 
propriations totaling $83,558,000. The 
Senate Committee on Commerce has pro- 
posed amendments which decrease the 
total to $59,419,000. 

After the bill had been read, the Senate 
took up the’Senate Committee amend- 
ments to the bill under an agreement 

| suggested by Senator Willis, which re- 
serves consideration of that amendment 
dealing with the Illinois River and Chi- 
cago Drainage Canal project until all 
ether amendments have been disposed of. 


¢, 





